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pbell, Thompson & Co. | SHOWING OF TORONTO'S HYDRO- _mrrue sauvace ~—_ | IRRIGATION IS 
i en Fo, ELECTRIC SYSTEM POOR WHEN Ordinate Creators of Moment Mai"! DISCUSSED AT 


There is little salvage from the 
wreck of the Montreal Daily Mail, 
the paper in which M. E. Nicholls, 
now the director of the Bureau of 
Public Information at Ottawa, was 
so largely interested. A final state- 
ment by the liquidator issued this 
week shows that the only creditors to 


Condition 
receive any recognitioneare the form- CAUSES OF TROUBLE 
er employees of the Daily Mail Pub- 


lishing Company. They will receive} Wage Advances at Bottom of 


33 per cent. of the wages owing them,| the Difficulty—Have Led to 
or $3,327 out of $10,081. The ordin- Increased Rates to Ore 
ary claimants, of whom there is a Shippers 
formidable list, get nothing. Among 
the heavier losers are: John R. Booth, 
Ottawa, $13,003; C. P. R. Telegraph 
Co., $4,417; E. B. Eddy Co., $2,676; 
Montreal Light, Heat & Power Co., “ 
$9,771. 


SOME DAMAGE 
BY FROSTS IN 
NORTHERN AREA 


Deputy Minister of Agricul- 
ture Auld, of Saskatche- 
wan, Issues Statement 


SOME GOOD SECTIONS 


No Question That There Will 
be Fair Production of Grain, 
but Amount for Export 
May be Reduced 


By E. CORA HIND 


COMPARED WITH MONTREAL SYSTEM 


Cost of Power on the Average to the Consumer in 
Toronto is Higher Than in | 
- Montreal 


NELSON MEETING 


Mining Industry in Nelson 
District in Unsettled 





embers New York Stock Exchange 


STOCKS 
AND 








TORONTO SYSTEM PLAYS TO THE GALLERY 


Heavy Charges Are Placed on Civic Services, While Voters 
Get Their Domestic Light and Power Below Cost— 
Toronto Collections Are Poor and System is Owed 
Much Money by Its Customers 





By J. W. TYSON, 
Editor, The Financial Post, 


‘ NELSON, B.C.—Abloom with flow- 
rs and with a rose show as a special 
; feature, Nature found a comical set- 
ting for the convention of the Western 
Canada Irrigation Association at this 
, city. Serious were the discussions of 
| a situation rendered grave by the crop 
outlook on the prairies. The situation 
was effectively summarized by Hon. 
W. R. Motherwell, Minister of Agri- 
culture of Saskatchewan, when he said 
the season of rainfall never came this 
year. 

Expansion of irrigation plans were 
discussed but, for the greater portions 
of southern Saskatchewan and Al- 
berta, Mr. Motherwell advocated sum- 
mer fallowing every second year, one 
crop in two, as the only way to insure 
successful yields. He told me that 
from results on his own farm he could 
prove that such methods would suc- 
ceed even in such a year as this and 
supported his contention by statistics 





Private Wires 


KING STREET WEST 
TORONTS 


ing, or the industrial user who has 
found himself faced with unfair dis- 
crimination through a vote-catching 
device being applied to the heart of 
the system. 


14% Less in Montreal 


Taking the whole production and 
consumption, the average rate per 
kilowatt hour in the city of Montreal 
is 14 per cent. less than is provided 
in Toronto by the civic plant. 

This is demonstrated by the respec- 
tive figures furnished by the two 
companies. Toronto costs, on an aver- 
age, 1.1813 cents per k.w. hour. Mon- 
treal averages, all over the city, to 
all users, only 1.03504 cents per k.w. 
hour, or a difference in cost of .14626 
cents per k.w. hour. The gross figures 
in proof of this are as follows: 


Total 


rate per 
Kw. hr. Grossrev. Kw. hr. 
output fromel.sales output 


The current report of the Hydro- 
Electric System of Toronto does not 
flaunt its glaring weaknesses before 
the public with so great a measure 
of self-assurance as in former years, 


but none the less they stand forth 
bared to any analysis that is made 
below the glossy surface exposed for 
the view of the public. 

The inherent weakness of the 
whole system of charging still re- 
mains as it started out some nine 
years ago, the straining for the 
applause of the voters. It is essen- 
tially a city aldermanic system, from 
top to bottom. It is governed to- 
day, as it was nine years ago, by 
the main purpose of providing the 
aldermen and professional advocates 
of public, as opposed to private, 
ownership with sufficient well-defined 
examples of the supposed “benefits” 
of public ownership to quiet any pro- 
test that might be made by those who 











































>. O. Merson & Co. 


hartered Accountants. 
Lumeden Bidg., Toronto 





Commercial and Agricultural Editor, Winnipeg | covering ten years of results through- 
Toronto .171,691,213 $2,049,382 1.1813c a ‘ 
would look at the plant from the) wontreal 588,966,117 5,578,518 1.0850c pirate out Saskatchewan. 
point of view of the general advan-| pifference ‘in cost per kw. hour— 





oe ; In the country surrounding this city 
REGINA.—Conditions in the West | hich is the chief mining district of 


have improved in so far as supplies of | British Columbia, the crops, chiefly 
grass and hay feed are concerned, i fruit, and limited to the valleys, are 
but evidence continues to pour in as | of secondary importance. Labor and 
to the damage done by the frosts of | £°ld, by inverse relation in value un- 
last. week. It is still impossible to | 2¢" Wat influences, are very unsettling 

factors, The big gold producing mines 
state the extent of the damage, but 


, j . at Rossland and other points are doing 
in a number of sections in Northern | little and the former centre is suffer- 
Alberta the crop is already being 


ing a sharp business reaction, indi- 
plowed up, the farmers figuring that | cated by many empty stores and 
it is no use leaving it, as it is too 


greatly depleted population. Many 
late in the season for it to come back, | producers of other ores are affected ad- 
even for feed. While the hay situa- | versely by the relatively small returns 
tion has been improved by the rain, 


been from the yellow metal which formerly 
the oat situation has been materially | figured to a considerable extent in the 
impaired by the frosts so the feed 


profits. 
supply of coarse grains may be short.| The big smelter of the Consolidated 
The district representatives of the 


Mining & Smelting Company at Trail, 


Stocks for Sale 


Standard Reliance Mortgage 

Canadian Mortgage 

*Trust & Guarantee 

Volcanic - & Gas 

Home Bank. 

E. CARTER, Investment Breker, 
Guelph, Ontario. 


tage of industrial as well as domestic 
uses to which it is applied, and who 
fain would see the whole project 
operated with an impartial and honest 
purpose. 
Overcharge on City Lighting 

From the first, as THE FINAN- 
CIAL POST has contended, and as 
each recurring report bears out, the 
city is charged hundreds of thousands 
of dollars more each year for street 
lighting than the actual cost war- 
rants. The profits on this are. used 
to present domestic users with their 
house lighting below actual cost. 
This is dishonest, whether the com- 
pany be a private owned or a public 
ownership proposition. © 

From the first, the number of street 


0.14626c or 14%. 

The total output of the Montreal plant 
is 946,832,822, kw. hr., with revenue of 
$6,225,050, or an average cost of only 
0.65641¢ per kw. hr. 

Street Lighting in Montreal 

That, with a larger mileage in Mon- 
treal to cover, the charges for street 
lighting are much higher, is easily 
demonstrated also. Figures show that 
the average cogt per candle power is 
9.25 cents -in Toronto, as against 
6.86 cents in Montreal, taking 
a recent estimate, although c.p. com- 
parisons are sometimes not regarded 
as satisfactory, as the exact candle 
power is difficult to determine. These 
estimates, however, were made on a 
similar basis. The comparative figures 
are:— 
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lights has been. multiplied far beyond Cost | extension branch of the Saskatchewan | where I spent several interesting 
the requirements of a well-lighted C.P. Cost per C.P. Department of Agriculture have been | houfs, is only employing about half 
city’s demands. In the early years| Toronto .. 3,064 co) ee eB aec| i the city this week, and, while all | the number of hands which were on the 
it was necessary to increase thus the | °"'"e*! - _ 9,080,840 ; ww. | of their reports have not been made | payroll during the more active earlier 
consumption of power artificially| extra for public, the deputy minister of agri-| war period. Practically no gold ore 
(and wastefully) in order that the} Toronto . $29,314 $125,754 2.39¢| culture, Hedley Auld, made a public] is being handled and only one-third 






city’s order of power from the Pro- 
vincial Commission m run as high 
as possible, and maké a better show- 
ing than the actual needs called for. 
This in turn compelled the installa- 
tion of far more lamps than were re- 
quired, while in order to make the 
civic system come out without big 
deficits, charges were made the city 
far above actual cost for the street 
lighting, and the actual amount paid 
the private company for years back 
grew by leaps and bounds. But the 
higher the cost to the city for street 
lighting, and pumping charges soon 
followed suit, the more surplus was 
there available for cutting down the 
domestic rates—the “show” rates of 

the services; the rates that could 
be reeled off by the alderman at the 
Ward meeting, and seem to justify the 
civic administration when compared 
‘with the more fairly adjusted private- 
owned plant, until it, too, was com- 
Pelled to cut house charges. 


Comparison With Montreal 


The present report allows of a fair 
comparison of the Hydro system of 
“Toronto, quoted as an ideal for public 
ownership, and another system that 
operates in a somewhat similar field. 
comparison will demonstrate 

just how far the Toronto Hydro falls 
is m producing results, when it 
Placed alongside a concern whose 

$ management has long stood 

3 a high class example of private 
°perated power, that of the Montreal 
t, Heat & Power Company, a 
‘oncern which has been able on short 
to deliver 12,700 horse power 

to munitions plants in its 


statement that the damage to crops 
in the northern sections is very grave 
indeed, and these are the very areas 
where the crops promised the best. 
As indicated last week, much of the 
wheat has been caught in the blos- 
som stages. There has been no frost 
of a similar character since 1888 and 
even in that-year the frost came ten 
days later. That year no statistics of 
crop were kept by the Provincial Gov- 
ernment of Manitoba because there 
was not bread and seed in the pro- 
vince. This year Manitoba has suf- 
fered the least so far, and there are 
sections in all the provinces where 
the crops are still excellent and un- 
touched and it is felt that there is no 
question of there being bread and 
seed, but there is some question as 
to the amount for export to the Allies. 
While no one wants to preach blue 
ruin, it is felt by public officials gen- 
erally that the truth should be known 
in order that citizens may govern 
their use of wheat and our accord- 
ingly. 

The next Manitoba Free Press crop 
report will be issued on the seventh 
of August and by that time it should 
be possible to get a fairly compre- 

hensive idea of conditions. 


OVER BOLSHEVIK TENDENCIES IN 


Montreal $600,000 Taxes; Toronto 0 


But the contrast between the Tor- 
onto Hydro, of municipal ownership 
and operation and Montreal’ pri- 
vately owned and operated, is not 
complete until the tax situation is 
understood, and some idea formed of 
the heavy handicap Montreal system 
is under and must overcome before 
it reaches the more favorable position 
now occupied by the Hydro. The 
Montreal Light, Heat & Power Co. 
pays to the city of Montreal $240,000 
a year, including the 5 per cent. 
“Public Utilities Tax” that begins 
this year. Toronto Hydro is shielded 
from what is regarded as a fair bur- 
den on the private company. 

But this does not cover the whole 
“bonus” that is thrown in front of 
the Hydro; it pays no Provincial or 
Dominion levies, like the othér. Mon- 
treal’s total taxes amount to over 
$600,000 a year, and in spite of this 
handicap it outstrips the Hydro in the 
average price that is charged to all 
the services it supplies in the city, 
to the extent of 14 per cent. There 
is no favoritism of a section of do- 
mestic users, at the expense of other 

Continued on page 6 


UNEASINESS OF BRITISH CAPITAL 


the capacity of copper is being pro- 
duced, although there is a full output 
of lead, zinc and silver. Relations 
between the company, its employees 
and shippers of the Slocan district 
have been in a state of agitation for 
some time, practically since the strike 
in the case of the one and the advance 
in smelting rates last January in the 
other. Wage advances are at the base 
of the difficulty in most cases but a 
rise of about one hundred per cent. in 
the cost of supplies is also a very im- 
portant factor. Shipbuilding is cre- 
ating a labor market of an abnormal 
character, while some of the big 
American smelters from the nature 
of their operations and ores handled, 
are in a better position to meet it than 
the Consolidated Company. 

These conditions led to material ad- 
vances in rates to ore shippers and 
coupled with their own increased labor 
costs and the unsatisfactory gold mar- 
ket raised an issue between the nfines 
and the smelter which, with other 
probleme referred to and such work of 
labor agitators as resulted in an ad- 
mittedly unwarranted strike at the 
smelter some months ago, cloud the 
immediate future in rather an ominous 
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katchewan and Alberta 


ARM LAND 
APPRAISALS 


Land bought and sold on 
behalf of Clients. 


NITED GRAIN GROWERS 
URITIES COMPANY, LTD. 














squarely with the issue and to de- 
mand positive pledges. The result, it 
is hoped, will be that the ministers 
will realize the gravity of the situa- 


nullify investments, to nationalize, to 
expropriate, to make capital a foot- 
ball for the demagogue, is allowed 
further play, the results will be ser- 
ious indeed. Evidences of the un- 


Canadian credit has been seriously 
damaged abroad by the blindness and 
rapacity of the public owner#Mip ad- 
vocates who see no sanctity in an 



















































4 the Government’s plans for 
Able and $19,282,837. non-assesi> 
The city is divided into 4 


, the area being 5,650 acres. 


















alarmed to confront the 
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way. However, efforts are being made 
through the associated boards of 
trade of the district to bring the ship- 
pers and the Consolidated Company 
together. The company has offered to 
allow a committee of mine operators 
to examine into its costs which they 
claim do not permit a larger margin 
than $100 per ton. 
which promised to go through has re- 
‘cently been met by a counter sugges- 
tion for a royal commission, but from 
the opinions I have heard, people un- 
derstand the practical phases of the 
issues involved and see nothing in this 
but the usual delays and a big bill of 
expense which will only benefit those 
employed to operate such 
machine. 


British Columbia should be fairly sat- 
isfactory although the physical char- 
acter of the country makes it difficult 
to summarize conditions, 


PERMISSION TO 


Gold Mining Company Has 


Consent of Finance Minister to 


POST’S protest that the’ promoters 
of the Gold-Banner Mines Limited 
were making a wrongful use of the 
permission granted them by the Min- 
ister of Finance to float their stock, 
the consent of the Minister to the 
sale of their issue has been with- 
drawn. 
action of the Gold Mining Company, 
the POST did so in no malicious spirit 
but simply to protect the interests 
of investers who might thereby ob- 


tain an erroneous idea of the proposi- 
tion. 


sented 


TO IMPORTANT REPRESENTATIONS BEING MADE TO CANADIAN MINISTERS. IN LONDON 





tion and return to Canada determined | Governmental public ownership or ex- 


NIPEG REGINA CALGARY ‘rea that required a supply suddenly ae nee oF tie canoe The easiness among investors in Great|to check what the “Globe” correspon- | propriaten 
for increased output for the British | Beck projects and the confiscatory | Britain have been given but a de- | dent bat sare the “Bolshevik ten- 
sail accord with Government, or the United States} legislation arising out of them may spatch in the Toronto noe ee denewy” * es oe 
v taken Apel MOL nt. yet cause the withdrawal of British|Friday shows how widespread this| | Investors Fearful 
uation of the ety is placed at J - ,,1t¥® the cont of power on the broad | funds from Canada to such an extant feeling of unrest hes Wecote. | OS) csnadian Ministers to Great Britain, and 
5875, of which $70,782,957 1 meer oe AVERAGE to every = gen aa: here. ther British capital has been “Apffi- | ‘thelr conferences with British investers 
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BUSINESS HAS 
BEEN GOOD IN 
WESTERN CITIES 
Late Crops in South Terri- 


tory Benefited by Recent 
Rains 


‘MANITOBA’S YIELD 


Will Equal the Ten-year Aver- 
age, With the Bumper Crop 
of 1915 Eliminated From 
the Reckoning 


This proposal 


a ponderous 





Agricultural returns from interior By J. W. TYSON 
Editor, The Financial Post 

REGINA, Sask. — Developments 
during the past fortnight have been 
both for and against the crops in 
Western Canada. Rains have been 
general and over practically the whole 
area there has been considerable im- 
provement in growth except where 
the drought had already wrought 
damage; on the other hand reports 
are being received of damage done by 
the frost last week, somewhat off- 
setting the improvement referred to. 


The business outlook must be adjust- 
ed accordingly. 















FLOAT STOCK 
IS WITHDRAWN 


Been Called to 





According to Hon. W. R. Mother- 

Account ae miter of Agriculture for Sas- 
Katchewan, the crop in that province 

MISREPRESENTATION 1s not expected to come up to the 





average of the ten-year period. 
Some damage has been done to Al- 
berta wheat also by the frost, but 
there has been little harm in Mani- 
toba. There is yet uncertainty as to 
the condition of the oat crop following 
the cold dip. In both Alberta and 
Saskatchewan rains have benefited 
the late crops in the south territory 
to the extent that there now appears 
to be little danger to the livestock at 
one time feared. Authorities tell me 
that with present prospects and with 
hay shipped in from the north it 
should not be necessary to move out 
any large number of cattle. In Mani- 
toba there has been an improvement 
to the extent that it is estimated that 
there will be a yield which will equal 
the ten-year average with the bumper 
crop of 1915 eliminated. 
Reserves Will Help Out 
Under the circumstances there will 
be a tendency to watch trade aceounts 
closely in Saskatchewan and Alberta, 
particularly in the southern portions 
and in the south-western corner of 
Manitoba. Credits are already being 
closely clipped and cancellations are 
not uncommon. However, the high 
prices which have prevailed for 2 or 3 
years have been responsible for a re- 
serve which should materially help 
out. ‘Bankers inform me that their 
policy will ~ be to carry farmers 
through and -even make further ad- 
vances for next year’s crop. But 
there are sections in the south where 
the failure of a number of retail mer- 
chants is expected as a logical result 
of conditions coupled with poor 
management. Mortgage companies 


Make Stock Issue Does Not 
Imply Government Ap- 
proval of Project Itself 





As a result of the FINANCIAL 


In directing attention to the 


The Gold Banner Mines, 
Limited, in their prospectus, repre- 
the Finance Department’s 
sanction of the flotation‘as placing on 
the enterprise itself the seal of -gov- 
ernment approval, which of course 
was never intended. The matter hav- 
ing reached the attention of the Min- 
ister of Finance, the Minister’s secre- 
tary writes: “There is no doubt that 
the consent given under Order in 
Council of December 22, 1917, has 
been grossly misused by the pro- 
moters of this Company. The matter 
is having the attention of the Minis- 
ter; in fact, the secretary of the com- 
pany has. been notified that the con- 
sent given by the Department has 
been withdrawn. 

































- are in good shape following a 
You are probably aware that the period of free money, but there 
Department required that any refer-| wil} be many renewals this fall. 


ence to certificates grantéd under this 
order should be limited to the follow- 
ing: 


“Official permission for the issue of 
those securities (or shares), as required 
by Order-in-Council (3439) of December 
22, 1917, has been duly obtained. Such 
permission, however, does not constitute 
an approval of the issue as regards its 
merits or security in any respect. It 
signifies merely that the sale of these 
securities (or shares) is not considered 
to be incompatible with the requirements 
of Canadian war finance.” 


Agricultural experts who advocate 
better farming rather than increased 
acreage during war time, point to this 
year’s results in Saskatchewan to 
support their contention, arguing that 
the failure in the south was largely 
due to the fact that moisture had not 
been properly conserved by summer 
fallowing and that frost damage in 
the newth was over an area which 
should have been devoted to oats ra- 
ther than wheat. Hon. C. R. Dunning, 
who had charge of the greater produc- 
tion programme, in meeting these 
arguments, explained to me that at 
the time the increased acreage was 
urged the crop conditions in the States 
were such that it was necessary to 
plant every available acre in Canada. 
It had been a freak year in many re- 
spects. In his belief the man who had 
charge of the increased production 
programme should have had the di- 
rect co-operation of providence to in- 
sure success. Taking North America 
as a whole, he expected the final fi- 
gures would show that the increased 
production in the States would more 
than offset Canada’s decrease. 

Business Conditions Good 

Business conditions in Calgary, Re- 
gina and other cities have been good 
during the past year or so. There is | 
now a lull, but it is felt that the re- 
serve from war prices which have pre- 
vailed during the past couple of 
years should do much to prevent re- 
action.. Smaller centres in belts 
which have been practically burned 
out have a more trying outlook, es- 
pecially where there was little or no 
crop last year as well. 


The Railway War Board have made 
tremendous improvements in the ex- 
port situation. Since May, 45,000 
carloads of pulp have been rushed to 
the United States and now all is 
cleaned up. They are now tackling 
the problem of clearing thousands of 
tons of hay for the States. 


CANADA LEADS 


have disclosed a certain feeling of un- 
easiness there as to 9 possible Bolshevik 
tendency in Canada. Security for pri- 
| vate contracts and investments in _Can- 
ada against any Federal or Provincial 


onslaught has been “put up” 
to the Canadian Ministers by the Brtish 
capitalists, whose fears seem to have been 
aroused by the railway nationalization 
proposals in Canada, the C.P.R. special 
taxation and other “evidences” of ex- 
propriating for the people “the fruits of 
rivate enterprise. fase 
: This coaaatines of capital as to fur- 
ther investment in Canada may, of course, 
Continued page 6. 





oe 


BANK OF MONTREAL 


Established 100 Years (1817-1917) 


Capital Paid up, $16,000,000. 
Undivided Profits, $1,784,979. 
Total Assets - - + += $426,322,006. 


F ; 
BOARD OF DIRECTORS: 
Sir Vincent Mercdith, Bart., President. 
Sir Charles Gordon, G.B.E., Vice-President. 
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Throughout Canada and Newf dland 
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THE MERCHANTS BANK 
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COLLECTIONS FOR BUSINESS HOUSES 


This satisfactory service which’ The Merchants Bank 
renders to Business Houses, in the matter of collecting 
Notes, Drafts and other financial paper, is due to the 
number and strategic location of. its branches through- 
out Canada, and the efficient system in force. 


Special attention is given to collections; returns are 
promptly made and credited; losses are often prevented 
by the care and thoroughness with which we do this 
part of our work. ; 


236 Branches in Canada Extending from the Atlantic to the Pacific. 


Rest, $16,000,000, 


THE BANK OF BRITISH NORTH AMERICA 
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every description of banking business. 
Travellers’ Cheques and Letters of Credit issued payable all over 
the world. 
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established at these Branches. New York Agency, 49 Wall St.,+ 
New York City. Geo. Wilson, Agent. 


CORRESPONDENCE SOLICITED. 


THEMOLSONSBANK 


Incorporated by Act of Parliament 1855 


Paid Up Capital - - - $4,000,000- 


Reserve Fund - - - - 4,800,000 


HEAD OFFICE, MONTREAL 
98 BRANCHES 


BOARD OF DIRECTORS 


Wm. Molson MacPherson, President 


S. H. Ewing, Vi i 
- Drummond wing, Vice-President 


W. A. Bla F. W. Molson 


Wm. M. Birks 


Edward C. Pratt, General Manager 


THE FINANCIAL POST OF CANADA 


RATE AGREEMENT 
OVER-RULED BY 
" RAILWAY-BOARD 


Interesting Precedent Estab- 
lished in Case of Applica- 
tion for Higher Fares 


MONTREAL & S.C. RY. 


Had Agreement as to Limit of 
Fares With St. Lambert, but 
Railway Board Ruled This 

Could Not Apply — 


An important decision which bears 
upon the rights of municipalities un- 
der existing agreemnts with radial 
and other corporations has just been 
rendered by the Board of Railway 
Commissioners for Canada in the case 
-of an application of the Montreal & 
Southern Counties Railwav fer an in- 
crease of fares. A complete copy of 
the judgment, to which effect was 
given by ‘he Board in an order aliow- 
ing the increase, has been received by 
THE FINANCIAL POST, and war- 
rants a reproduction in full of some 
of the statements of principles ad- 
vanced by the Board through the 
chairman, Sir Henry Drayton. The 
judgment is likely to’serve as a pre- 
cedent in the case of a number of 
attempts that will be made by radial 
lines in Canada to secure an increase 
in rates, in the face of the opposition 
of municipalities that believe they are 
protected by existing agreements. 
While abnormal costs of operation due 
to the war lie at the bottom of the 
necessity that is pressing this and 
other radials to appeal for relief, 
the Railway Board do not rest their 
action on a war necessity, but on the 
broad basis of the right of the Board 
to secure “as far as possible a just 
and reaonable basis of charge free 
from discrimination.” 


A Question of Fares 


The judgment of the Board deals 
with a question that was propounded 
this past week. to THE FINANCIAL 
POST by a well known resident of 
Westmount, who declared that the ac- 
tion of the Legislature of the Province 
of Quebec in authorizing a new agree- 
ment for the Montreal Tramways 
Company, that.would sweep aside the 
existing agreements with the City of 
Westmount, with Outremont, and 
‘other municipalities, and permit of 
an increase in fares in spite of these 
municipalities, was an autocratic one 
that favored corporation influence and 
disregarded the rights of municipali- 
ties legally conferred through existing 
agreements and binding on the com- 
pany. The point as to whether the 
Legislature could override these ex- 
isting agreements as to fares was de- 
cided on Wednesday of this week, 
when an attempt to prevent the Que- 
bec Utilities Commission from hear- 
ing the dispute over the new fares 
failed before the courts. Thus the 
two cases are in the main essential, 
in regard to the question as_ to 
whether the municipality does pos- 
sess any rights of the kind, and the 
principles that are enunciated by the 
Railway Board may be said to apply 
equally to bodies of provincial juris- 
diction as well. 


The Story in Detail 

| The situation, in brief, was that 
the M.’& S. C. Railway Company, 
which operates some 52 miles through 
St. Lambert, Longueuil, and other 
towns and villages, applied to the 
Board for an increase of about 15 
per cent. in its rates for commutation 
tickets owing to the very heavy in- 
crease in costs of operation. It was 
shown that the road had never, since 
started in 1909, paid a dividend. St. 
Lambert had an agreement with the 
company which provided that the fare 
to St. Lambert from the city, of Mont- 
real should not exceed that charged 
on the steam roads at that time. The 
new fares would not be higher than 
are now charged by the steam roads, 
but higher than were then charged. 
Hence the town’s objection. 


Inghis statement of the case the 
chairman, Sir Henry Drayton, says: 


“The application was opposed by 
several of the municipalities interested. 
Issues raised by such municipalities not 
only challenge the claim of the company 
that increases are necessary, but chal- 
lenge the right of. the Company to ob- 
tain any increases whatever, no matter 
what present conditions may be, owing 
to the fact that the railway company has 
entered into agreements with the said 
municipalities limiting the rates or 
fares which the Compahy may collect.” 


Railway Board’s Decision 

After discussing in detail the in- 
creasing costs of operation, and the 
virtual deficits that would have re- 
sulted if an allowance were made for 
interest, the chairman lays down this 
principle as to the Board’s jurisdic- 
tion: , 

“Under the Act the Board is given jur- 


isdiction to regulate tariffs subject only 
to appeal to the Governor-in-Council. 
Its direct duty is to disallow any tariffs, 
either in whole or in part, which it con- 
siders to be either unjust or unreason- 
) ble. The scheme of the Railway Act is, 
in short that the measure of rates 


charged by companies shall be just and 


| reasonable to the shippers and the public 


on the one hand and to the company on 
the other. 

“Again, rates must not only be just and 
reasonable as between the public and the 
carrier, but they must also be free from 
discrimination not only as between in- 
dividual shippers, but also as between 
localities. The present rates are clearly 
unremunerative.” 

Rights of Judgment 

Now comes the point as to the 
rights of municipalities. The appli- 
cation for higher rates the chairman 
declared did conflict with the St. 
Lambert agreement and the counsel 
for that town contended that “the 
Board has no jurisdiction .to change 
the rates fixed by the agreement. I 
submit,” he declared, “that although 
the Board may have a general juris- 
diction over all railways, electric or 
steam, throughout Canada, whenever 
there is a private agreement between 
a municipality, in which one of the 
conditions is that the rate shall never 
exceed a certain amount, that contract 
should be accepted.” 

To this the Railway Board replied, 
declaring that the Railway Act did 
not contemplate rates being fixed by 
agreement, and further more that 
such agreéments tended to destroy a 
reasonable basis of fares. 


“Beyond all question the Company 
requires more revenues. There is no 
room for debate, in so far as municipali- 
ties are concerned, which are without 
agreement. Under the circumstances the 
Company is entitled to increase tolls 
beyond all question in so far as such 
municipalities are concerned, but to in- 
crease the company’s tolls in such 
municipalities without at the same time 
increasing the rates in St. Lambert and 
the other municipalities which have 
agreements with the railway, would be 
to product a different scale of tolls be- 
tween such municipalities and the muni- 
cipalities with agreements. 

“The Railway Act further does not 
contemplate rates being fixed by agree- 
ment. The Board’s jurisdiction over 
rates is not shared by one conferred 
upon Municipalities. On the other hand, 
agreements between individual shippers 
and railways and separate municipalities 
or localities must inevitably tend to 
defeat the object of the Act, which is to 
secure as far as possible a just and rea- 
sonable basis of charge free from dis- 
crimination. 

“In the present case the agreements 
go further than to provide for merely 
a local rate within the bounds of the 
municipality, and call for rates either 
into or out of the interested mupici- 
palities. The railway company can only 
recover such tolls as its tariffs filed 
with the Board justify. Under the Act 
it is for the Board and not for the mun- 
icipality to determine whether or not 
the tariffs filed are unjust or unrea- 
sonable. The question as to .whether 
tolls are or are not unjust or unreason- 
able, cannot conclusively be determined 
by a municipal agreement, even though 
fixed by a Municipality as a condition 
of the franchise and so accepted by the 
carrier. Agreements between the muni- 
cipalities and the railway company do 
not oust the jurisdiction of the Domin- 
ion Parlianient and the Railway Board 
in their administration of the Railway 
Act. - 

“It may be noted that the agreements 
in question have not been validated by 
legislation and have not been submitted 
to or approved by the Board.” ; 

The Railway Board went on to jus- 
tify this conclusion by quoting exam- 
ples from the United States, as in 
Milwaukee, etc. “Indeed, such action 
is the only logical result of either 
Dominion or Provincial rate;-regulat- 
ing laws. Rates cannot well be regu- 
lated by two conflicting jurisdictions.” 

The judgment concludes with the 
following: 

“I find that the cost of the transpor- 
tation service afforded by the Company 
has greatly increased and that the in- 
creased rates the Company desires to 
make effective are just and reasonable. 

fIn my opinion an Order ought to 
issue as prayed notwithstanding any 
municipal agreement to the contrary.” 


How Costs Increase 


A few points in connection with the 
details of the increased costs will be 
interesting as they apply pretty much 
to all the roads of a similar char- 
acter -in Canada and the United 
States. It was stated that advances 
amounting to some $1,461,544 had 


| 


been made the company by the Grand 


Trunk Railway Company for the 
building of the road. The operating 
ratio of costs had increased from 96.7 
per cent. in 1915 to 104.5 per cent. 
in the past year, when there had been 
an actual deficit in the operation of 
the road, even without allowing for 
interest charges. Gross earnings in 
the three years had increased 36 per 
cent., but operating expenses had 
gone up 47 per cent. Labor costs 
were $50,000 greater the last year, 
and the recent increase -of 20 per 
cent, in the Montreal Tramways fares 
had forced this company to follow 
suit, from June 16. These figures, 
and others in support of them, proved 
the contention that the increase in 
rates was absolutely necessary, mu- 
nicipal agreements or not. 
Accordingly an order issued bring- 
ing the proposed increases into effect. 


Brantford expects to accept the On- 
tario Government’s offer of financial 
assistance for housing. The Fuel and 
Food Committee will call a public 
meeting shortly to take up the offer. 
The local proposal is that the workers 


provide the lot, giving the city an 


equity. They must then pay twenty 
per cent. of the cost of construction 
at once, paying the rest as monthly 
rent. The erection of homes here 
will not only meet the housing situa- 


tion, but will also raise the taxes 


| 


from $10 on, a lot to $60 for a home. 
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STOCK PRICES 
DURING FOUR 
YEARS OF WAR 


Depreciation in Values Con- 
forming With Higher 
Money Rates 


BANK STOCKS LOWER 


Textile, Milling and Some of 
the Pulp and Paper Stocks 
Conspicuous Among Those 

That Have Risen 


The active upward movement in 
fifty per cent. of the stocks that were 
traded in on the Canadian exchanges 
during the past month brings into ali 
the sharper contrast the conditions 
that prevailed exactly four years ago, 
from the time the war cloud was first 
seen in the sky, then “no bigger than 
a man’s hand,” until al) the first-rate 
powers of Europe were at death grips. 

This week stock after stock started 
on an upward movement; just four 


years ago, when the Austrian declar- | 


ation of war burst upon the world 
there was not a single exchange that 
was able to stand the downrush of 
every active issue in the list. -The 
Canadian exchanges closed at the 
hour of opening in the afternoon; 
business was suspended for a time in 


New York and London, and three days | 


later New York and London closed, 
and did not reopen until the beginning 
of the next year, while the Canadian 
exchanges continued shut until Easter, 
although some trading continued to 
be done under special regulations. 
When the exchange reopened it was 
under a minimum arrangement that 
continued to June 23, 1916. Then 
stocks started on a lively upward 
rush, and in many a higher figure was 
reached. during the boom of 1916 than 
has been obtained since. In 1917 the 


collapse of Russia and the disastrous | 


defeat of Italy forced the brokers and 
the banks to put protective measures 


again into effect, and the second mini- | 


mum was establishéd that still re- 
mains, and seems likely to for many 
months to come. 

Bank Stocks Down 

A survey of the four years’ move- 
ments of stocks shows that there has 
been a depreciation in values . that 
conformed to a great extent to the 
higher rates of interest that were paid 
in all ‘money markets. Municipal 
bonds and mortgages paid higher 
rates, therefore a stock that paid ten 
per cent. and sold at par had to in- 
crease the dividend in most cases, or 
the selling. price on e exchange 
would decline. A ten per cent. below 
par was an anomaly four years ago; 
now there are many that yield 11, 12, 
13 or 14 per cent. 

The best, example of the lowering 
of the selling price where the dividend 
remained the same is of course the 
bank stocks, those more conservative 
elements of the Street. Only one 
bank has increased its dividend since 


war broke out; only one, on the other 


hand has lowered its dividend, and yet 
out of fifteen that are traded in fairly 
regularly thirteen are selling below 
the price of 1914, and only two above. 
Some of the declines are from 205 to 
188, from 214 to 186, from 145 to 112, 
from 202 to 180, frem 240 to 210; or 
taking the aggregate the losses were 
295 points and the gains only 25. And 
yet, intrinsically, the bank stock of 
to-day is stronger than it was four 
years ago. The same principle ap- 


plies in the main to bonds, although | 


the terminating position of the latter 
constitutes an element of strength. 


Stocks That Have Risen 


In any attempt to classify the 
stocks that have risen or fallen, it is 
seen that, as a rule, those that have 


1914 19 
9%- 16 q 
- 70% 565 
-150 140 
- 92 54 
Burt, F. N., com. ... 67%- 81 65 
Do., preferred .... 89 -100 89 
Canada Bread, com. .. 17%- 32 30 
Do., preferred 90 -98% 90 
Canada Pacific 17114-219% 
Can. Car & Found., cm. - 70 
Do., preferred -101% 
Canada Cement, com.. - 31% 
Do., preferred - 93 
Can. Converters - 40 
Can. Cons. Rub., com. - 91 
Can. Cottons, com. .. - 38 
Can. Gen. Elec., com. -110 
Can. Locomotive, com. re 
Can. Steamships, com. - 18 
Do., preferred - 75% 
City Dairy -102 
Consumers Gas -180 
Dom. Canners, com. .. - 68 
Dominion Bridge ..:. -122% 
Dom. Steel Corp. - 19%- 41% 
Dom. Textile, com.... 64 - 86% 
Lake of the Woods..127 -135 
Laurenti@ -198% 
Lyall Construction... 20 -... 
Macdonald Co., A. .. 9 - 22% 
Montreal Cottons .... 50 - 55 
Montreal Tramway ..192 -230 
N. S. Steel & Coal... 39 - 79 
Ogilvie Flour -123 


Ottawa Power ......189%-171% 


Penmans, com. ...... 48 - 55% 
Quebec Railway 10 
Shawinigan 

Spanish River, cpm... 31 - 50 
Steel Co. of Can., com. 12%- 20 
Toronto Railway .....111 -144 


Twin City tee eeeeeee 93%-108% 
Winnipeg Electric. ...180%-211 _ 


Ames-Holden, com.’.. 
Do., preferred 

Bell Telephone 

Brazilian 


110 


‘8 
111 


. 
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milling and some of the paper securi- 
ties. The former had the advantage 
‘of having a large percentage of the 
outside competition cut off; the flour 
mills found an enormous export trade 
| ready to hand, and the paper mills 
| and some of the pulp mills were able 
| to develop their export trade very 
| largely and at especially advantage- 
/ous prices. In the case of the mills 
‘ bonuses have figured prominently to 
| such an extent as to attract the atten- 
_ tion of the Cost of Living Department 
at Ottawa, and one mill started divi- 
dends and ‘has run these up to ten per 
cent. 
Among the general stocks that 
| show the greatest increases in the 
|four years are the Canada Cement, 
| Dominion Steel, Steel Company of 
| Canada, Canada Steamships common, 
Lyall Canstruction, Nova Scotia Steel. 
Among the stocks that show de- 
clines are Bell Telephone, B. C, 
Packers, Brazilian, Canadian Car & 
Foundry, Canadian Pacific, Montreal 
Tramways, Ottawa Power, Spanish 
| River, Toronto Railway, over 50 
| points, Twin City, and the greatest 
| of all, Winnipeg Electric. 


Stocks that Have Gone Up 
July 28 High Min. Pres, 
1914 1916 1917 
Textile— 


Dom. Textile .. 64 90% 80% 
|Can. Converters 3642 46 43 46 
'Can. Cottons .. 25 70 48% 62% 
; Penmans 5 78 65 15 
Milling— 
Lake of the 
Woods 
Ogilvie 
General— 
Canada Cement 98% 57 
Dom. Steel Cor. 90% 52 
| Quebec Rail. .. .. 72 15 
| Steel Co. of Can ara 49% 
|Ames Holden,c. 9% .. 15 
|/Can.Steamships 10 45 39% 
Do., pref..... 59% 95% 176 
|Dom. Bridge .. 107 231% . 
Lyall Const. .. 20 93 2 
|N.S. Steel .... 39 154% 66 
Stocks that Have Declined 
| Bell Telephone. 140 ... 130 
| B.C. Pack. 10G 3: 6. 40 
Brazilian 4 62% 32 
| Can. Car & Fdy. 84 18% 
Can. Bread ... 30 
|Can. Pacific .. 171% ... 
City Dairy .... 97 96) = 25 
Montreal Tram. 192 200 150 
| Ottawa Power . 139% 120 69 
|Spanish River 31 69% 13 
Mik: 321 60 


| Toronto Ry. ... 
93% 98% .. 
190 97% 48 


|Twin City .... 
NAME IS CHANGED 


| improved their position are the textile, 


136% 120% 
152 140 





| Winnipeg Elec. 


Steel Industry in Sherbrooke Now 
Called MacKinnon Steel Co. 

The business, which has been oper- 
ated for the past nine years under the 
| name of MacKinnon, Holmes & Co, 
| Limited, Sherbrooke, P.Q., is now be- 
| ing conducted under the name of Mac- 
| Kinnon Steel Co., Limited, the change 
| having been made this week. The 
| company, of which J. W. Bowman is 
president; George D. MacKinnon, 
| vice-president and general manager, 
iand F. C. Johnston, secretary-treas- 
| urer, is engaged in the business of 
| fabricating all classes of structural 
| steel and steel plate work. 


PEACE RIVER DISTRICT 


| 

Grain Crops Reported’ to be Making 

Best Showing in Alberta 
Wiring THE FINANCIAL POST 

‘from Smith, Alta., F. A. Crandall 

states: “I have just returned from a 


| trip through the Peace River District | 


'extending into British Columbia, in- 
vestigating- conditions, particularly as 
regards grazing and winter feed. 
There is a fine luxuriant growth of 
pea vine, vetch and other grass afford- 
ing practically unlimited grazing and 
winter feed. This is all going to 
| waste for lack of stock. Extensive 
areas are now in wheat, oats, barley 
land timothy, these making the 
showing of any district in Alberta. 
Frost on July 23 reduced prospective 
yields considerably. The district 18 
| being rapidly settled. 
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INCREASE LIKE 
BOLT FROM BLU 


Insufficient Notice Given Be- 
fore Higher Rates Become 


Effective 
SHIPPERS WILL LOSE 


cognize Need For | Higher 
PEates but Object to Being 
Forced to Lose Out on 


Contracts 


The most widely-discussed topic in 
the business world this week has been 
the new freight rates which go into 


effegt on August 12, Manufacturers 


throughout the Dominion will sustain 
heavy losses by reason of the short 
notice given before the ruling of the 
Board of Railway Comissioners be- 
comes effective. Many large contracts 
have been entered into on the basis of 


the old freight rates, and the firms 


are given no time in which to protect 
themselves. In the United States 
when the law was changed, the ship- 
ping interests were all given thirty 
days in which to prepare. Through 


negligence at Ottawa, the statutes, 
while stipulating that 30 days’ notice 


must be given of any proposed re- 
duction in rates, make no mention of 
any such notice being required in case 
of an advance. F 

This question was raised immedi- 


ately by manufacturers when the or- 
der-in-council was announced author- 
izing the change in freight rates. 
They unanimously claimed that they 
were entitled to protection and that 


the interests of the public at large 


should be considered also. Wires 


were sent at once to Ottawa, and the 
replies are somewhat interesting as 
showing the “Oh, don’t bother me” at- 
titude so often displayed when those 


who should direct are asked to consid- 


er protests or suggestions. No less 


an organization than the Canadian 
Manufacturers’ Association received a 
reply that “the order was passed be- 
fore the manufacturers’ protests came 


in. Sorry, but nothing can be done,” 


Are Taking Action 

Manufacturing interests all over 
the country, however, are of the opin- 
ion that something can be done, or at 
least that it is worth while attempt- 
ing to do it. The Canadian Manufac- 
turers’ Association held a meeting on 
Thursday and discussed the situation 
and plan to take the matter up at 
Ottawa. Shippers throughout the 
country are taking the question up 
and will co-operate in endeavoring to 
obtain justice from the Board of Rail- 
way Commissioners. 

“We believe that the board is as- 
suming powers to which it is not en- 
titled,” said one manufacturer to FIN- 
ANCIAL POST. It gives as its auth- 
ority for what it has done subsection 
2 of section 323 of Railway Act. It is 
simply taking advantage of the fact 
that sonie one was asleep when the 
clauses were drafted to put into force 
a measure that by reason of its com- 
ing on such short notice will work to 
the detriment of the manufacturers 
and the public. The Transportation 
Committee of the Canadian Manufac- 
turers’ Asociation is taking up the 
question of all advances in rates in 
accordance with what is believed to 
have been the intention of Parliament 
when it changed the notice. Many 
business men believe that at least 
thirty days’ notice should be given, 
and will endeavor to have this time 
inserted in the clauses governing the 
operation. 

The manufacturers realize fully 
that_it is most important that the 
railways, in view of the demands 
made upon them, for increased wages, 
increased cost of operation and other 
things, are fully entitled to revise 
their rates. They have no quarrel 
with this. They do object, however, 
and object most strongly, to being 
forced by a sudden order into a posi- 


tion where ‘by reason of contracts | 
made in good faith they will lose | 


hundreds of thousands of dollars. 
There are very few firms in the Do- 
minion who will not be directly affect- 


ed by the new ruling, and unless the | 


Present order is modified in some way 


many of the larger firms will lose 
heavily. 


No Differentiation 


Another point which the manufac- 
turers make in regard to the proposal 


THB FINANCIAL POST OF CANADA ure : 


STOCKS SHOW 


VARIATIONS 


time to time make suggestions. 
While the general public seems to 


have the impression, gathered perhaps 


largely from newspaper articles, that 
the approximate increase will be 


twenty per cent., it is stated that in 


reality it will work out to 25 per cent. | Some i 
The ruling states specifically that #; ce ys — 


territory east of Fort William, re 
class rates shall be increased 25 per change This Week 


cent.; west of the Lakes there is an 
increase of 25 per cent. based on tariff | F ORGIN 

that was in effect prior to March 15, | IGS STRONG 
1918. In eastern Canada-when the 
new schedule becomes effective freight 
rates will have been jumped about 


fifty per cent. in two years, The ship- 


pers do not put much faith in prom- | 
ises made that if it is seen fhat con- 
ditions warrant a reduction of the | 


new rates they will be reduced 
promptly. 


Recovered 7 Points of Slump— 
Lyall at New High Level— 


Montreal Power Shows 


Strength ’ 


MONTREAL.—Two of. last week’s 
special performers on the stock mar- 
ket were left behind this week, name- 
ly Canadian Car and Maple Leaf. Al- 


part of at least two prominent firms 


of’ brokers. Then came W ay, 


when it went ex-dividend for three 
points, and the stock sold at 187, The 


same day it went up again to 190, as 
extremely little of the stock was off- 
ering and on Thursday there was a 
further advance to.194, or, with the 
ex-dividend condition, only three 
points less than it has been at the 


end of the week. 


Still the “insiders” are mum. Now 


the talk is of a straight payment of 
$50 a share, and-a bonus of 100 per 


cent. of stock. Again prophecies are | 


heard of 250 being reached in the 
coming week. 


Montreal Power also was actively 


dealt in, and, starting ‘at a low last 
week of 76, rose on Monday to 78%, 
which it held Tuesday. On Wednes- 
day it was ex-dividend but recovered 
this 1 per cent. on Thursday. 


BANKING SERVICE 


‘ eae an 


This Bank |e every facility for the 


efficient transaction of all 
inds of banking business. 


“Camouflage of the real kind,” was 
one shipper’s comment, “They will 


take good care when the rates are | 
once up to keep them up, and will | 


though both held up fairly well, there Range of Prices 


was a little easing off. Forgings, the 


A summary of some of the changes 
sensational and outstanding member] in the more active stocks .n the last | 


one week ago, continued to furnish| four years will be of interest. 
surprises, although of a little diff- The Range 
erent’ variety. By Friday noon of a High 
much surprised if they did not ask 3 week it had touched the high of | ames 61 ? 65 
that further increases be made.” _|*0¢ Movement aty200, a gain of 45|Steamships, com... 41 44 


The manufacturers will . probably Points without any definite statement Vot. Trust é 
demand as soon as the rates have been from the eee to support the ee 
in effect a reasonable time, that the |*!5°: Then it began what 
service be improved. For a long time thought would prove a slump, 
past there have been all kinds of an- receryad support. pnd.on Thareduy | Webess 


noying delays. Not a few of these |S2Ve evidence of renewed strength | Montreal VRE 5. 


were blamed on war conditions, and ~— may carry it above the record)  +p,.dividend. 
the rest on the fact that owing to no |‘? °#*- 5 

money the railways were unable to | Woods Gained 16 Points 

keep up their supplies of cars and | The other stocks that were features 
rolling stock. With an _ increased |°f the trading this week were Canada 


revenue coming in the last excuse will |Steamships, common and _ preferred; 


not be tolerated any longer by the Ames Holden preferred, Woods Mfg. 
manufacturers. Co., Lyalls, Montreal Power, and Wa- 
The Retail Trade basso Cottons. Of them all Woods 

The attitude of the retail trade to- |Tose the most, and was traded in the 
wards the new rates is that while the |!east. There seemed little known of 


increases will necessitate some read- | this stock’s possibilities beyond the| etary of State has issued a statement 


justment in prices and some slight ad- |reports of a probable increase in the| tegarding the proposed allied loan to 
vances, they will be spread over such,| dividend from 7 to 10 per cent., but| China. He says: “China declared war 
a large amount of goods that the buy- |it rose by leaps from 78% at the end against Germany largely because of 
ing public will have little reason to|of the week to 95 by Wednesday, a/the action of the 
complain. gain of over 16 points. On Thursday| Therefore this government has felt a 


“The freight charges on about $40, 'the top seemed to be reached for there special interest in the desire of China 


000 worth of goods,” said one retailer | Was an easier tendency. 


to FINANCIAL POST, “might run | specific assistance in the war against 
about $1,000. That would be a pretty |} 


Steamship’s False Start? the Central Powers. 
fair general stock. A small increase / 


have a line of excuses to offer for not | 
bringing them down that would fill a 


book. In fact I would not be very Thurs 


Thurs. 


16% 





PROPOSALS FOR 


ton Discusses Plan With 
American Bankers 





At one time Steamships promised/ time engagements of the United 
in the retail price of each article [to be started on the long anticipated | States in preparing to exert effective- 


eens ae ly its strength i 7 
would more than cover the freight in. ()°UrmeY Spwards towards the fare and : fw Gt in the Burigean thee 
crease, and it is a question if the aver certain dividend. On Tuesday there| {re of war has operated to prevent | 
age buyer would ever question it.” _|W28 a lot of buying that carried the| specific ‘constructive steps to help | 

Mr. Average Buyer ihen h. t | price to 41%, while its close compan- China realize her desires. Recently, | 
judge from the discussion of the: *|ion, the “Trust,” rose to 43. On| however, this Government felt that, 
in the street is considerably iatarest- Wednesday there was a flood of buy-| because of the approach to Chinese 
ed in the situation. While he is in ing and the common reached 44, and| territory of the scenes of disordcr, a 
terested he also realizes that he is the Voting Trust 45. On Thursday ee Seen eaeaen = “ne emg 
more or less helpless. In the majority there was a sudden stoppage of the| Proper means at the disposal of China. | 


HEAD OFFICE, MONTREAL 
A LOAN TO CHINA | Sir Herbert S. Holt, President. 


State Department at Washing-. 


en - 
WASHINGTON.—The Acting Sec- | 


so to equip herself as to be of more | 


Until the present || 


BRANCHES IN EVERY PROVINCE‘ OF CANADA, IN 


NEWFOUNDLAND, AND AT THE FOLLOWING 
‘ POINTS : 


Mexico City 
San Francisco, Cal. 


London, Eng. 
Portland, Ore. 


New Yerk 
Seattle, Wash. 





THEROYAL BANK OF CANADA 


INCORPORATED 1869 


Capital Paid Up : - : - 
Reserve and Undivided Profits - 
Total Assets ° = “ a“ 


$ 14,000,000 
15,000,000 
360,000,000 


E. L. Pease, Vice-President and Managing Director, 


C. E. Neill, General Manager. 


520 Branches in Canada, Newfoundland, West Indies, Central 
and South America, etc., distributed as follows: 

Canada 

Newfoundland 

West Indies 


| . Central and South America 
| Spain (Barcelona) 
U.S.A. (New York) 


Great Britain (London) 


- 
| 


United States. | 


LONDON, ENGLAND NEW YORK CITY 
Bank Bldgs., Princes St., E.C. Cor. William and Cedar Sts. | 


Business Accounts Carried Upon Favorable Terms. 
Savings Department At All Branches. 


| 
} 


} 


| 


ESTABLISHED 1875 


IMPERIAL BANK 


OF CANADA 


CAPITAL PAID UP $7,000,000 RESERVE FUND $7,000,000 
PELEG HOWLAND, PRESIDENT E.HAY,GENERAL MANAGER 


of cases he simply puts it down to one buying, although the Trust reached |Consequently, a number of American 
a new high on the movement of 45%. 
In the meantime the preferred, which 
{has held in Montreal at 76, while Tor- 


more annoyance to be endured under 
the general high cost of living and 
lets it go at that. 





bankers, who had been interested in | 
the past in making loans to China | 
and who had had experience in the | 


HEAD OFFICE: TORONTO 


Orient, were called to Washington and | 
asked to become interested in the mat- | 
ter. The bankers responded very | 
promptly and an agreement has been | 
reached between them and the Depart- | 
ment of State which has the following | 
salient features: 


‘onto would pay as high as 76%, be- 
jcame stronger and went to 77, al- 
ithough easing off on, Thursday to 
Canadian Northern Crop Report is | ere: ee pitas er h 

More Encouraging ty. was given, save a rumor, which 
The weekly crop report of condit- ee eee eee a _— * 
ions of the growing grain along the| eer meee ggg er 
lines of the C. N. R, in Manitoba, 
Saskatchewan and Alberta, issued 
Thursday, discloses a radically im- 
proved prospect in sections previous- | 
ly affected by drought and heat. The | 
rain that has been fairly general over 


IMPROVED OUTLOOK 


loans and to consist of representatives | 
from different parts of the country; | 


ee ae Second. All assurance on the part | 
i Ames, Holden er aietiel of the bankers that they will co-oper- 
With Steamships quiet on Thurs- ate .with the Government and follow 


and more likely would go to six pe 
cent, 


GOVERNMENT, MUNICIPAL and other 
HIGH-CLASS SECURITIES 
BOUGHT and SOLD 


Correspondence Invited 
Address: 


THE MANAGER, BOND DEPARTMENT 
Toronto 


the southern areas in most cases has 
been sufficient to raise the estimates | 
of yields considerably, and in local-| 
ities where the wheat was almost de- | 
spaired of, a healthy optimism for a| 
fair crop now prevails. Some sec- | 
tions, notably along the Goose Lake | 
line, still report a need of rain, and | 
unfavorable prospects unless it comes. | 
Frost is reported from .several local- | 
ities, damage to wheat being men-| 
tioned in some, but in most cases the | 
estimates are confined to garden| 
truck. 





‘ed to 64, and in the afternoon sales 


| spasmodic, as‘if the buyers were con- 


day, Ames, Holden came into pro-|the policies outlined by the Depart- | 
minence. Starting at 61 on Saturday | ment of State: 

it reached 62 on Monday afternoon, Third. Submission of the names of 

while on Wednesday there was a gra-| the banks who will compose the group 

dual advance to 63% and finally 64.| for the approval of the Department of | 
On Thursday it opened at 63%, firm- | State;- 

Fourth. Submission of the terms 

were chieffly at 64%, with the close| and conditions of any loan or loans 

at 65. The common reached 23%, but| for approval by the Department of 

the main buying was confined to the | State; 

preferred, on which there are four| ; Fifth. Assurances that if the terms | 
vears’ of dividends accrued. The|@Nd conditions of the loan are accept- | 
movement, which before has been|¢¢ by this Government and by the 

Government to which the loan is rdade, | 
in order to encourage and facilitate 


Summarized: Of the 215 points re-|tent to accumulate the stock gradual. 
porting from the three prairie pro-|ly at as low a price as possible, pass- 
vinces, 121 show conditions as favour- |ed out of this category this week and 
able, 44 mention frost, and 5 an- | once the stock passed the old mark 


nounce slight damage from hail. |of 62 there were stories flying around 
ithat it was sure “to go to 80, to 90 


the free. intercourse between Ameri- 
can citizens and foreign States which 
is mutually advantageous the Govern- 
ment will be willing to aid in every 
way possible and to make prompt and 
vigorous representations, and to take 


SPECIAL MEETING CALLED 


Ratify Stock Issue 
A special general meeting of the 
shareholders of the Bank of Montreal 
has been called for September 10th, 
at the head office in Montreal, to 
pass on the provisional agreement en- 
tered into by the directors for the 


America. The shareholders will also 
ibe asked to approve such increases 
in the capital stock, not exceeding 
| 40,000 shares, as may be necessary to 
provide for the payment of the-shares 


Bank of Montreal Shareholders to | 


ad See 
purchase of the Bank of British North as a result of a splendid profit-earn-| jt is hoped will result in their co-| 
| 


‘and even some extreme optimists 
imentioned par. At all events the 
leonviction is now firmly fited that 
ithere will be a start made on the de- 
ferred dividends this fall, possibly at 
ithe next meeting of the directors. 
; That, THE FINANCIAL POST 


every possible step to insure the ex- 
ecution of equitable contracts made 
in good faith by its citizens in for- 
eign lands. 

It is hoped that the American group 
will be associated with bankers of 
\ aS | Great Britain, Japan, and France. Ne- 


and not in August. tween the Government of the United 


Lyalls rose with rumors of bonuses| States and those Governments which 


ing year, and a new year that was| operation and in the participation by 
jopening well. To offset this was -the| the bankers of those countries in equal 


‘feeling of many that the company] parts mm any loan which may be made. | 


iwould not pay anything more at pre- Beside the warlike conditions which 


is that there is absolutely no differen- | of the bank to the Bank of British |sent as they had a heavy investment | confront China on her northern and 


tiation made in regard to haul. As | 
the act stands it makes no difference | 
Whether the goods are to go one mile | 
or 1,000, the rates the same. They | 
Point out that conditions vary greatly | 
and that there should be some elas- | 
ticity in the working of the act to al- | 
low for these conditions. 
It is generally expected that after | 
act is in operation it will be found 
necessary to make some readjust- 
— This happened in the United 
tes, where it was found imperative 
to revise the schedule of oil rates. The 
manuf; plan to keep a close 


North America in accordance with the 
provincial agreement. 

By the terms of the provisional! 
agreement the Bank of Montreal un- 





£50 share of B. N. A. stock, or, in 


lieu of cash to exchange two shares jon Thursday 


of Bank of Montreal stock, par value 
$100 for each £50 share of B.N. A. | 
The transaction has already been 
ratified by the shareholders of the 
Bank of British North. America, who 
gave their approval to the directors’ 
provisional agreement at a _ special 
meeting in London on July 2nd. 


. 


, 


dertakes to give £75 in cash for each 


lin the new plant at the east end of | western borders, there is a further in- 
‘the eity on which far over $1,000,000) centive to co-operate with all these 
will be expended. At all events the| Governments, because the war has 
stock rose on Saturday from 78 to|created a community of interest be- 
82%4, and remained the rest of the| tween them and their citizens and 
week around 80, 81, and 81%, the close} those of other Governments and has 
broken down barriers which once have 
‘ . existed and has made easier the inter- 
50 Points for Forgings course between them. It is hoped that 

As for Forgings it did take a/if the project succeeds it will serve 
slump, but only a brief one. It drop-} as an agency through which this com- 
ped from 200 to 198. ‘The next day/} munity of interest and the consequent 
there was a farther slump.to 194.| expansion of our mutual interests 
Then it went to 190, although there| abroad may be adequately and pro- 


was an effort to support it gn the/| perly expressed. 
; j 


|informed, will be held in September,| potiations are now in progress be- | 


| 


| 





The Home Bank of Canada 


NOTICE OF QUARTERLY DIVIDEND 


Ne is hereby given that a dividend at the rate of Five 
Per Cent. (5%) per annum upon the paid-up capital stock 
of this Bank has been declared for the three months ending 31st 


August, 1918, and that. the same will be payable at the Head 
Office and Branches on and after Tuesday the 3rd day of Sep- 


tember, 1918. 


The transfer books will be closed from the 19th 


day of August to the 3lst day of August, both days inclusive. 
By order of the Board, 
J. COOPER MASON, 


Toronto, July 10th, 1918. 


General Manager. 


TheWeyburnSecurity Bank 


Chartered by Act of the Dominion Parliament. 
NINETEEN BRANCHES IN SASKATCHEWAN 


HEAD OFFFICE, a 


DIRECTORS :—Alex. Simpson, Pres., 


WEYBURN, SASK. 


Minneapolis, Minn.; Jos. 


Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 


Sask.; Frank Moffet, Weyburn, Sask.; H. 


N. Morphy, Weyburn, 


Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


OPTIMISTIC REPORT 


Winnipeg Financier Finds Conditions 
Favorable in Manitoba 

Dr. Geo. W. Argue, president of 

the International Loan Co., Ltd., of 

Winnipeg, has just returned to Win- 

nipeg from an extensive motor trip 


|through a large part of Manitoba, 
'and interviewed b 


a representative 
of the FINANCIAL POST of Can- 
ada, reports that the best crops which 
he saw in his trip were within forty 
miles of Winnipeg. In many of the 
districts adjacent to Winnipeg the 
farmers will harvest an average crop, 
and the recent rains will furnish suf- 


ficient moisture to mature it. The 
danger to stock raisers of this dis- 
trict from an apparent shortage of 
hay will be largely overcome by the 
recent heavy rainfall. Mr. Argue re- 
ports that in many parts of Manitoba 
the farmers, with the aid of gas trac- 
tors, are breaking considerable areas 
of scrub and prairie land, endeavoring 
thus to increase the acreage under 
cultivation. 

The McEachren Co. of Toronto, 
which has gone into a scheme for 
building workingmen’s homes in Wel- 
land, has commenced work on a unit 
of ten houses in Parkway Heights. 
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pe exchanges have exhibited rather more life this week than 


usual and there have 


been some spectacular movements in certain 


stocks. The market generally, however, is dull and there has been 


idth to the buying which has been 
aake t for a little investment buying, the 


ing is pretty much 


specialties. Exce 
ing out and tra 


confined to few 
ublic are still keep- 
The New 


largely 


rofessional in character. 


York market has been firm most ofthe week with prices well maintained. 
It, too, is pretty much a professional market. 


Henry Clews 


& Co., New York:—“The fact that quotations declined in face 


of Germany’s setback is naturally discomforting to holders of stocks, but this 
has nothing to do directly with developments on the battle front—it is owing to 
the very conservative attitude of important banking interests in refusing to put 
out collateral loans except at high rates of interest which are naturally a bar to 


unchecked buying. 


In England after four years of war and the creation of an 


enormous Government debt, money is much more plentiful than here, call loans 
in, London being easily obtainable at less than 3 per cent., while makers of 90-day 
bills can get them discounted at 3% per cent. Low money rates have enabled 
London security markets to respond very promptly to the good war news, whefeas 
the reverse is the case with us. With the probability that the normal income tax 
against individuals will be increased to 10 per cent., it would seem that the 
inquiry for dividend paying stocks which yield such large returns and which are 
not subject to normal taxes would be in greater demand; but so long as the 
market continues to display so much sluggishness the investing public will 


doubtless continue their waiting attitude. 


Around the present level the leading 


stocks seem to be receiving good support.” 


Hayden, Stone & Co., New York:—“We see no reason to change our general 
conclusions, that while there is no telling just when this period of inertia will 
come to an end, the chances are that when it does it will be in favor of higher 
prices. We are hopeful that by next month, with the Liberty Loan out of the 
way, with, perhaps, some line on the extent to which it may be necessary to 


increase taxes and with, as we hope, 


a continuation of favorable news from 
abroad, there will be enough in the situation to induce the public to take a more | 


active interest. It may well be that, at some future date, there will be a reaction 
from the degree of inflation that, necessarily, exists to-day, but that event, we 
consider, is so far distant that it is hardly worth while considering its possibility 
in sizing up the present situation. It seems to us, the constructive forces, for the 
time being have the greatest influences.” 


Spencer, Trask & Co., New York.—The past years of liquidation have lodged 
stocks in strong hands, and what floating supply there is is of small dimensions. 
Consequently, if the war news continues anyway good, and the new tax bill is 
not unduly onerous in its provisions, we feel that by next fall the foundations 
should have been laid for a constructive movement in stocks, and particularly 


in long term bonds. 


This is especially true of those bonds that have been unduly 


depressed because of special and passing conditions, and therefore give every 
indication of recovering to their former levels once the special pressure under 
which they have been laboring is removed.” 


STEEL 


Steel Group Showing Ability to Earn 
—Basic Material Not Going to 
Non-Essentials 


By A. R. KENNEDY, 
Editor “Canadian Machinery.” 


There has been little buying of stee] 
securities during the week. The per- 
formance of the steel group in the 
earning of dividends has fully war- 
ranted the confidence of investors up 
to this time. The strength of these 
particular stocks for future buying is 
the cause of not a little speculation. 
Investors know that so far all has 
been well, but there is often the ques- 
tion as to whether the safe course is 
to hold on, increase holdings or “have 
a killing” while the slaughtering is 
still good. There is a future for the 
steel group in Canada, provided the 
steel group prove themselves big. 
enough to go in and take full advan- 
. tage of it. The future depends on 
production methods and costs as much 
as on any other item. On this point 
leaders in the steel group are satis- 
fied. And this is a good rule for the 
investors to put up against any given 
stock that they are inclined to pur- 
chase. 


There is a tendency, quite marked 
in some places, to show a preference 
to the war group in industries when 
it comes to the distribution of pig 
iron at the hands of the War Trade 
Board at Ottawa. Just this week a 
large Toronto firm received notice 
that their application for an allot- 
ment of basic material had been de- 
nied. Their lines are soil pipes, fit- 
tings and stove boilers. They have 
enough pig and scrap for about six 
mohths’ work, but at the end of that 
time they will be forced to shut shop, 
unless they can switch in the mean- 
time to a war shop, and it does not 
seem possible that this could be done. 

The same line is being taken in a 
more active way in the United States, 
A survey of the pig iron situation 
there, conducted by the War Trade au- 
thorities, brought out the informa- 
tion that there were 300,000 tons of 
pig in the yards of concerns that 
were working on the less essential 
industries. This amount was at once 
taken and transferred to the stock 
of firms that were turning out Gov- 
ernment work of the first importance. 
’ No apologies or explanations accom- 
pany this method of confiscation. 
“War first” is the standard and every- 
thing must be prepared to measure up 


The war brings several peculiar 
incidents to light. Not long ago the 
question was what to do with the 
large quantity of rails lying at Van- 
couver on the order of the Russian 
Government. This week New York 
firms placed before the trade a list 
of some 200 large machine tools that 
were never shipped to Russian orders 
on account of the turn events took 
there. And it is also reported that 
agents from Brazil have been making 
inquiries in the large American cen- 
tres regarding the possibility of se- 
curing machine tools suitable for the 
manufacture of munitions. 

The tremendous appetite of the war 
for steel grows. When the drive for 
production first’started at the big pro- 
ducing points it was commonly re- 
‘ported that such great volumes would 
be turned out on Government orders 
that there would soon be a surplus, 
and commercial users would get their 
orders attended to. In fact it looked 
of months until the war machine got 
like a case of waiting for a ‘couple 
loaded to the deck. But that war ma- 
chine is still empty and the man who 
wants steel for commercial purposes 
has slim chances of securing it. 

Figures that are now being given 
out regarding .the steel requirements 
of the war put an end to any hopes 
of steel for other purposes. It is esti- 
; mated that the need will be for the 
half year at least 20 million tons of 
steel in its various forms. Just now 
production figures do not show much 
better than between sixteen and sev- 
enteen million tons. So when the high 
speed, under-pressure production of 
the biggest mills in United States is 
well below the requirements of the 
War Board, there’s no chance at all 
for the peace time requirements get- 
ting consideration. Orders may pile 
on the books, but they will not get 
much farther for some months to 
come. 





DOMINION STEEL CORPORATION 


Some interesting explanations in con- 
nection with the decreased earnings of 
the Dominion Steel Corporation were 
made by the President, Mark Workman, 
in a statement at Sydney. “Conditions 
are such to-day” he said, “that it is 
difficult to operate the plant. Although 
the cost of living has been increasing, 
the wages of the men have been keeping 
ahead of it.” But it was the decreased 
efficiency of the men themselves that 
was the most serious factor. “The effi- 
ciency of the men has decreased 30 per 
cent.,” he declared. Besides these fac- 
tors, increased cost of material and lack 
of shipping facilities contributed to the 
lessened earning powers. 


Mr. Workman stated also that no suc- 
cessor had been appointed yet to Mr. 
McDougall. When asked whether several 


$200,000 
_ Six Per Cent. Twenty-Year 
Road Debentures 


of the Province of New Brunswick affording a rare 
opportunity for large and small investors. 


The Government of the Province of New Brunswick will receive 
applications for the purchase of any portion of $200,000.00 twenty- 
year six per cent. Road Debentures—Price Par. 

These Debentures will be issued in denominations of $100.00, 
$500.00 and $1,000.00, bearing date 15th August, 1918. The interest 
payable half-yearly on the 15th of aa and 15th August in 
each year. : Exempt from taxation in New Brunswick, except suc- 
cession duties. an and Interest payable at any Branch of 
the Bank of Montrea] in New Brunswick and at Bank of Montreal 

= a Toronto and New York, at the option of the holders 
ereof. 
__ Investors are invited to apply at once for these Debentures 
either by letter or wire to 


THE COMPTROLLER-GENERAL, 
Fredericton, N.B. 
Applications will be filed in the order recetved. tf. 


to that or pass by the boards until 
the war is over. 


other officials were resigning with Mr. 
McDougall, he remarked: “The _ insti- 
tution is bigger than any individual.” 
Faced with the constantly increasing 
difficulty in securing labor the company 
is installing machinery from time to time 
that meets this condition. At present 
new coke ovens are being put in with a 
capacity of 1,300 tons a day, and these 
will effect a saving of the labor of 200 
men. These will be run in conjunction 
with the old ovens, but the latter will 
be taken down and repaired as circum- 
stances permit. Two new ovens will be 
complete and in operation about Sept. 15. 


NOVA SCOTIA STEEL 

Neither the Toronto nor Montreal 
market gets much of an opportunity at 
this stock. There is very little specula- 
tive buying of common, the reason being 
that the business of the company is now 
pretty well defined, on war ‘work, and 
the earnings are known. Talk of amal- 
gamation is all done now and there is no 
ulterior influence to drive price up or 
down. A few shares of common came 
out a few days ago, passing at 66. Pre- 
ferred keeps a few points above par, a 
small block bringing 102 in a recent 
transaction. Work goes well at the 
Scotia plants and the report of the last 
quarter gives promise of good results in 
the next. ° : 

The directors of the Nova Scotia Steel 
and Coal Company met on Thursday of 
this week to receive the resignation of 
the President, F. H. Crockard, and to 
elect a new President, D. H. McDougall, 
the general manager of the Dominion 
Steel Corporation. In addition to these 
there were present Col. Thomas Cantley, 
W. D. Ross, J. Walter Allison, Frank 
Ross, N. Bruce McKelvie, of Boston, Hon. 
R. M. McGregor, R. E. Chambers, James 
C. McGregor, Lorne C. Webster, T. S. 
Rogers and George S. Campbell. 


STEEL OF CANADA 

Preferred Steel of Canada has been 
trading at a high mark for the year this 
week, sales being made at 95% on two 
successive days. Preferred is in a good 
position in this concern for a period of 
high earnings, for the reason that it 
participates with the common after it 
has received a seven per cent. earning 
return. Some common was sold, the 65 
point being maintained with scarcely a 
departure, for almost two weeks. The 
big battery of recovery coke ovens are 
nearing completion. The City of Ham- 
ilton had been counting on securing 
some of the gas from Steel of Canada 
ovens, but an announcement has been 
made that such chance is now quite re- 
mote, as the plant will absorb it all. 
War work still takes a good 85 per cent. 
of the output of the plant and the capa- 
city is still exceeded by bookings to the 
point of several months’ operations. 


Steel Products 


CANADIAN CAR 

The spectacular performance given by 
the warring directors of this company 
has passed, and the stock seems to have 
been improved as a result. At least it 
is in greater favor in the market than for 
some time past, preferred selling around 
89-90, with a number of sales recorded. 
This is a marked improvement since the 
first of the year, when the selling was 
below 50 points. 


ONTARIO STEEL PRODUCTS 

The directors of Ontario Steel Pro- 
ducts. preferred, by their action at the 
annual meeting, to carry along a por- 
tion of the deferred dividend accumu- 
lated against this stock. There remains 
a claim of 4% per cent. and from the 
nature and volume of business now pass- 
ing through the factory, this should 
not be difficult of wiping out. Dividends 
on the preferred were discontinued for 
nine months after August, 1914, being 
resumed in May, 1915, with a payment 
of 1 per cent. This rate was continued 


‘ 


until August of the following year when 
the regular 1% went into effect again. 
In this way the company never got very 
far behind, and in July, 1916, July, 1917, 
and again this month payments of 1% 
have been made, until now the arrears 
have -been reduced to 4% per cent. 

There has been more selling of com- 
mon in the last few days than at any 
time during the year, and the price has 
shown an advance. Preferred shares ad- 
vanced sharply, probably in anticipation 
of further payment on deferred divi- 
dends. A gain of 5 points was regis- 
tered in the last week. The compara- 
tively small capitalization places the 
company in a good position. 


MILLING 


Milling Trade Faced With a Serious 
Problem in Financing the Com- 
ing Season’s Crop 


By J. L. RUTLEDGE, 
Editor “Canadian Grocer.” 


The new freight rate increase that 
went into effect on the first of this 
month is one of the serious factors 
facing the milling trade, and one that 
may eventually require some readjust- 
ment of the profit basis. With this 
last increase, the freight rate has in- 
creased 40 per cent. or roughly 12 
cents a barrel since the limit of profit 
was set. As the milling business fs 
largely at a standstill at the present 
time, there is not much likelihood of 
any change at the moment, as the 
mills will probably absorb the differ- 
ence. As far as the farmer is con- 
cerned he will be looked after. It is 
suggested that the new maximum 
price will be enlarged sufficiently to 
take care of the extra charges. $2.24 
is the price that is rumored as the 
new standard that will shortly be- 
come effective. 

Aside from this factor the milling 
trade is faced with a still more seri- 
ous situation in the necessity for deal- 
ing with the coming season’s crop. 
Curtailed as it has been from early 
optimistic estimates, the financing of 
this crop yet presents very serious 
difficulties, entailing as it will the use 
pf somewhere in the neighborhood of 

250,000,000. At the present time it 


| than during the year just closing. 


appears unlikely that much assistance 
can be hoped for from England. To 
begin with they have, according to 
recent reports, a large reserve stock. 
They have, too, a phenomenal wheat 
crop to depend upon in the United 
States, and they have been advised 
that purchases of this crop will be 
financed for them. Canada is there- 
fore once again at a disadvantage 
owing to her limited capital. Great 
Britain is doing business wherever 
possible on a financed basis, and that 
has not been always possible in deal- 
‘ing with Canada. In this case there 
has been a definite announcement that 
any purchases of this year’s wheat 
crop made would have to be financed 
in Canada. That, then, is the great 
problem to be faced at the moment. 
The failure of the British’ market: is 
not in itself a very serious blow as 
the Scandinavian countries and Hol- 
land will readily absorb any surplus 
supplies, but Canada must also fin- 
ance this business, so that this is the 
important matter at present. A num- 
ber of meetings have been held of 
late among the millers, grain growers 
and financial and transportation in- 
terests, and it is hoped that in the 
near future some feasible plan may 
be arrived ut. There will be another 
meeting in Winnipeg about the 10th 
of this month, when it is hoped that 
arrangements may be completed. 


LAKE OF THE WOODS 

The mills of the Lake of the Woods 
Milling Co. are still shut down as they 
have been for several weeks, and noth- 
ing is known at present as to when a 
supply of wheat will be available. It is 
quite possible that there will be nothing 
allowed the company before their West- 
ern mills start in on the new wheat. 
Reports at present imply that this wheat 
will begin to be distributed a little 
earlier than was thought possible, and 
that by the end of August some will be 
ready for the far west mills, and among 
these Lake of the Woods would shortly 
figure. 
there will be for the mills for the com- 


ing year, no one knows: this will, of | 


course, depend greatly on the size of the 
crops, but also on the proportion of the 
wheat that the Wheat Export Company 
decides on sending overseas instead of 
having it milled in Canada. A goéod busi- 
ness, in any event, seems assured for the 
mills. 


MAPLE LEAF 


The Maple Leaf Milling Company is 
still operating its mills on short time 
and may continue to do so for some 
little time longer. The general confi- 
dence in the soundness of the company’s 
business engendered by the recent an- 
nual report resulted in another brisk 
week’s trading in the stocks of the 
company. While the transactions were 
little more than a third of last week’s 
heavy business they were yet sufficient 
to make this issue a feature in the mar- 
ket. The average price for the week 
was somewhat below that of the preced- 
ing week, the range for the week being 
111 to 113%. There were no sales in 
the preferred. : 

At the annual meeting of the Maple 
Leaf Milling Gompany, held in the Do- 
minion Bank Building this week, Hedley 
Shaw, vice-president and managing di- 
rector, referred with satisfaction to the 
widespread distribution of the company’s 
stock, there being at the present time no 
fewer than 1,732 shareholders, of whom 
more than 600 are women. The average 
holding is only 29 shares to a share- 
holder. Mr. Shaw also alluded to the 
recent donation by the company of a 
property on the waterfront at Kingston, 
Ont., worth at least $30,000 and com- 
prising five acres. The property will be 
used as a site for a military hospital. 
The annual report, recently published, 
was adopted, and the board of directors 
re-elected without change. 


ST. LAWRENCE FLOUR 


The mills of the St. Lawrence Flour 
Mills Co. are engaged on a small ship- 
ment of wheat that has been allotted 
them, and then are not likely to secure 
any more until the new crop is in, ac- 
cording to expectations. As for the 
future, even with a cutting down in the 
estimate of the crop of wheat, the larger 
quantity that will be harvested in the 
United States will take some of the 
demand for wheat for export from Can- 
ada, and this will permit of more of 
the coming crop being milled in — 
t is 
altogether likely that St. Lawrence Flour 
Mills will have enough wheat supplied 
it this coming season to keep it busy all 
the year, so that the output promises to 
be at least as large as that of the present 
year. 


WESTERN CANADA FLOUR 


While the Ontario mills of the West- 
ern Canada Flour Mills Company have 
ceased operations for the present, the 
Western mills which are engaged in 
manufacturing oat products are doing a 
fair business, while the work on the new 
cornmeal mill at Goderich is being 
rushed as much as is possible. This, 
with the reserve supplies of wheat flour 
on hand, will provide some business for 
the company till they can again begin 
operating on new crop wheat. 


MINING STOCKS 


Market Almost Featureless With 
Trading Down to a Very Low 
Ebb 


By W. A. CRAICK. 


There is almost next to nothing to 
report regarding mining stocks this 
week. The average daily trading on 
the Standard Exchange has declined 
to 21,615 shares, which gives a pretty 
good indication of the state of the 
market. Now and then some indi- 
vidual stock emerges jnto temporary 
prominence but these occurrences are 
becoming rarer and the market gen- 


As to what supply of wheat: 


a is very quiet and uninterest- 


Trans. Bar Silver 
in shares 
Friday, July 26 ... 
turday, July 27 .. 
nday, July 29.... 
Tuesday, July 30.... 
Wednesday, July 31.. 
Thursday, Aug. 1... 
Average 
Ore Shipments— 


Ore shipments from the Cobalt 
camp last week amounted to 670,224 
pounds, despatched by six companies 
in“nine cars, as follows: 

Cars Pounds 
65,725 
242,000 
173,000 
64,000 
65,519 
59,960 


670,224 


From July 12 to July 25, the fol- 
iowing shipments of bullion were 
made, bringing the total for the year 
to date up to 7,247,799 ounces, val- 
ued at $4,923,647: 


Nipissing .... 

Coniagas 

Dominion Reduction 
O’Brien .. 
MeKinley-Darragh-Savage. 
Kerr Lake 


Ounces. 
100,691.00 
100,364.65 


Nipissing .. 

Mining Corporation 
Kerr Lake 141,602.65 
Dominion Reduction .. 25,200.00 


CONSOLIDATED SMELTERS 

Ore receipts at Trail Smelter for the 
third week of July amounted to 4,397 
tons, of which 1,538. tons came from the 
Sullivan mine and 1,834 tons from out- 
side mines. For the corresponding week 
of 1917, receipts only totalled 2,544 tons. 
For 1918 to date receipts have amounted 
to 2625491 tons, as against 301,642 tons 
for 1917. 

Elsewhere in this issue there is pub- 
lished a special despatch to THE FIN- 
ANCIAL POST from Nelson, dealing with 
conditions affecting the operations of 
the Consolidated Mining & Smelting Co. 


DAVIDSON 

A despatch from South Porcupine says 
production at the Davidson Gold Mines 
for the month of July is expected to be 
considerably. in excess of previous 
months. The clean-up is now being 
made, and a brick will be shipped to the 
head office of the company in Toronto in 
a day or two. The company has 79 
men on its payroll, and the work of sink- 
ing the shaft to the 600-foot level is 
progressing rapidly. More men are be- 
ing taken on to rush this work with all 


1 
! possible speed. Cross-cutting and drift- 


ing on the high-grade ore body located 


; at around 500 feet some little time ago 


by diamond drilling will be vigorously 
prosecuted. Additional drilling equip- 
ment is being installed to accelerate the 
opening up of ore on the lower levels. 
Plans are on foot to greatly increase mill 
capacity. The company has no inten- 
tion of curtailing development if a sup- 
ply of efficient labor can continue to be 
secured. They intend putting forth 
every effort to make the Davidson a big 
producer and dividend-payer. 


HOLLINGER 


Another one per cent. dividend has 
been declared by the directors of Hol- 
linger Consolidated. This will be paid 
on August 12 to shareholders of record 
August 1. This is the second dividend 
this year and it is now regarded as 
rrobable that the company will continue 
this dividend every two months so long 
as conditions warrant. 


KERR LAKE 

The Kerr Lake mine appears destined 
to round off one of the most productive 
years in its history with the closing of 
its fiscal year on August 31 next, says 
the Northern correspondent of the Tor- 
onto Globe. For the ten months ended 
June 30 the mine had approximately 2,- 
133,122 ounces to its credit. Provided 
the July ‘and August output is on a 
parity with June, when some’ 215,000 
ounces was produced, the output for the 
fiscal year will approximate 2,563,122 
ounces. This compares with 2,549,852 


August 3, 1918,. _ 
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ee 
ounces during the preceding year, and 
is the highest record in the company’s 
history. With the price of silver at al- 
most double that of a few years ago, such 
an increase in output is of particular 
importance. Dividends paid by the Kerr 
Lake Company now aggregate $7,710,000, 
in spite of which its present financial 
position and current earnings are the 
highest in the company’s history. 


MINING CORPORATION 


It is stated that already this year 
more silver has been produced by the 
Mining Corporation than the amount 
stated in the estimate of ore reserves at 
the beginning of this year. This, of 
course, shows that ore bodies are being 
proven to continue beyond their previ- 
ously known limits, and in this direction 
lie the possibilities of the Mining Cor- 
poration continuing to produce large 
quantities of silver. The retreating of 
slimes and sands from past operations 
should also serve as a temporary source 
of production. 


McINTYRE 


Despite the severe strain of war-time 
conditions the McIntyre-Porcupine Min- 
ing Company during the first half of 
the current year was able to pay $361,- 
028 in dividends, taking the lead as re- 
gards dividend disbursements for the 
gold producers. According to a despatch 
to the Toronto Mail and Empire the 
mine has been operating at its present 
full capacity and employs between 300 
and 400 men. The produetion of the 
property has been in the neighborhood 
of one and three-quarter million dollars 
per annum, which is material proof of 
the excellent physical condition of the 
property. Even while maintaining this 
large production, the management have 
been able to carry out an extensive plan 
of development, and have acquired new 
property on which work is being vigor- 
ously prosecuted at the present time. 
Judging by the results obtaining at 
the 1,000-foot level, the company have 
reason to look forward with much op- 
timism to deeper mining, as the actual 
results of development has proven the 
ore bodies to increase in value as depth 
is attained, and the main ore body at 
the 1,000-foot level has been encount- 
ered by diamond drilling at a depth of 
1,350 feet, where the value of the vein 
showed a substantial increase over that 
obtaining at the 1,000-foot level. 


NEWRAY 


The Porcupine Herald says that it is 
becoming more apparent every week 
now that the Newray mine is going to 
be developed along large and compre- 
hensive lines, under the able manage- 
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To Authorized Capital, 
$187 each 


16,000 Shares of 


$3,000,000. 00 


** Subscribed Capital, 15,881 Shares of $187 each, upon 


which $75 per Share called and paid up 


Reserve Fund— 
Silver 


Building Reserve Fund 
Re-insurance Fund 


$ 1,191,015.00 


2,250,000 .00 
975,000.00 
50,000.00 
2,962,010 .00 


Underwritng Suspense Account 
Exchange Fluctuation Account 
Investment Fluctuation Account 
Working Account, 1916 Balance 
Working Account, 1917 Balance 
Sundry Creditors 


1,774,465. 00 
4,784,670.00 
2,628,715 .00 


$18,603,450 .00 
— 
$5.00 is taken as the equivalent of £1 sterling. 


Cash with Bankers‘on Current and Deposit Accounts :— 
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Mr. R. J. Ennis of the McIntyre, 
the property under option, It 
stated upon good authority that al- 
there are nearly thirty men em- 
at the property and that the mill, 
has been recently overhauled, is 
being operated twenty hours out 
24 and that good results are being 
ed from the ore that has been 
taken out in development. It would 
be at all surprising to see ship- 
— at s 7 eee 
om this mine. e latest develop- 
a owever, which perhaps gives a 
"intelligent idea of the large plans 
that McIntyre have for this property is 
the installation of electric power. Ar- 
ments have already been completed 
with the Northern Ontario Light and 
Power Co. for the running of an electric 
transmission line into the Newray mine, 
and es a result in the very near future 
this property will probably be equipped 
with electrical machinery and made up 

to date in every particular. 


OPHIR 


rts received by the management 
from the consulting engineer at the pro- 
of the Ophir Cobalt mine are said 
to show very gratifying progress in sink- 
ing the winze to the contact. The winze, 
which is being sunk at the point where a 
jens of 1,600 ounces ore was cut, is now 
down about 15 feet, and the vein, which 
js from four to six inches wide, is strong 
and shows heavy mineralization. It is 
ted that other lenses of ore will 
be cut during the sinking of the winze, 
and as the vein runs diagonally across 
the winze, it will probably remain in the 
winze for a considerable depth. Vein 
No. 3 was recently cut about 70 feet 
west of the winze in vein No. 1 and 
showed satisfactory mineralization and 
assays of $42 to the ton in silver. The 
management are very well satisfied with 
the work to date and expect favorable 
results when they drift north under the 
lens of ore cut about 150 feet from the 
location of the winze. 


SCHUMACHER 

The Schumacher mine has been closed 
tight for the time being, and it is ex-« 
pected will remain this-way until after 
the war—at least until the present 
economic conditions affecting gold mines 
have passed. The mine workings have 
been allowed to fill with water and the 
windows of the mill are boarded up, 
presenting an appearance of abandon- 
ment, which is only relieved by the soli- 
tary watchman in charge of the pro- 
perty. The list of shareholders of this 
company is remarkable for the few 
names it contains, there being but a 
hundred odd names on it. 


THOMPSON-KRIST 


The Thompson-Krist is being develop- 
ed through the workings of the Porcu- 
pine V.N.T. at the 400-foot level. At 
this point, as explained in an article in 
the Toronto Globe, a drift was min to 
the south from the main shaft to the 
Thompson-Krist line, and this drift was 


all in good ore. As soon as the drift 


crossed into the Thompson-Krist the ore 
began running very high, some assays 
showing $156 per ton over five feet and 
the general average being between $20 
and $40 per ton. The vein a few weeks 
ago had a tendency to swing off to the 
east, which would take it out of the 


Thompson-Krist property at a few hun- 
dred feet, but during the past ten days 


the vein has straightened away to the 
south and west, and at present is head- 
ed right through the centre of their pro- 
perty, and if it continues its present 
strike and holds its values it will be 
one of the richest and longest veins in 


the camp. Development on the vein is 
being pushed night and day, and as a 


result a large tonnage of high-grade ore 
is being put in sight at the 400-foot level. 
A very big tonnage therefore can be fig- 
ured on between that level and the sur- 
face, to say nothing of the further pos- 
sibilities below. the 400. 


TRANSPORTATION 


Freight Rate Increase Continues the 
Chief Topic of Interest in the 
Transportation Field 


The increased rates on freight traf- 


fie announced last week have not been 
received without protest by the ship- 
ping interests who claim that more 
notice should have been given of the 
increase so that contracts might have 
been closed out before the higher rate 


Went into effect, As.it is, with the 


rates going into force on August 12, 
serious loss will be occasioned to some 
shippers. From the railway stand- 
Point it is claimed that the increase 
is by no means too large to enable 
the roads to meet the enlarged wage 
bills following the recent award. , 
In the United States, members of 
the committees representing the Na- 
tional Association of Owners of Rail- 
road Securities are keeping in touch 


With the plans of the national rail- 


Toad administration for unification of 
the railroad systems of the country 
into one operating whole. The more 
they learn the more they confess to 
being alarmed over the effect upon 


the roads and the threat to equity 


les indicated hy plans to re-route 

» to abandon parallél lines, rail- 

road shops, and terminals and make 
wher drastic changes representing 
dissolution of business and good will 


which has taken years and much 
Money to develop. 


© proposed contract provides 
that the Stockholders must not only 
release all claims, but that they must 
a get an opportunity hereafter 
i ear claim for the destruction 
~ usiness that may have cost mil- 
8 of dollars to acquire. All of 

b company’s business may have 
cen taken away, destroyed or di- 
— to other roads in the unifica- 
on fie the Systems, but under the 
te t, 80 long as the property is 
the Up and returned to the owners, 
we ent 1s supposed to be sat- 
even if roundhouses have been 

ee ed and employees have moved 
if ¥ to seek other employment; even 


abandoned and good will’ destroyed. 

This, it is claimed by the security 

to i is an intolerable situation in 

— to place the holders of securi- 
es. 


CANADIAN NORTHERN 


The June statement of operations of 
the Canadian Northern Railway shows 
much better gross returns as compared 
with the previous months of the year. 
However, operating expenses continue 
much above a year ago and net earnings 
are consequently lower. Gross earnings 
of $4,031,100 in June compare with $4,- 
048,600 a year ago. Operating expenses 
totalled $3,516,900 as compared with 
$2,961,000 in June of last year. Net earn- 
ings are down $578,400 from a year ago 
at $514,200. Gross receipts, operating 
expenses and net earnings by months 
compare as follows: . 

Gross Operating 
earnings expenses 

+ +-82,715,800 $3,200,300 
+++ 2,691,000 3,171,400 
. 8,480,800 3,225,900 
3,958,100 3,416,806 

-»- 8,762,000 3,381,100 
«++» 4,031,100 3,516,900 


Net 

earnings 
*$575,000 
*480,400 
210,400 
541,300 
380,900 
514,200 


1918 
Jan. 
Feb. 
March 
April 
May 
June 


*Deficit. 

The aggregate earnings for the year 
ended with June 30th compare rather 
unfavorably with’ the preceding fiscal 
period. : 

Aggregate gross earnings amounted to 
$42,450,600 as compared with $41,244,700 
in previous twelve months—an invrease 
of $1,205,900. 

Owing to the high cost of operation 
net earnings were only $3,926,500 as 
compared with $10,404,400 in the previ- 
ous fiscal year, a decrease of $6,477,900. 

Gross earnings in the new year which 
started July 1st have been running be- 
hind a year ago. 

CANADIAN PACIFIC 

The six months’ statement of earn- 
ings and expenses of the Canadian Pa- 
cific Railway reflects good and con- 
tinued movements of merchandise in the 
first half of the year. Gross earnings 
of the road were the highest on record 
when compared with like periods and 
amounted to $72,012,286. A year ago 
gross totalled $71,356,776 in the first 
six months and cstablished the record. 
Operating expenses continue high and 
show an increase of nearly 14 per cent. 
over a year ago. The result is a decline 
in net earnings of $6,290,464 or 29.9 per 
cent. Gross earnings for the month of 
June amounted to $12,577,287 and ex- 
penses were $9,765,139, leaving $2,812,147 
net. This is a decrease of $1,103,759 
from June, 1917. The gross decrease was 
$6,290,464, 

The earnings in the six months com- 
pare as follows: 

Gross 
earnings 
. -.-$10;789,817 
9,574,301 

+ 12,427,917 
+e 18,828,848 

- 18,814,116 
a+ 12,577,287 


Net 
profits 
$1,167,993 

590,898 
2,992,782 


8,455,389 
8,687,775 
2,812,147 


Operating 
expenses 
$9,621,824 
8,983,403 
9,435,135 
9,873;459 
9,626,341 
9,765,139 


April .. 
May ,.. 


June 


GRAND TRUNK RAILWAY 

After a trip of nearly 12,000 miles, 
Howard G. Kelley, President of the 
Grand Trunk Railway Company, and the 
Grand Trunk Pacific Railway Co,, has 
returned from the West. While there 
Mr. Kelley went over the whole of the 
Grand Trunk Pacific system, and 
reached as far as Skagway, Alaska. 
Speaking of the G.T.P. he stated on his 
return that it was doing a good business, 
that the road was in fine physical con- 
dition, and that the lumbering industry 
along the route in British Columbia was 
developing rapidly and to great pro- 
portions. At Prince Rupert it was im- 
possible to rent a house, such had been 
the expansion of the lumbering and 
fishing industries. The crop prospects 
along the line were excellent. The open- 
ing up of Alaska would bring immediate 
business to the G.T.P., and in large mea- 
sure. The Grand Trunk Pacific, he de- 
clared, was “increasingly-making a val4 
uable place for itself in the West.” 
The president stated that he was keeping 
in close touch with the negotiations that 
were proceeding in London between the 
Grand Trunk Board and the Canadian 
Government, but had nothing to say at 
present. 


TEXTILES 


Trading was Broader Than Usual 


This Week, and Two Securities 
Reached New High Levels 


By H. H. BLACK. 


There was much broader trading in 
the textile stocks this week than there 


has been for some time. Two of the 


securities were rather conspicuous for 
their activity, one of them dominating 
a session at a time when several other 
stocks were unusually lively. In both 
cases new high records were estab- 
lished, one .of the two in a rush of 
buying showing a gain of over four 
points as compared with the best pre- 
vious week. The whole list stood up 
strongly, and the rally referred to 
served further to impress the public 


with the inherent soundness of the 


textile stocks. Indeed there is grow- 


ing a general impression that it must 
be an exceptional textile stock these 
days that is not entitled to its share 
of a rise whenever those kehind the 


stock go out to put it up. «It is ad- 


mitted the reason for the advance is 
there already. : 

In a couple of weeks the big cotton 
textile mills will send their travelers 
out on their campaign of selling for 


Spring, 1919, and then there will be 


a means of sizing up the position as 
it will affect these mills until about 
the middle of 1919. However present 
conditions enable a forecast to be 
made pretty accurately, and the indi- 


cations agree that the orders, will 
compare well with those of one year 


ago; that there are not many who are 
overstocked; that the retailer feels 
that the public are still ready to buy 


at least an equal amount so far as the |. 


money is concerned, and the fact that 
there has not been of late any advance 


modify what otherwise would have 
had to be very heavy increases which 
would have cut down the buying to 
a material extent. The outlook, then, 
is quite bright for the balance of the 
present year, and for a portion of the 
new fiscal year of most of the com- 
panies. The same is true of the knit 
goods mills, and would be true even to 
a greater extent of the woolen mills 
were it not that these have been com- 
pelled to turn out large, orders for 
military purposes that necessarily in- 
terfered seriously with their regular 
domestic business. But the fault be- 
longs neither to them nor to the au- 
thorities; it is one of the war meas- 
ures to which they had to submit, and 
not to a greater extent than the Bri- 
tish or the United States mills. 


CANADIAN CONVERTERS 


If would appear as if the improved 
earnings of Canadian Converters during 
the past year, and the continuance of 
the increase into the new fiscal year of 
the company, had resulted in a definitely 
improved position for the stock on the 
market, something that not even an in- 
crease of one per cent. dividend accom- 
plished. Last week the security rose to 
a new high of 46, and this week there 
were a number of sales, and all held up 
to the new level. 


CANADIAN COTTONS 


There has been a long lull in connec- 
tion with the common stock of Cana- 
dian Cottons, and this week passed again 
without a single sale. The Company 
is awaiting with some interest, though 
no anxiety, the result of the opening 
of spring prices which will take place 
in about two weeks, and will soon in- 
dicate what the volume of buying for the 
new season is likely to be. On orders 
now in hand the mills will be operating 
well into\the new year. There were a 
few sales of the preferred this week at 
the minimum price of 76. 


DOMINION TEXTILE 


The stock of Dominion Textile has not 
been an active sharer in textile sales of 
late, and indeed is below the price at 
which it sold before the dividend was 
raised from 7 to 8 per cent., This 
stock, however, is essentially an in- 
vestment stock so that there is not the 
movement up or down that can be de- 
pended on from several of the more 
active in the list. All reports are in 
favor of a year’s business that will 
again surpass that of the previous, year. 
While there have been few sales of the 
common, running around 88% to 89, 
there was a sale of the preferred at a 
new figure for this year, 101%, which 
compares with 101 of last week. This 


speaks well for the strength of this 
stock, as it is the real test. 


PENMANS 


A feather in the cap of Penmans this 
week was the sale of one lot of 1,000 
shares of the preferred at 81%, repre- 
senting $81,875. This is the only trans- 
action in the preferred recorded this 
year with one exception. Last year the 
price ran between 80 and 86, and the 


year before an even higher figure was 
reached, 90, the low being 82. “The re- 


cord for the preferred was reached in 
1910 when it touched 95, although in that 
year it fell at one time to 80. O’Brien 
& Williams, in a sort of “celebration” 
of this purchase, got out a card giving 
the record of the company in net income, 


percentage earned on the preferred, and 


the range of the stock, The compari- 
som indicates the higher yield that is 

ted now in interest since the war, 
even when the values behind the stock 
are immensely improved. For instance, 
in the year 1910 when 95 was the high 
mark, the net income was only $281,544, 


and a per cent. of 26.10 was earned, while 


in 1917,.with net income grown to 
$824,905, and 76.74 earned on the pre- 
ferred, the stock sold at 81, or over 
13° points less. The common stock this 
week sold at 77, the same as last week, 
but there was little demand and only 75 
was bid later. 


MONTREAL COTTONS 


A néw era may be dawning for Mont- 
real Cottons, for THE FINANCIAL 
POST is informed that an: arrangement 
has been made by which some form of 
supervision will be exercised by one or 
more officials of the Dominion Textile 
Company. This is said to be due to 
the fact that “Textile” is one of the larg- 
est shareholders of the Montreal Cot- 
tons. The company has been handicap- 
ped the last six months and more by the 
destruction of its power plant, but it is 
felt in some quarters that it has not, 
apart altogether from this been making 


the progress that its sister textile ‘com- 
panies, such as Dominion, Canadian Cot- 
tons, and more lately, Wabasso, have 
been showing. Under the new arrange- 
nent it is stated that a considerable 
symprovement in the ‘relative earning 
powers of Montreal Cottons may be 


looked for in the near future. 


Perhaps it was in response to the im- 
provement in the condition of Montreal 
Cottons that is prophesied that there 
was a sale this week at a new high this 
year of 56, although last year 58 was 
reached. 


WABASSO COTTONS 


While the report of Wabasso Cottons 
for the year ending June 30 has not yet 
come before the directors, enough is 
certain to make the shareholders well 
satisfied with the year’s operations. 


That the: company earned more than 


double on the common stock than the 
year before is known, and that the year 
that is being begun will be an even 
better one is reasonably certain. The 
advance in the company’s stock on the 
market the last few days is due to a 
feeling that the initial dividend of 2% 


per cent. covering a period of six months 


can be-continued and that a regular 
dividend amounting to 5 per cent. is cer- 
tain for a long time to come. There is 
at present no suggestion, so far as can 
be learned, that there will be an in- 
crease in the dividend, as only the one 


payment has been msde 50 far, but the 
stock has reached. that solid stage that 
has been the geodly portion of most of 
the textiles since the war began, or at 
least since 1915, and the future for 
higher dividends is growing brighter. 
The approach of the annual meeting of 


Wabasso Cottons and the knowtydge 
that the statement will be the best) by 
that has been issued served} to 


in the price of cotton will serve to [roport the upward movement that c§n- 


tinued this week until a new high of 
50 was reached on Wednesday. The buy- 
ng was very active and on one day, 
ednesday, there was advance 0 
three points. Practically”the whole of 
this was retained’on Thursday. This is 
five points over the high of last-week. 


PULP AND PAPER 


General List Continues Dull With 
Trading Limited to Small Blocks 
of Special Stocks 


By W. A. CRAICK. 


Except for Wednesday and Thurs- 
day’s activity in North American, 
there has been no change in the posi- 
tion of the pulp and paper securities. 
Trading continues decidedly limited in 
volume, with only a few shares chang- 
ing hands here and there throughout 
the list. Conditions throughout the 
industry continue favorable to profit- 
able business. Demand is everywhere 
strong and plants are reported to be 
operating- to capacity. 

The hearing before the Federal! 
Trade Commission at Washington this 
week on the price of newsprint paper 
was brought to a close with the pro- 
mise of Commissioner Colver that the 
claims of the manufacturers as to in- 
creased costs of production would be 
given careful consideration before a 
conclusion was reached. H. R. Wea- 
ver, manager of accounts for the In- 
ternational Paper Co., contended that 
freight and labor increases hdd meant 
increased costs to his company of 
$10.10 in June and $10.60 in July. 
Since the commission set the price of 
$3.10 per hundredweight on newsprint 
paper as of April 1, in accordance 
with the agreement reached in New 
York, the War Labor Board has ap- 
proved wage increases to the men; 
there have been two freight rate in- 
creases, one of 45 cents per ton in 
May, and one of 82 cents per ton in 
June, making a total of $1.27. On 
top of these increases the cost of 
pulp wood had been materially ad- 
vanced. In view of these facts H. A. 
Wise, chief counsel for the manufac- 
turers,-urged that higher prices should 
be approved by the committee for 
May, June and July. Henry Davis. 
counsel for the publishers, contended 
that the commission had no right to 
reopen the question of the price since 
it had fixed it April 1. P. B. Wilson. 
vice-president and treasurer of the 
Spanish River Paper & Pulp Mills 
Co., also testified to the increased cost 


of production. : 
Warning of the danger of creating 
a runaway market and doing injury 
to the paper trade as a whole, T. E. 
Donnelley, chief of the pulp and paper 


section of the War Industries Board 


at Washington, has notified printers, 
lithographers, carton manufacturers, 
and. others to discontinue efforts to 
accumulate unusually large stocks 
against a threatened shortage. His 


letter to these manufacturers and 


users states: 


“Information has come to this office 
that many manufacturers are stocking up 
on paper, chip board and other materials 
against an expected shortage during the 
coming winter. ‘ 

“Such practice will create a runaway 
market, is against the interests of the 
trade as a whole and should be discon- 
tinued. é 

“No firm should carry a stock at the 
present time larger than it carried at 
this time a year ago. The mills have no 
way of gauging the market except by the 
number of orders they have on hand, and 
if they have orders for large quantities 
of materials which are not needed at 
quired for immediate delivery and will 
have a disastrous effect upon the market. 

“Firms may place stock-up orders with 
the mills, but they should explain to the 
mills that they are such orders and that 
the mills may run on them when they 
have vacant time.” 

Along the line of print-paper con- 
servation Mr. Donnelley has issued 
recommendations to book-paper man- 
ufacturers, effective August 1, that: 


Afl laid book papers shall be elimin- 
ated; colors shall be limited to white, 


natural or India tint. Orders for spe- 
cial size, or that not carried regularly 
in stock for the commercial trade, 
shall be confined to a_ substance 


weight basis and be for 10,000 pounds 
or more; orders for other than sub- 


stance weight shall be for 25 tons or 
more in one delivery, and the special 
weight shall not exceed the maximum 
weight in the grade specified. 

Mr. Donnelley has also announced 


that his section would also shortly 


undertake a general publicity cam- 
paign for economy in the use of all 
kinds of paper, the purpose being to‘ 
educate the consuming public to the 
importance of conservation as a war 


measure, 

It is the intention of the pulp and 
paper section, with the co-operation 
of the public press, to show the con- 


suming public how the demands of 
the Government for various kinds of 


paper and for various chemicals and 


other materials used in paper making 
are increasing rapidly and how every 
pound of paper wasted represents not 
only the waste of valuable materials, 
such as coal, pulp, chemicals, etc., but 


also the waste of productive labor, 
working capital, and transportation 


space, in all of which there is an in- 
creasing scarcity. Printers and pub- 
lishers, stores, business offices, ho- 
tel, clubs, and private home will be 


asked to co-operate with the Govern- 


ment to the end that all wasteful and 
uneconomical uses of paper may be/ 


eliminated and that all waste papers, 
Tags, etc., may be saved, collected, and 
returned to the mills for use again in 
paper-making. 


LAURENTIDE 


The Digester, the house organ~of the 
Laurentide Company, publishes the fol- 
lowing comment on the company’s busi- 
ness: “The company’s year closed June 
30th, and in the ordinary course the 
annual statement will be along in the 
early part of September. The year’s 
figures are now being worked on, but 
are incomplete. For all the unsatisfac- 
tory condition of affairs in the news- 
print industry, the company is believed 
to have fared well. As recent statistics 
have shown, Laurentide is one of the 
low-cost producers in newsprint and 
so can make a good profit at prices that 
might mean no profit.at all for a high- 
cost mill. In addition to that, while 
newsprint is the company’s main pro- 
duct, it has subsidiary lines which have 
enjoyed a good market. In the back- 
ground of the company’s affairs is the 
probability that before very long some 
plan is going to be worked out to bring 
the paper and power companies bearing 
the Laurentide name into one holding 
company. The final working out of the 
plan may be hastened by the placing of 
Laurentide Power on a dividend basis, 
a reasonably probable development for | 
some time later on in the year.” 


NORTH AMERICAN 


Explanation of this week’s activity in 
the shares of the North American Pulp | 
& Paper Companies Trust is to be found 
in yesterday’s announcement of a change 
in. the control of the industry. North- 
clife interests, operating through the 
firm of Becker & Co., London, together 
with an American concern and the Mol- 
son’s Bank, comprise the new control. It 
is understood that J. E. A. Dubuc, form- 
erly president and general manager, will 
remain on the board, though a represen- 
tative of Becker & Co. will overlook the 
practical management of the company. 

The North American Pulp & Paper 
Companies was formed in May, 1915, for 
the purpose of consolidating the Tide- 
water Paper Mills of New York, which 
was disposed of in 1917; the St. Law- 


‘rence Pulp & Lumbering Corporation, 


operating a sulphide mill in Quebec; La 

Compagnie de Pulpe de Chicoutimi of 

Quebec; Le Cie de Chemin du Roberval- 

Saguenay, operating 40 miles of railway; 

La Cie Generale du Port de Chicoutimi, 

and the Chicoutimi Freehold Estates. 

The St. Lawrence Mills are turning out | 
90 t@ns of sulphide a day. 

The company’s career has not been an 
altogether satisfactory one. In 1916 there 
was a net loss in the earnings of $312, 
411. Last year however this was turned 
into a net profit of $45,601, while, ac- 
cording to the annual statement, the 
current and working assets at the -close 
of December 31, 1917, were $2,775,629, 
compared with current liabilities of $2,- 


226,831. 


RIORDON 


Reports of the Riordon Pulp & Paper 
Company show that the output is run- 
ning a little ahead of last year, and 
that shipments are being made very 
close to the manufacture of the pulp. 
The demand is very keen and the com- 


pany has inquiries for far more than can 
be turned out. Only this week THE 
FINANCIAL POST is informed an order 
that came by cable from Japan for 1,000 
tons of pulp had to be refused. A regu- 
lar trade is being done by the Coast, 
mills, but the demand now exceeds their 


capacity. All the mills, both in Canada 


and the United States that are using the 
Riordon products are working to capa- 
city, and there is every prospect of this 
being continued for many months. 
Ordinarily in the summer months there 
is rather a slack time for these mills, 
and the pulp companies are not as busy 


as,usual as a result, but the present sum- 
mer has been an exception. This con- 
dition, with the very firm and increasing 


The Security 


for investments we make of 
funds entrusted to us on our 
Guaranteed Trust Investment 
plan, is inspected by our own 
Inspectors who are salaried 
officers, not paid by commis- 
sion. 

Other features of this plan 
of investment are set forth 
in our booklet, ‘Guaranteed 
Trust Investments,” 
on request, 
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prices that are being obtained, make it 
certain that the Riordon Company will 
run far ahead of the very fine record 
chat was made last year. 


PUBLIC UTILITIES 


—__ —_—s 


Operating Expenses Are Increasing 
at Far Higher Rate Than 
Operating Income 
Elsewhere in this issue an article is 
published telling of a rate increase 
accorded the Montreal & Southern 
Counties Radial Railway in the face: 
of rate agreements with certain mu- 
nicipalities served. Apparently con- 
ditions have reached the point-where 


it has become absolutely necessary to 
set aside agreements in order to ob- 


tain sufficient revenue to enable roads 
to support existence. 

Statistics collected by the American 
Electric Railway Association giving 
the financial transactions of electric 
railways for the first quarter of 1918 
as compared with the same period of 


1917, sho¥ that operating revenues 


increased 2.54 per cent., and operat- 
ing expenses 11.17 per cent., while 
net incomes decreased 13.79 per cent. 
The operating ratio for the country, 
increased from 65.68 per cent. of 


gross in 1917 to 71.20 per cent, in 
1918, 


Out of the sixty-seven cities in the 
United States having more than 100,- 
000 popuiation, a six-cent fare is in 
effect in thirteen, three have increas- 
ed fares through a zone system, four 


nave abolished reduced rate tickets, 
Continued on page 6 


The International Loan Company 
LIMITED 


Authorized capital 
Capital subscribed 
Head Office - - 


(Opposite Post Office) 


WINNIPEG, 


- =.  $2,000,000.00 
- - ~* 775,000.00 


- 224 Curry Bldg. 


CANADA 


The International Loan Company, Limited, familiarly 
known as the Farmer’s Mortgage Company, of Mani- 
toba, organized in 1913 for the purpose of encouraging 


the farmers of Manitoba in saving surplus money by 


giving them a good place in 


which to invest it, at a fair 


rate of interest. It is the object of the company further, 
to assist the development of the Province of Manitoba 
—in which only about 1/3 of the arable land is under 


cultivation—by loaning on 


first mortgage security on 


farm land, wherever it is considered safe and advisable, 
to enable farmers to break up new land or increase the 


size of their farms. 


The par value of the Company’s stock is $100.00. It 
is now selling at $110.00 per share, and will be sold at 
this price until the first million is subscribed. 


$148,800 of the Company’s stock has been sold dur- 


ing the months of May, June and July, so that at the 
present rate of selling the first million will be reached 


in less than five months. 


It is expected that the second 


million will be sold at $120.00 per share, hence intend- 


ing subscribers will have only a short time in which to 
purchase at the present price. Anyone desiring to sub- 
scribe may do so on any of the following terms: 


Plan 1—AIll cash. 


Plan 2—Half cash, balance to be paid by applying 


dividends. 


Plan 3—Half amount divided into five equal annual 
payments, balance to be paid by applying dividends. 
Under plans 2 or 3 shareholders to have the privi- 
lege of paying up in full, or any part, at any time, 


when fully paid. stock certificate will be issued. The 


Company pays regular dividends at 6% per annum on 
the amounts paid in on stock subscription from date 


of receipt. 
President - - - -.- 


Vice-President - 
Secretary-Treasurer 


George W. Argue, M.D. 
B. McKenzie Gunn, LL.D. 
- George Hay 





NEWS OF SECURITIES 


Continued from page 5. 


four cities have asked for a seven- 
cent fare with additional charges for 
transfers, twelve have asked for a 
six-cent fare, two have asked for per- 
mission to charge for transfers and 
thirteen for relief in other forms. 

In thirty-two citied fare increases 
in one form or another are pending, 
in four an increase to a seven-cent 


fare with a charge of two cénts for | 


the first oe. ee oe ment compares as follows:— 


additional 
issued; in thirteen cities a six-cent 

fare has been asked for, while in two 

cities such an application is in imme- 

diate prospect. Two other cities are 

asking for permission to impose an | 
extra charge when a transfer is issued 

and thirteen cities are asking for in- 

creased revenue in other forms. 


Referring to the taking over by the | 


United States Government of the 
telegraph and telephone services 


the country, Henry Clews & Co. re- | Balance 
mark: “Another important and not 
unexpected development in the direc- | 


tion of Government control occurred 
in the taking over of telegraph and 
telephone lines. This almost completes 
the chain of national communication; 
ships, waterways, railroads, mails, 
telegraph and telephone, all having 
finally come under Government regu- 
lation. Radio is already controlled by 


the navy, and the only exception is | 


the cables, which are under foreign | 


government control, chiefly British. | 


Postmaster Burleson will be in charge 


and has already announced that he | 


will make the least disturbance pos- 
sible consistent with improving the 
service, that regular dividends and 


interest payments may be paid, and | 
that arrangements may be made for | 


meeting all maturities, etc. As in 
case of the railroads, control of the 
telephone and telegraph companies 
will revert to their owners after the 
war, the act being purely an emer- 
gency measure. Once more a step of 
supreme importance, which in ordi- 
nary times could not have been taken 
without prolonged discussion, has 
heen adopted by a mere stroke of the 
President’s pen. As a war measure 


it is fully justified and will receive | 
however, | 
whether | 
' things done, or property taken, to win | 


widespread approval. It, 
again raises the: question 


the war should continue after the 


war,” 


KAMINISTIQUIA POWER COMPANY 


The report of the-Kaministiquia Power 
Company for the month of June shows 
increased net as well as gross earnings, 
although the expenses rose sdightly more 
than the earnings. The gross earnings 
were $34,778 as compared with $33,015, 
an increase of $1,763; after allowing for 
operating expenses, maintenance and 
fixed charges the surplus was $20,393 as 
compared with $19,708 for June, 1917. 
For the eight months ending June 30, the 
gross earnings were $277,644 as com- 
pared with $251,991, a gain of $25,653; 
for the same period the surplus was 
$165,351 as compared with $151,625, an 
increase of $13,726. 

The gross earnings of the 
have been cut’ down this year as com- 
pared with what they would have been 
otherwise by the small quantities of 
wheat that remained in the elevators in 
Port Arthur'and Fort William. 


MONTREAL POWER 


Gonfidence in the future of the Mont- | 


real Light, Heat & Power Consolidated is 
seen in the fact that the stock is being 


picked up steadily for investment pur- | 


poses, and not for speculation. Most of 
what is bought is packed away in vaults 
with: the firm expectation that it will 
show far greater earnings and with 
dividends proportionately higher 
they are to-day when it is a compara- 
tively junior concern as at present or- 
ganized. With the Montreal Light, Heat 
& Power Company taking on large 
orders for blocks of power to be de- 


livered by September, and others in sight 


that will increase the output by over 
fifty per cent., the prospects before the 
company are bright indeed. There are 
two factors that will favor the imme- 
diate future: one is the effort 
Fuel Controller to change over all the 
plants he can to use electric power in- 
stead of coal-generated power, and the 
other is that the company is seeing to it 
that it remains in an excellent position 
to supply new customers no matter what 
the amount that is required, be it hun- 
dreds or thousands, 


with which it is so closely associated, 
the Shawinigan and the Cedar Rapids. 


MONTREAL TRAMWAYS 


The Montreal Tramways Co. this week, 
after a number.of legal points had been 
cleared away, made an application before 
the Quebec Utilities Commission to in- 


crease the fare to 7 cents cash in place | 
of 6, the fare fixed by the new Commis- | 
sion, or 4 tickets for 25 cents, in place | 


of 5, and not to charge for transfers. 
Figures were given to show a big loss 
in revenue and earnings the last few 
months. The Commission, backed by the 
municipalities, will oppose the further 


| 


| Gross 


| Net 
| 


company | 


than | 


of the | 


This is being done | 
through the two development companies | 


increase. The annual meeting will be 
held on August 29. 


NORTHERN OHIO TRACTION & 
LIGHT CO. 


Statement of operations of the North- 
ern Ohio Traction & Light Company for 


the twelve months ending June 30th | 


shows a falling off in gross income and 
net earnings owing to heavy increases 
in operating expenses and fixed charges. 
Gross earnings were much better than 
in the previous twelve-month. The state- 


1917 
$5,864,694 
3,389,060 


1918 
Gross Earnings... .$6,750,454 
Operating» Expenses 4,339,548 


905 $2,475,688 
953,140 


.«. $2,410,905 
. 1,047,182 


Gross Income 
Fixed Charges 
$1,363,723 

300,992 


' Net 
Prefererd 


Income 
Divid. 218,317 


Net after Preferred 
Dividends ......$1,062,730 
Charge for Depre... 235,000 


$1,241,229 
235,000 
27, $1,006,229 
PORTO RICO 
| The gross earnings of the Porto Rico 
| Railways Company, Limited, for June, 
/1918, show an increase of $10,215 over 
ithe same periodein 1917, amounting to 
1 $84,792. Net earnings totalled $39,928— 
jan increase of $5,669 or 16.54 per cent. 
|For the half year gross earnings show an 
jinerease of 13.88 per cent. and amount 
/to $506,746. Net earnings total $230,129, 
|a gain of $33,078 or 16.78 over the cor- 
| responding period of last year. 
Comparative figures follow: 
1918 Increase 
For June 
| Gross 13.69 
16.54 


..++9 84,792.40 
| Net 39,928.71 
| For Six Months— 

.... $506,746.60 
-»»- 280,129.92 


WEST INDIA ELECTRIC 
The management of West India Elec- 
tric is experiencing the same problem 
}as all other radial roads, in an increase 
|in the cost of operations. Unfortunately 
‘there has been no suggestion yet re- 
|ceived from the only parties who could 


$10,215.33 
5,669.40 


$61,766.5 


5 
33,073.17 16.78 


|}make it, the municipalities, that there | 


|} should be an increase in fares to make 


up for the loss through higher costs of | 


operation. Unless this is done shortly 
the road cannot hope to come thPough 
the present fiscal year except with net 
} earnings cut down materially from those 
|of last year. 


OTHER STOCKS 


AMES HOLDEN McCREADY 
Whether a “move” of Ames Holden 
| McCready will be made this fall or not 


is as yet uncertain, but THE FINAN- | 


| CIAL POST was informed this week that 


| there would be no meeting of the direc- | 
t 


ors to consider the dividend on the pre- 
ferred stock until September. This 
would dispose of any possible action for 
the next six weeks. The stock comes 
;to view every now and then: there are 
| . few sales, just enough to make the 
| Stock rise a point or two ,and when it 
| Shows signs of continuing the rise, the 
| buying suddenly eases off-—until the next 
|time. Information is to the effect that 
| the sales for fall delivery are showing 
| large increases over the period of last 
| year, and that if the present conditions 
;continue the present fiscal year will 
}run far in advance of the past in earn- 
lings. It is understood also that the 
sale of the Inspectgr Street property is 
likely to take place within the coming 
year and this would wipe out the bonded 
| indebtedness of the company. When the 
inventories come down to normal, the 
| banking indebtedness of the company, 
which is now about $900,000, would be 
wiped out as well. 


A. MACDONALD COMPANY 
Word from Winnipeg states that there 


| will be a closer combination of all the 
| interests of the A. Macdonald Company 
jin future than in the past, including the 
busines$ at Vancouver that was ac- 
| quired during the past year. This will 
| follow the change of name to Western 
| Grocers Limited. This action in regard 
to the elimination of the name of the 
| original founder of the company seems 
| to have met with the entire approval of 
| the shareholders. No immediate action 
'is looked for in regard to the deferred 
dividends, although something is ex- 
pected before the end of the present 
|ealendar year, that is when crep results 
are placed beyond any doubt. 

THE FINANCIAL POST is informed 
that the company has adopted a bonus 
| policy for the employees in the form of 
|@ co-operative share in the company’s 
profits, and that the payment is taking 
the form of gifts of the common stock 
of the company which is being bought 
from time to time on the open market. 
| This will tend to make the floating stock 
| scarce, and in time, when action com- 
mences on the preferred stock, should 
have 
|value of the common. In one sense, 
| with a fair section of the common held 
by the “family,” the liability to 
| public would be virtually lessened. While 
; one sale was made last week at 14, the 
price of the stock continues to cling 
|to the 13% figure where it has stood 
| for many months. 


B.C. PACKERS 
_ Some of the British Columbia canner- 
ies have already opened on this season’s 
pack. As yet this is hardly a commer- 
}cial business but mainly a matter of 
tuning up the plant in preparation for 
the season. It is reported that there are 


STOCK SALESMEN — 


are rarely 100% efficient because in order to avoid 
being idle they are forced to offer propositions that 


fail to command their absolute confidence. 


Honest and 


industrious salesmen determined to give every client a 
square deal are invited to help finance a company with 


local bank references and 
earning power. 
or do not apply. 


a guaranteed 10¢% minimum 


Give selling record and Al references, 
Exclusive contract to the right man. 


Box 125, Financial Post 


P.C. | 


13.88 | 


an influence in appreciating the | 


the | 


THE FINANCIAL POST OF CANADA 


very few sockeye running in the river. 
Springs are somewhat more numerous, 
however. It is expected that in a very 
short time now operations will be in 
full swing. @he prospects this season, 
| while not indicating any abnormal pack, 
| appear to be satisfactory, and there is 
‘every reason to expect a record market 
| for the. product. Some few shares of 
the common stock changed hands this 
| week at 45 and at 45% in the preferred. 


CANADA BREAD 


Though no one apparently is able to 
fathom the real reason for the phenom- 
enal dealing in Canada Bread Company 
| stock, the interest in that issue still 
| continues. The company has been doing 
a very satisfactory business, it is learn- 
ed, but general indications would not 
point to anything in this business to 
justify the present interest in the se- 
|eurity. Sales totalling upwards of 1,600 
shares were recorded during the week, 
the figure¢ ranging from 19 to 20%. 





DOMINION GLASS 


| The manufacturing: of the Dominion 
| Glass Company goes on steadily although 
| difficulties confront the company in re- 
gard to raw materials that sometimes 
| interfere with production. With a new 
factory soon to start in Montreal, the 
Consumers’ Glass Company, the Domin- 
ion finds itself with one less competitor 
at the present time as a fire this week 
destroyed a well-established plant in 
Moncton.* There is little demand, how- 
ever, for the shares of the company, and 
the stock holds down to the rather low 
ficures, but this week one sale went 
through at 37. the price the stock rose 
to when the dividend was announced. 


HUDSON’S BAY COMPANY 


At the annual meeting of the Hudson’s 
Bay Company at London this week, the 
chairman, R. M. Kindersley, stated that 
the outlook for the fur trade was en- 
| couraging, and that satisfactory progress 
| had been made in the retail store end of 
the company’s business. The sales of 
| farm lands constituted a record in the 
{company’s history, both in “amount and 
the prices that were realized. There 
| was the question of taxation of the com- 
/pany’s land that raised a difficult point, 
land the directors had felt compelled to 
set aside $140,000 for possible claims, 
and it was proposed to add to this in 
| good years like the present in order to 
|be prepared for the lean years that 
| were sure to come. The prohibition of 
sales of liquor had made a big differ- 
ence inethe profits of the company, but 
it was expected that the revenue thus 
lost would be made up for in part by re- 
newed energy in other directions. 








ELECTRIC SERVICE IN 
MONTREAL EXPANDS 


Montreal Light, Heat & Power 
Co. Giving Excellent Service 
to City and its Industries 


The movement towards the elimina- 
tion of steam plants by the substitu- 
tion of electrical power, which has 
received strong support from the Fuel 
Controller, is proceeding steadily in 
the Montreal district. As announced 
some time ago arrangements have been 
completed by which the peak load of 
the Montreal Tramways Company is 
taken care of by the Montreal Light, 
Heat & Power Company. This will 
amount to about 10,000 h.p.,-and rep- 
resents an additional income for the 
Power Company of $25,000 a month, 
| or $300,000 for the year. Negotiations 
are nearing completion for supplying 
the city of Montreal with power for 
the waterworks pumping - station, 
which would mean several thousand 
horse power additional. 

But it is in the area of munitions 

manufacture that the use of power is 
being increased very rapidly. In the 
last three months, THE FINANCIAL 
POST is informed, the Montreal 
Light, Heat & Power Company has 
received orders exceeding 12,500 horse 
power for which they must provide, 
and several large blocks of this have 
been delivered already, and all will be 
supplied by the first of September. In 
order to provide the power, stepped 
down, the company has been compelled 
to construct about five miles of new 
transmission lines, and in some eases 
to build transformers itself as there 
was great delay in securing these out- 
side. The orders came from eight 
plants that have new orders to supply 
shells to the United States Govern- 
;ment, and run all the way from 600 
| to 7,000 h.p. Probably nowhere else 
| in Canada could there be found a lo- 
cality where excess orders for power 
on short notice, and at such large 
| quantities, could be supplied. 





| Since the war started, in the neigh- 
| borhood of 200 steam plants have 
| been shut down in Montreal and elec- 
trical power substituted, and at the 
| present time there are few that are 
| not considering a change over. Some, 
of course, for special reasons apper- 
taining to the nature of manufactur- 
|ing conditions, will still require coal 
|for steam, but the consumption in 
| Montreal will be cut down radically 
| even as compared with last winter. 
The Montreal Light, Heat & Power 
| Company secures its power from the 
| Shawinigan and Cedar Rapids Com- 
panies, the latter company being con- 
nectéd with it through the holding 
| company, the Montreal Light, Heat & 
| Power Company, Consolidated. 


| The Imperial Oil Co. has commenc- 
ed work at Saskatoon which will pro- 
| vide ‘additional storage eapacity of 
| 240,000 gallons. for refined oils. A 
; tank to contain 20,000 gallons. addi- 
tional of lubricating oil will also be 
built. 


UNEASINESS OF BRITISH CAPI- 
~ TAL OVER BOLSHEVIK TEN- 
DENCIES IN CANADA 


Continued from page 1. 
be due only to an unjustified scare over 
newspaper reports of public ownership 
proposajs in connection with railway and 


power companies, ete., but it is never- 
theless a factor in the solution of Can- 
ada’s present and future financial prob- 
lems, and during their stay in London 
the Canadian Ministers were obliged to 
give public reassurance that Canada 
would keep faith with those who in- 
vested their money here. Hon. Arthur 
Meighen, while in London, gave a posi- 
tive declaration on behalf of the Govern- 
ment that “Canada would allow no con- 
scription of legitimate investment.” 
A Suspected Order 

It is being pointed out, however, that 
this declaration can hardly carry its 
intended reassuring influence so long as 
a certain order-in-council, passed by the 
Borden Government in March of last 
year, is not rescinded. This order-in- 
council, which has hitherto apparently 
escaped notice or comment in Canada,| 
gives authority to the Government to 
adopt the most extreme methods in Can- 
ada, so far as the arbitrary expropria- 
tion of private property without com- 
pensation is concerned. British and 
United States financiers, however, ap- 
parently know of it. 

On March 17, 1917, while Hon. Robert 
Rogers was still a foremost member of 
the Government, and when a _ general 
election was seen to be imperding, an 
order-in-council was passed, under 
authority of the War Measures Act, 
amending the Expropriation Act. It was 
recited‘ that the Government had power 
to declare that for reasons of war it 
could take over any property, real or 
personal, or any factory, mills, machin- 
ery, plant, lands, hgildings, contract 
rights, ete, of any description whatso- 
ever. 

Limit to Compensation 

The mere: declaration of the Govern- 
ment that the State required the pro- 
perty in question was declared to be all 
that was necessary to proving the right 
of expropriation. Then follows this sig- 
nificant clause: 

“In determining or assessing the com- 
pensation for the taking of such land 
and personal property as hereinbefore 
mentioned or described, no allowance of 
any percentage or bonus, whether or not 
customary or usually allowed in expro- 
priation, shall be made to compensate for 
or to represent elements: of value, loss 
or damage, whether in proof or not, in 
addition to the actual value of the pro- 
perty taken, to the persons interested 
therein at the time of the vesting there- 
of in his Majesty; and, moreover, if by 
the order of the Governor-in-Councii 
authorizing the taking it be declared 
that the compensation which may be al- 
lowed for the premises taken or any part 
thereof shall not exceed an amount there- 
by specified (which may be a nominal 
sum), then the right to compensation of 
the persons interested in the premises 
shall be accordingly limited so that the 
compensation recoverable shall not ex- 
ceed the amount thus specified.” 

Extreme Power Taken 

In other words, the Government took 
authority to override the essential pro- 
visions of the Expropriation Act as pas- 
sed by Parliament, and declared that it 
could expropriate private property vir- 
tually without compensation, even though 
contract rights and property loss were 
proven. The long-established function of 
the Exchequer Court in determining just 
compensation to private parties for pro- 
perty expropriated by the Crown was 
deliberately abolished. It was made pos- 
sible, and it is still possible, for instance, 
for the Government to declare that it is 
in the interest of the State to take over 
the whole of Sir Joseph Flavelle’s bacon 
industry and award him therefore only 
the nominal sum of one dollar. The 
possibilities of such a weapon in the 
hands of an unscrupulous Government 
during election time in forcing a cam- 
paign contribution from any large cor- 
poration may be imagined. It is pos- 
sible that the elimination of Mr. Rogers 
from the Cabinet and the formation of a 
Union Government prevented a wider 
exercise of the power taken than was 
actually attempted to be exercised. 

_It may bé noted that the Canadian 
Northern expropriation proposals follow- 
ed soon afterwards, although in this case 
the restricted amount to be paid was 
referred to Parliament for ratification, 
and subsequently the arbitration court 
was asked to fix a valuation, which 
valuation will doubtless be paid. 

: Repeal is Asked 

In view of the continued existence of 
this order-in-council, the necessity for 
which has never been explained, it is 
consequently, perhaps, not to be wondered 
at that British and American investors 
are, under all the circumstances, asking 
for its repeal before entrusting their 
capital to the merey and good faith of 
the. Canadian Government. 


SHOWING OF TORONTO’S HPDRO- 
ELECTRIC SYSTEM POOR 


Continued from page 1, 
users and industrial concerns, as is 
the essence of the Hydro system—or 
shameful lack of svstem; all users 
are placed on a fair basis and charged 
according to the cost to generate the 
power. 
Uncollected Accounts 

Another of the serious weaknesses 
of the. Toronto Hydro-Electrie System 
relates to the item of uncollected ac- 
counts. It is the old story over 
again; the publicly-owned system is 
Just the one that the dear public 
thinks it can take most liberties with 
and so the community as a whole musc 
carry the burden imposed by a crowd 
of unscrupulous folk who have no 
hesitation in “doine” the people’s 
system, just because it is the peopie’s 
system. At the end of 1917 uncollect- 
ed accounts of the Toronto system 
were just a matter of some fourteen 
thousand dollars under the half mi!- 
lion mark—equal approximately to 
three full months’ revenue. Contrast 
with this the cash on hand, a paltry 
$2,222, a mere nothing for a property 


- 


in which capital of over eight millions 

has been invested. When there is 

added up the amounts written off for 

bad debts during the last three years 

it is found that a sum of $112,649 has 

been written off, a nice little amount 

of the people’s money, probably lost | 
through lack of ordinary everyday | 
business-like methods of collecting. 


Surplus Not Genuine | 

The system scrapes through the | 
year with a surplus of only $34,467 | 
and of course it will be maintained 
that, not being a money-making pro- 
position that is a very reasonahe | 
amount to carry forward. Another | 
delusion. The value of the property | 
is given as $8,428,415. If the assess- | 
ment department had assessed it at 
60 per cent. of its value and a 30 miil | 
tax rate had been imposed the system | 
would have been taxed fo the extent | 
of $151,711, which would have been a | 
reasonable contribution to the finan- | 
ces of the city. But the system only 
clears $34,467, so that, had it been | 
properly taxed no sinking fund or sur- | 
plus would have been earned. 

Take again the item of depreciation. | 
Citizens may be deluded into the be- | 
lief that adequate provision is being | 
made. As a matter of fact the three | 
per cent. on capital invested, provided, | 
is only about one-half of the norma’ | 
depreciation fund of an American | 
central station. The use of a proper 


depreciation fund would show ‘this | 


fund at about half a million dollars, | 
instead of which it stands at only. a 
trifle over a quarter of a million. Haa | 
proper depreciation been charged up 
the surplus. would have been still fur- | 
ther submerged. 
A Fair Summary 7 
A summary of fair operation and / 
depreciation would be about as fol- | 
lows: : 


$2,049,383 
1,294,023 


Gross Revenue 
Operation as given 


| 
' 
j 
| 
| 


4 55,360 
Taxes on 60% of book value ... 51,711 | 


603,649 | 


Depreciation 500,000 


103,649 
Interest on bonds 336,382 


1917 Deficit 232,733 | 

If proper depreciation of about 6 | 
per cent. had been charged from the 
beginning of operation there would | 
now be an accumulation of about 
$2,067,745.74 instead of $948,148.82 as | 
shown. 

Another feature of the. balance 
sheet is the large amount of $795,- 
422.03 representing stores on -hand. 
This is an abnormal amount and would | 
lead one to believe the amount of | 
capital tied up ‘in this item is un- 
reasonable at the present rate of in- 
terest. 


TO FINANCE CROP 


Bankers Attend Important Conference 
This Week in Ottawa 

OTTAWA.—Representatives of the | 
grain, milling and banking interests | 
had an interview on Wednesday with | 
Sir Thomas White, Minister of Fin- | 
ance, and Hon. T. A. Grerar, Minister | 
of Agriculture, respecting the matter | 
of financing the Western wheat crop. | 
As a result of the interview the ques- 
tion of a fixed price will immediately | 
be taken under consideration by the | 
Grain Commission. The matter of 
the financing will be taken up by the | 


Minister of Finance with the Imperial | / 
| 


authorities and the Bankers’ Associa- 
tion. It is likely that to give financial 
and commercial stability to the grain | 
situation the Government will give | 
its guarantee of a fixed price upon 
the whole of the new crop. This | 
will enable the banks to extend the | 
needed credits to grain and elevator 
firms so that buying may promptly | 
commence when the grain is ready | 
to move. 

Among those present at the con- 
ference were: E. L. Pease, Sir John ! 
Aird, C. A. Bogart, H. B. Mackenzie, | 
Dr. Magill, W. R. Bawlf, Frank Fow- | 
ler, W. A. Black, E. W. Kneeland, | 
F. W. Young, B. Winans, and others. | 


° NEW BRANCH 


Imperial Bank to Build Near the Mar- 
ke+. in Toronto 

Owing to increased business in the | 
vicinity of St. Lawrence Market, To- | 
ronto, the Imperial Bank has purchas- 
ed the site at the corner of ‘King and 
Francis streets. The purchase price 
was $30,000, and a fine building will 
be erected costing approximately an- 
other $30,000. A portion of the pres- 
ent building which has been a grocery | 
for many years will be utilized by 
the bank, but will be remodelled. The | 
entire front of the building will be of | 
stone. 


DECLARED DIVIDEND 


Western Homes Limited of Winnipeg | 
Continues Its Payments 

The semi-annual dividend at the 
rate’ of seven per cent. has been de- 
clared by Western Homes: Limited, 
Winnipeg. Practically all of the 
stock of the company is held by Mani- | 
tobans, arid its activities are confined | 
to this wievinens ie organization 
was formed since the outbreak of 
war, and despite unfavorable condi- 
tions has made steady and substantial 


‘The Canadian Bank of 


| Dated 


|-the Woods 


| progress. } "lass 
| out on first mortgages and also P 


Some Reasons 
Why— 


Victory Loan 5127, Bont, 
at 99% and Interest | 


are an Ideal Investment 


Thee are eee safe, 
ey provide good income vj 
They are saleable. secon 


They are exempt fro ini 
Income Tax. 7 Sentalen 
They are available 
mares investor. 
ey are convertible into 
future War Loan of similes 
. a at = and interest. 
nterest is payable at i 
Canada. F 7 a a 


Send us your orders. 


JOWN STARK & C0. 


Established 1870 
504 Royal Bank Bldg., Toronto 


to small and 


DIVIDEND NOTICES 


BANK OF MONTREAL 


O'TICE 1s hereby given thata 


DIVIDEND or TWO-AND. ° 


ONE-HALF PER CENT., upon the 
paid up Capital Stock of this 
Institution, has been declared for 
the current quarter, payable on 
and after Tuesday, the THIRD 
DAY OF SEPTEMBER next, to 
— of record of 3istJuly 
1918, ; 
isy order of the Board, 
* REDERICK WILLIAMS-TAYLO 
General Man 
Montreal, 19th July, 1918, ney 


The Royal Bank of Canada 


'OTICE is hereby given that a 

_Divipenp or Taree eer cent. 
(being at the rate of twelve 
per cent. per annum) upon the 
paid-up capital stock vi this bank 
has been declared for the current 
quarter, and will be payabie at the 
bank and its branche. on and after 
Tuesday, the third day of September 
next. to Sharehoiders of reeord of 
5th August 

iv order ol the Board 

C. E. NEILL, 
General Manager 

Siontreal, Que., July 16, 1918. 


Commerce 


DIVIDEND NO. 126. 


TOTICE is hereby given that a quarterly 
dividend of 2% per cent., upof the Capital 


| Stock of this Bank has been declared for the 
| three months ending the 3lst of August next, 
jand that the same 


will be payable at th 
Bank and its Branches on and after Tuesday, 
3rd September, 1918, to shareholders of record 


| at the close of business on the 17th day af 


August, 1918. 
By Order of the Board. 


©OHN AIRD, 
: General Manager. 
Toronto, 19th July, 1918. 


‘Hollinger Consolidated Gold 


° . . 
Mines, Limited 
(No Personal Liability) 
DIVIDEND NO. 60. 
DIVIDEND of 1% upon the outstanding 
Capital Stock has been declared payable 


| 12th August, 1918, on which date cheques will 
| be mailed to shareholders of record at th 
| close of business on Ist August, 1918. 


D. A. DUNLAP, 
Secretary-Treasurer 


27th July, 1918. 


LAKE OF THE WOODS 


MILLING COMPANY, LTD. 


4 DIVIDEND NOTICES 


NOTICE is hereby given that a dividend of 

1%% on the Preferred Stock of Lake of 
Milling Co., Ltd., for the thre 
months ending August 31st, 1918, has bes 
declared, payable on September 2nd, 1918, # 


| Shareholders of record at the close of busines 
on Saturday, August 24th, 1918. ~ 


By Order of the Board. 
R. NEILSON, 
Assistant-Secretary. 
NOTICE is hereby given that a dividend 
: 244% has been declared on the Comme 


| Stock of Lake of the Woods Milling Co., Lit. 
; for the three months ending August “ 
| 1918, being 2% from the earnings of Lake 


the Woods Milling Co., Ltd., and one-half # 


| 1% from the earnings of the Sunset Manufse 


turing Co., Ltd., payable on September tnd 


| 1918, to Shareholders of record at the cloge 
| business on Saturday August 24th, 1918 


By Order of the Board. 


R. NEILSON, 
Assistant-Secretary: 
nega, 


The company loans money 


to give wage-earners service In 
construction, éf houses, making +e 


|sible for them to erect homes 
| deal with only one company. It 
| not, however, engage in —> 
| of homes with a view to selling 
vested 


thes 


at a profit. No money is 12 
until satisfactory security has 
arranged. Western Homes Ltd. rf 
an authorized capital of $500,000, 
which about $400,000 has already be 
subscribed. 


August 3, 1918. 


IN SIX MONTH 


C. P. R. NET 
NEAR 


In Spite of 15% A 
. Rates For-Ove 
Months 


LESS THAN I 


A Disappointing Sh 

Emphasizes. Increé 

of Operation—D 
28% Net in 


The figures for the fi 
of the year covering 
net earnings of the Ca 
Railway Company com 
tune time to make cl 
divergence’ there is be 
creased rates and the 2 
in the earnings of the 
half year’s figures incl 
during which the 15 pe 
was in effect, and stil 
showed heavy decrease 
with the corresponding 
year: Indeed the addi 
per cent. rate that has 
dered will not suffice tc 
cline shown up to Ju 
the McAdoo wage sci 
brought into effect to 
penses of operation. 

For the six month 
percentages alone, the 
were a little less .tha 
more than in 1917; ope 
increased almost 14 pe 
earnings were 30 per 
one year ago. The 
when the cost of ¢ 
to a basis of receipts 
years ago only $68 w 
of the $100 for opera 
last year the cost ha 
per $100; for the last 
cost was $78 out of e 

Gross Receipts at |! 

The gross receipts 
months were the grea 
tory of the company, 
012,286 as compared 
for the first six mo 
Operating expenses 
showed an increase 0 
compared with an in 
$655,509 in gross. The 
the net earnings decli 
997,448 of last year 
or a drop of 29.9 per c 
month of June alone the 
earnings was 28.2 per jcef 
considerably higher tha 
the decline was only 9 
in April when there 
17.2 per cent. The fir 
of the year furnished 
declines, before the i 
came into effect, and 
pany was faced with s 
almost unprecedented 
the decline was 51.9; i 
and in March 23.9, ig 
last month the 15 pe 

in rates was in effec 

noted also that the 

for each of the last t 

below those of last 

Taking the compa 
gross earnings for th 
seen that the last 

over 70 per cent. in 

low period of 1915, 

any year since 1910. 

ings, howeyer, of 1 

1917, 1916, 1914, 19 

very little over thos 

gross were $24,000,( 
figures for gross and 
lows: 

Year (6 mos.) 


‘ 


Gros 
72,012 
71,356 
63,011 


7 
42,927 


45,063 


Taking the last t 
contrast, it is seen 
operation rose fro 
$57,305,301, with exp 
net gain on gross eal 
464, 

1918 
Gross earn.$72,012,286 $ 
Expenses .. 57,305,301 


Net earn...$16,706,9384 $ 
For June alone the fiz 


Gross earn .$12,577,286 
Expenses .. 9,765,139 


Net earn...$ 2,812,147 $ 


Comparisons of 
gross and net since 
lows:— 
June Gr 
$12,5 
13,5! 

11,89 
7,5 
10,0 
11,6 
11,3 

3,4 


Allen Bros., of Td 
the Allen theatrical 
a moving picture th 
Avenue, Regina, at 
$65,000. It is expec; 
ing will be ready fo 
Sep ber 1. 





vy 


etory Loan’ss4°/ Bonds 


at 99% and Interest ° 
are an Ideal investment 


ey are absolutely safe. 


ey provide good ineo 
ey are saleable. we viele. # 


ey are exempt from 
ncome Tax, : Dominion 


ey are available sma 
large investor, ” * og 


are convertible inte any~ 


War Loan of 
maturity at par and ine 
~~ is payable at any bank in 
/anada, 


Send. us your orders, 


DHN STARK & CO. 


Established 1870 
4 Royal Bank Bldg., Toronto 


DIVIDEND NOTICES 


BBANK OF MONTREAL 


OTICE ts hereb Iv 
DIVIDEND a WO-aND. 
-HALF per-cent., upon the 
a up Capital Stoek of thie 
lution, Kas been deolared for 
current quarter, payable on 
y alter Tuesday, the THIKD 
) OF SEPTEMBER next, to 


preholders of record of 3ist July 
s. 


sy order ol the Board, 

DERICK WILLIAMS-TAY Lon 
General Manager 

yntreal, 19th July, 1918, 


I tet 


a Royal Bank of Canada 


)TICK ts hereby given that a 
Divipenn or Taree PeR CENT. 
ing at the rate of twelve 
cent. per annum) upon the 
l-up eapital stock of this bank 
been declared for the current 
rter, and will be payabie at the 
and tts branche. on and after 
pday. the third day of September 
(to Shareholders of record of 
Luvust 
rrder ol the Board 
C. K. NEILL, 
General Manager. 
mitreal, Que., July 16, 1918, 


e Canadian Bank of 
Commerce 
DIVIDEND NO. 126. 


TICE is hereby given that a quarterly 
lividend of 2% per cent., upon the Capital 
« of this Bank has been declared for the 

mouths ending the 31st of August next, 
thst the same will be payable at the 

and its Branches on and after Tuesday, 
September, 1018, to shareholders of record 
ihe close of business on the 17th day of 


pst, 1918. 


Order of the Board. 


..OHN AIRD, 
General Manager. 
to, 19th July, 1918. ~ 


a Consolidated Gold 
Mines, Limited 


(No Personal Liability) 
DIVIDEND_NO. 60. 


IVIDEND. of 1% upon the outstanding . 


‘apital Stock has been declared payable 
August, 1918, on which date cheques will 
jled to shareholders of record at the 
of business on Ist August, 1918. — 


D. A. DUNLAP, 
Secretary-Treasurer. 
27th July, 1918. 


ee 


KE OF THE WOODS 
LLING COMPANY, LTD. 


DIVIDEND .NOTICES 


TICE is hereby given that a dividend of 
%% on the Preferred Stock of Lake of 
Woods Milling Co., Ltd., for the three 
hs ending August 81st, 1918, has been 

1, payable on September 2nd, 1918, 

Jders of record at the close of business 
aturday, August 24th, 1918. * 

Irder of the Board. 

R. NEILSON, 
Assistant-Secretary. 

ICE is hereby given that a dividend of 
2% has been declared on the Commen 
of Lake of the Woods Milling Co., Ltd 
he three months ending August Bist, 
being 2% from the earnings of Lake 
foods Milling Co., Ltd., and one-half of 
rom the earnings of the Sunset Manufae- 

Co., Ltd., payable on September and. 
to Shareholders of record at the close of 
ss on Saturday August 24th, 1918. 


Order of the Board. 


R. NEILSON, 
Assistant-Secretary: 
eee ene 


rress. The company loans money 
on first mortgages and also P 
rive wage-earners service In 


struction, df houses, making it pos ™g 


» for them to erect —— a 
with only one company. 4% & 
‘however, engage in the building 

Somes with a view to selling them 
profit. No money 18 invested 


1 satisfactory security . has 

hnged. Western Homes 

futhorized capital of $500,000 
h about $400,000 has already 
ribed. : : 


a: 
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, Six MONTHS 7 , Quotations of listed Securities on the Montreal and Toronto Stock Exchange, with prices at closing on 
IN | A N K July 29,in stocks listed on both Exchanges prices quoted are those of the market in which a stock is the 
C P R NET FELL more active. (Reserve Funds, Profit and Loss, include all Reserves except “‘Depreciation.’’) 

° ° e ae cenrtrilietaaitnscinaietdreteaiastini tnt centesinin Laerimeirianiinmnnaicettee iad pie snags 5 


NEARLY 30 P.C. Capital Dividends Last Dividend 


Stock Reserve Profit PN 
Outetand- Fund andLoss % 


In Spite of 15% Advance in| “ine EEE, Bee 
Rates For Over Three 
Months 


LESS THAN IN 1912 


A Disappointing Showing That 
Emphasizes Increased Costs 
of Operation—Decline of 
28% Net in June 


Range Range Range Range os Close Week ending 


BANKS ~ i a 1918 to July 30 1917 va. July 18 
High Low High Low High Low High Date Low Date Ask Bid Ask 


Yield 
to July 30 


Bid High Low Close Sales 


= 
_ 
bs 
w 


428.844 #1370 7 7 . Sth Apr. 8.4 
1,332,074 1758 1042 104+2 10+2 Ist june 3. 24%+1 
393.004 1775 12 12 12 2nd July 4.3 
232.421 1995 12 12 12 ist June 

45,022 1413 9 9; 9 lst June 
1,204.942 1692 12 12 12 lst May 
145.228 us 7 5 5 Ist June 
437.973 1766 10 10 lst May 
151,826 i538 Il ll 1l 2nd July 
1,664.893 1548 104+210+2 1042 Ist June 
a 

14 

12 

12 

13 

6 

1 


-_< 


British North America........... pane 1445 112. 110 212 112 112 Feb. 28 
a 203. «183 1824 185% May 9 183M tan. 12 
220 486 204 202 202 Jan, 23 199 Jan.? 
197 246% 184-188) «Apr. 30 «6184 Feb. 6 
Hochelaga 145 148 «= 140) Jan, 28 
Imperial 180 
Home Bank ......- Pete eeeeee comers seeee ° ae 


= 
A 


SRSSASLSERHSKSSRLSS 


s32% 
388 


< 


Z 
$3335 


ag, A aad 
5558! 
RSE 

si we we Nw 


noe 
ary 

wr w 
x 


RAK 


- 


sanRsx 
s22855 
Co 


- 


3223383 


182 179% Mar. 13 179% May 2 
Montreal ..... 240% 219 210 Jan, 8 

Nationale 14 861% 148 

Nova Scotia 265 2861 261 © 254 248 Jan. 3 

Ottawa ...... ctv cucde xvhaetengeeveves 204 202 201 June 20 

BNOGR 6.9 on. vdeds 049 asidenpeeaaecpenens 221% 210 208 Jan. 4 205 Jan, 7 
Standard.. 221 +211 2is 20034 May 71 20 Jan. 2 
Sterling . ‘ ie Gene Sbekee codade 

Toronto. ‘ 215% 190 192 187 Feb. 13 184% Jan. 5 
Unies .cccccsccces es oeubee ° esses 140% 140 140 132 142 a 162 July 30 137 jan. 2 


ae 
nn 


~ 


59,965 2088 8 Ist May 
560,269 19 92 14 2nd July 
118 179 1540 12 lst June 
564,264 18 62 12 lst June 
175.216 19 08 13 lst May 


first six months «0.873 1538 6 15th May 
The figures for the first s 555,306 1605 11 Ist June 


: 1 1 
of the year covering the gross and v 106.624 1526 = 8+1 Stl 8+ Ist June 
net earnings of the Canadian Pacific a7 Rane 


Railway Company come at an oppor- onatins. Serene shalt, TRANSPORTATION—RAILWAYS, NAVIGATION AND STREET CARS 


tune time to make clear the wide| Stock _ Preferred Loss _—_—'1915 ‘1916 


divergence taere is between the in- ? Barcelona, T. L. and P 17% 7% 17. 19 #37 10% July 30 8% Jan. 17 ...... 10 
creased rates and the actual increase 289,100 Ist June 11.76 Brazilian Traction L. and P.......-. 59% 45 62% 43 47% Jan. 31 32) Jan. 2 36% 36% 
: f th ny. The| °%. ¥ 6 Ist July q. 1% Brazilian Traction, Pref.---...+-0++++ + sees sooes $ . : 
in the earnings of the company. .000, .. Canada Steamships Lies, Co 20, 6 «645 16 4558 4346 Jan, 28 4 Mi 42% 
r’s figures include 34% months : 3 16th May : Pret 59 95% 89% 93% 78% Feb. 5 
half years . 260,000,000 80.681.921 234.684.062 221,819,770 Ist July a. .66 Canadian Pacific Railway 195% 139% 182% 163% 167% 155% July 27 
during which the 15 per cent. increase 12,500.00 35.974,000 _7,872.472 ; det June aq. é Detroit Daitea wit ecennstnzren gs 3 62 128% 69 
: i i -500, . 3,410,000 753,332 st July uluth Superior Traction Co., ‘. 
was oa a ee ~ apie 12,252,000 3 711,000 1,667,644 j.<cua- ous seee bes iibrevas Hilinole Tuction, Com... moet seers 
show eavy Ast July . : nois Traction, Preferre 
. i i 16.381 333 ........-. Ist Nov.’13q. 1 Mexico Tramways Co 
with the corresponding periods of “or : 77,525,200 19,894,836 1Sth Apr. 8. .73 Minn., St, P. and S.S.M., com 
year. Indeed the addition of the 2 3. 32,608,000 1,378,975 Ist May 4. 2446.66 Montreal Tramways...... ere eeeenees seen eeease 
te that has just been or- »,000, 14,075,000 2,428,908 15th June q. 1% 6.84 Northern Ohio Traction ; te seu geo" , 
per cent. ra 3,000,000 3,975.667 94,415 ; Ist Oct. '14p.1 13 79 Porto Rico Railways Cg.. Com 254 May 3 
dered will not suffice to cover the de- awe -( ADRNG bigs gh ts¥ibs- ashy 00 Ist Apr. @ ¢ 8.75 ‘ 7 Pret s 


ieee $ ; 30 gee wa 
i ’ 10,797,000 $62,902 1Sth Jan."12q. 1p 20.00 Quebec Railway L., Heat &P.Co.... 204 9% 224 May 16. 15 Jan. :2 
cline shown up to June 30, even if : - 
1 


? 
RK 


322883 


5232333 


#88 
3 


whan 
sips 
age 
© 
wo 
~ 


3 
s 


Ny 
23 
noo 
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AAANANAAAAMRARDAA 


POPP CSS 
ERERe ge 


3,184,633 6,257,025 Ist July 6.66 Toronto Railway. 117% 1110 111 63 Feb. 5 58 Jan. 3 
the McAdoo wage scale were not 22.000,000 ; © 20.263.000 8,272,009 Ist July aq 10.00 Twin City, common 2 ose ae: On See 65% Jan. 28 39% June 17 


brought into effect to add to the ex- 9.000.000 10,880,000  4,.292,068 Ist Jan.’16 4, 2% 18.75 Winripeg Electric 1864 180 110 48 Jan. 25 
roug' , poeta sandereecnttnsiaagnieanecial sistema liieccigheshaice Sumter heparan sarenabiaieeaecrmane 
penses of operation. 


For the six months, considermg TELEGRAPH, LIGHT AND POWER UTILITIES 


ings 
percentages alone, eo Se — “' 18,000,000 15th July q.2 6.15 Bell Telepttene 159 140 152 140 150, 129 1326 Feb. 2 128 Jan. 7 30 «130 
were a little less than 1 per cent. ist July Consumers Gas 176 176 160 165% 147 148 Jan. S 44 Mar, 21 145145 
i ® i Ss ’ 271,975 MIMATY POWE csc ccrrecvoccerccercee ccvese becces C00bce sesene vvece gtcaees re : nad “5 
more than in 1917; operating re 63,717,200 572,614 15th May ; Civic Investment and Industrial.... ..-.. 8274 67% 80 Apr 16 ; Jan. 4 
increased almost 14 per cent., and ne 1,913,344 ist July 89 Mackay, common 70H 65 9K Hh 0 0K 79, Fel. 25 Jan, 3 
‘ 50,000,000 ...........5 08 sisinseke “ Ist July ° preterre 4 . 
earnings were vane re — ; 21,073,833 318,522 30th Dec/13th.g.t ;.,-. Mexican Light and Rower Co., com 
one year ago. : .000.000 p st Nov. 138, 73 A ES Sa 
i i 1,275,000 778,877 Ist July q.1% 7.14 Ottawa, Light, Heat and PowerCo.., 123 120 95% 92 69% 8S July 8 
when the — of Se ae eam — 15,000,000 12440761 2 444279 10th July q. 1346.30 Shawinigan Water and Power Co..... 139% 110 137 1264 130) 107 116M Feb. ¢ 
to a basis of receipts o . a ;: 


years ago only $68 was required out | 


of the $100 for operating expenses; . . INDUSTRIALS AND MISCELLAN EOUS 


last year the cost had risen’ to $71 oe feb tees 
: 5,000,000 1,600,000 S.000,000 960,924 cvvcee LRG ceccccccccccceee + seccee Abitibi Pr, and Paper P , 

per $100; for the last six months the 6,514,000 7,895,200 onscebb08¢i apa le amiers American Cyanamid Fleet enon a pnoe = 

cost was $78 out of every $100. 000 Ames Holden McCready Co., com.... ¥ une 


“ d eeunade Ist July 14 q. 1% 11.66 pref.... 80 64 June 14 
Gross Receipts at New Recor 4,215 400 2ist Mays. 234 11.11 British Col. Fish, com...........0.5+ + gat ee 50 Apr. 6 


i , i 000,000 2,000,000 1,655,000 a bee 7th May 1+ 7.27 Brompton Pulp and Paper, com,.... «++. © ssseeeeres oe cee 56 June 18 
The gross receipts for the six) 7 Saye vee» Sees coca Ist July q. 1549.09 F,N, Burt Company, com... 67 May 8 
months were the greatest in the his- 1.975.200 7 Jet fale: ae 06 8.33 icin ti f Z . nn yelp Py 
isi » 17, ad, com $ 2 
tory of the company, rising to $72,- wy 7 lat july 0.1% .03 tt Onet 83% Apr. 24 
012,286 as compared with $71,356,776 7 sth July a. ee - Canada Cement, com ary Bee eS es 6 yas 56 
j . 7 ay q.1%7. BPEL. 0 ccce wove Lionas 3 18 
for the first six Tae of pec os - 5,539,602 1,927,054 2nd June 'l¢ s. ‘, 12 12 Canadian Car and Foundry, “s 50 he — 7 
j expenses for Is per ee leat 15th July q. 3% 8. ; pre 2 
ae a of $6,290,464 as 1,733,500 399,000 440,377 15th May q. 1 9.09 Canadian Converters........ Picheseds ; Jaly 19 
showed an increase alt al 2,715,500 . 4,750,000 1,663.571 4th July q. 1% 9.52 Camadian Cottons, Limited com..-.. ay 13 
; j URI B ectercteeeitee oe —aaliiaialnasaadie oe cinsihianelaaaene reins fitanicniacilacapeeseamaintanta tnmmpeneennieecneaitagest pe 
compared with an increase 0 - Se 
: 1,500 6 4th July q.1%7.89 Canadian Cottons, Limited, pref .-.. c uly = 
$655,509 in gross. The result was that s 1,334,466 6 6 15th July 8.3 Canadian Fairbanks-Morse, pref..... i a 
the net earnings declined from $20,- os 752,608 10 10+9 seth ator: a. 3 7. Canadian Foundries & Forgings, co 
. t ay q. 
997,448 of last year to ee ae ; ; . Apr. q. 1g 10.17 Canadian Locomotive Co., com 
€ 18t July q. 1% 8.13 * . , 
or a drop of 29.9 per cent. For - 


pret. 
: ees weeere 5,096,500 4,154,124 15th Oct, ‘14 Can. Consolidated Rubber, com. 
month of June alone the drop in net ke chines cs 


7 osireeagenck Ist July q. 1% 7-21 pref. 
earnings was 28.2 per cent. This is 4.112.696 Ist July q.2 7.92 Canadian General Electric, com 


. . [st Apr. 8.°34 7.00 pret... 
considerably higher than in May noe 1,200.000 ° ; thems ee Carriage Factories, Limited, = 
i +» an aerecceseses pref--- 
— bt na tag ee mae of ‘ ; rr — iy ae City Dairy, ~_ 
In pri whe stluly q.1% 8.2 pref. 
onths 1,623,274 54+3 8+12 15th May q. 248.13 Dominion Bridge Co........+ ebenk ion 
a “ed “9 redeemed mania 608,415 “ Pasaps = a 'l4q. ‘x ee Dominion Canners, -—_ tenes se eaeees 
r turnis ’ e % st July q.1% . pret. e ot . ‘s | : 
- i eal the increase in rates 22,167,366 Ist July 4.1% 8.19 Dominion Steel Corporation, com ; Ma: Jan. 5 7 61% c's 
declines, ore , 14,078,533 . [st Apr. 8,347.60 Dominion Iron and Steel, pret u Jan. 4 seer 95 
came into effect, and when the com- 3,000,000 6,300,500 ...... Ist Feb. 8. 3467.44 Dominion Coal, pref 94% Jan. 9 P 


* a ee 3,697.500 1,193,534 Ist July q.2 9.09 Dominion Textile, com,-+-.....+++«++ g 2, 80% Jan. 3 
pany was faced te aad : re 15th July q. 1% 7.00 a te pref July 30 100 Jan. Z 
-almost unprecedented. ; aan Deaee fy 
the decli s 51.9; in February 70.2, and July "14 ¢@. P 
e decline wa ss . Ist July . . Goulds Manufacyiring Co., com 
and in March 23.9, in half of which Ist July a. ref 


last month the 15 per cot iota be | ge Cemts SRO BARRE coc eeees cesses Cos evens sce Talgengional Betroleum so vas oes sge aaa hee al 
: : . It shou 000,000 ......0-+5 . 4,540 oes habe Supssias Grasset. cc<ce.te.. eye y 8 
in rates was in effect ings ° 100 000 $89,135 Ist June q. 2367. Lake ot Woods Milling Co., com...-- 136% 122 120 Feb. i6 i 
noted also that the gross earning ' Su aaet IstJune q. 1: i gS ie pref 1 129 116 116 Apr 3 100° June 25 vee noe saeee ceitt woseee ceneee et 
for each of the last three months fell ‘k 927 446 aud July a Oe 6. Laurentide Co... Gye 217 176 182 ) June 24 152 lan . ase: a a 
: 204,10. * yal onstruction Co,, COM....+66 «++ ++ «+ wee § 2 an. 
below those of last year. f * .- A, Macdonald Co, com, .-- 119% 0 2 Mar. 139 am § 1 Hy 13% 3 
: : F 73,020 2... 00 Taf : fae. | 1 

Taking the comparative figures 0 eee 1,4021832 cos... ime «17a ee pref 108 93 91% 98 Mar. 1 91% Jan. 7 

a ee Te ok ea otass 15th June q.1 7.27 Montreal Cottons, Ltd., com. « 56 63 «50 49 5544 June 18 50 May 7 
i was 

seen that the last six months 


ge ce ee 





15th June q. 147 00 Prefs s.s00e lls 699 99 - 100 Mar. 19 99% Jan. 21 
: th es 1st Nov.’13 q. 1415.00 Monarch Knitting Co., com - 3 40 ©6.25% 30 40 Feb. 20 39 #&£Feb. Ll 
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INCORPORATED 


THE 


3ANK or TORONTO | 


Head Office, TORONTO, CANADA 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 


DIRECTORS 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L. Englehart, 


Brig.-Gen. F. S. Meighen, Wm. I. Gear, Paul J, Myler, A. H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager 
D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 
satisfactory banking service provided by our 


complete facilities and extensive connections. 


Bankers: 


NEW YORK—National Bank of Commerce. CHICAGO—First National Bank. 
LONDON, ENG.—London City and Midland Bartk, Limited. 
: i 


When selecting a Trust Company as an Executor, choose one whose fixed 
policy is to give 


FINANCIAL ASSISTANCE 


to Estates heing administered by it. 
CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


_ HEAD OFFICE: WINNIPEG. 
SASKATOON, REGINA, EDMONTON, 
VANCOUVER AND VICTORIA, 


$1,171,700 00 
860,255 00 


BRANCHES: CALGARY, 


Mercantile Trust Company 
of Canada 


: LIMITED 
Hamilton, - - - 


= 


Canada 


Acts as Executor, Administrator and Trustee. Administers Real 
Estate. 


We have special facilities for handling property in the Niagara 
Peninsula. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


WILL MAKING 


This is something the average human being dislikes doing; and yet how 
necessary it is if we would dispose of our Estate as we would wish, instead of 
permitting the law to dispose of it for us. : 


* The making of the Will now won't accelerate death a single day, but 
rather tend to make us satisfied with an act timely and properly done. 


The corporate Executor is the only ideal Executor. Consult with us. Will 


forms free. 


THE STANDARD TRUSTS COMPANY 


Standard Trusts Bldg., 346 Main St. . - WINNIPEG 


INVEST YOUR SAVINGS 


Ina5', DEBENTURE of 
The Great West Permanent Loan Co, 
SECURITY 


270 
INTEREST 
RETURN 


Paid-up Capital 
Reserves 


$2,412,566.31 
756,580. 1% 
7,168,537 .29 


HEAD OFFICE, WINNIPEG 


BRANCHES: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 


Storage for Valuables 


Silverware, China, Pictures and other valuable articles; 
trunks, boxes, ete., may be placed in our Safety Deposit 
Vaults for the year, the season or for shorter periods, at 
a nominal charge. 


Phone or Call for Full Particulars 


THE 


TORONTO GENERAL TRUSTS 
CORPORATION 


x Head Office {/ TORONTO 
Winnipeg, Saskatoon, Vancouver 


Established 1882 
Branches: Ottawa, 


Strength and Fidelity 


are two guiding principles in all business 
intrusted to us as Executor, Administra- 
tor, Trustee, Guardian, etc. We offer a 
service that is established and directed 
with the idea of practical assistance. 


Union Trust Company 


LIMITED 
HEAD OFFICE: 
Corner Bay and Richmond Streets, Toronto 
Winnipeg Lendon, Eng. 


MH FINANCIAL POST OF CANADA 
MONEY, BANKING AND EXCHANGE 


The Dominion Tota) Slightly 
Above Corresponding 
Period 


JULY RETURNS UP 


Eastern Centres Report Good 
Gains Over Year 
Ago 


Total clearings for the Dominion 
based on returns to THE FINAN- 


CIAL POST for the week ending 
Thursday, August 1, show a slight 
gain over the corresponding period of 
1917. The total for the week amount- 
ed to $224,151,212 against $218,550,- 
077 for last year, a gain of $5,601,185. 
In the east the clearings recorded a 


higher percentage over last year, 
while clearing houses in the West 
were lower. Figures and changes are 
as follows: 
WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities 
Aug. 1,1918 Change 
..«-$ 93,320,499+$ 15,744,274 
71,836,003+ 16,223,468 
6,154,929— 258,206 
4,680,481— 143,451 
4,132,552— 971,001 
4,236,104+ 1,402,502 
2,346,483 + 489,052 
2,323,851+ 204,839 
828,634+ 124,760 
797,459-+ 108,876 
752,581 + 53,412 


o 


Montreal 


t tw 
oo. 





Halifax 
London 

St. John 
Brantford .... 
Peterboro .... 
Sherbrooke ... 


ee ope 
NANRQSCAGCONA 
Corn crovorwp 


| 


~ 
_ 
. 


Total, East...$1872,208,957+$ 28,777,895 
Windsor 999,896 


Western Cities 
Aug. 11918 Change 
..--$ 22,678,266—$ 21,050,557 
8,015,892— 175,042 
1,500,706— 291,118 
1,856,611— 938,578 
1,091,283— 495,565 
627,820+ 50,461 
555,096 + 17,991 
332,723— 89,324 
283,908— 204,990 


. 


~ 
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Winnipeg 
| Vancouver 
Victoria 
Regina 
Saskatoon .... 
Ft. William.. 
Brandon 

N. Westminster 
Medicine Hat.. 


oer 


- 


Total, West. .$36,942,305—$ 23,176,830 


a 
ao 
” 


Grond Total.$224,151,262+$ 5,601,185 2.1 


JULY CLEARINGS SHOW GAIN 

Clearings for the month of July 
showed a decrease as compared with 
the same period a year ago but in 
the aggregate for all Canada the 
total for the month showed a gain, 
the decreases in the West being off- 
|set by gains in the East. In the West 
many of the large cities showed a! 
falling off, while in most cases the 
increases were small. On the other 
hand many Eastern cities including 
Toronto, Montreal and Halifax reach- 
ed an unusually high level. Totals 
for the East amounted to $815,475,- 
447, showing an increase of $111,243,- 
549 over the same period of last year 
or 15.8 per cent. The figures on which 
this estimate is based are as follows: 


MONTHLY BANK CLEARINGS. 


(In comparison with same month last year.) 

Eastern Cities. é 

July, 1918 Change % 
...-$407,760,470+$ 46,280,150 12.8 
.-..1,313,348,630+ 650,382,216 19.1 
29,251,410+ 3,227,321 12.4 
22,728,727 + 2,147,685 10.4 
19,983,602+ 5,069,944 33.9 
11,428,365+ 1,688,432 
4,548,903+ 1,264,343 
3,555,863 + 768,411 
2,874,477 + 425,047 


Total East $815,475,447 + $111,243,549 


‘ Western Cities 
July, 1918 Change 
. .$130,207,873—$ 44,250,558 
44,671,102 + 9,385,920 
13,296,640 +- 2,323,609 
9,494,234 + 2,172,747 
12,451,728 — 555,393 
6,757 A27— 100,652 
8,047,417 + 34,273 
2,533,900 + 257,665 
3,580,134 + 93,132 
1,878,846 + 277,127 
1,600,705— 620,091 


Montreal 
Toronto 
Ottawa_ 
Hamilton 
Halifax 
London 
Brantford .... 
Sherbrooke 
Kitchener .... 


Winnipeg 
Vancouver 
Edmonton .... 
Victoria 

Regina 

Saskatoon .... 
Ft. William .. 
Brandon. 

Lethbridge ... 
N. Westminster 
Medicine Hat . 


CeErwHmRNNHO, 


Yotal West. .$229,526,005—$ 31,073,120 


© 


| 


Grand total. .$1,045,001,452+$ 80,170,429 


MONEY 

Call money on the New York Ex- 
change opened on Monday at 5 per 
cent., rose to 6 per cent.; eased off to 
4% per cent., and closed there, most 
of the day’s business heing done at 5 
per cent. On Tuesday the opening 
was again at 6 per cent., with the rul- 
ing rate 5% per cent., and the close 
| at 5% per cent. On Wednesday the 
|Tuling and closing rates were 6 per 
| cent., and on Thursday, after oacning 
| at 6 per cent. the rate fell to 4 per 
| cent., though most of the day’s busi- 
| ness was done at the former figure. 
| The time money market continues 
| deadlocked. It is problematical just 
| when the time money situation will 
improve. A prominent banker in dis- 
cussing the matter says that in his 
opinion there will be very little if any 
| time money available during the re- 
maining days of the war, or through 
the period of future government fi- 
nancing. He states that time loans 
are being frowned upon by. lenders 
under present conditions. There is 
still a fair demand for fixed date ac- 





commodations with borrowers bidding 
6 per cent. for loans of all dates of 
both classes of collateral. 

In discussing the money situation 
in the “Wall Street Journal” a mem- 
ber of one of the larger banking in- 
stitutions in New York says that in 
his opinion the rate for call money 
will generally rule at 6 per cent. for 
the remaining days of the war. He 
cites the advance in commodity prices 
which has had a corresponding effect 
on the rate for money, and believes 
that under existing conditions 6 per 
cent. is an exceptionally fair rate for 
loans: 

“I absolutely believe,” he said, “that 
the rate for call money will be 6 per 
cent., or very near that figure during 
the remainder of the war, or at least 
through the entire period of govern- 
ment financing. Prices for commodi- 
ties have advanced. Hence the rate 
for money has also increased, which 
is only fair under existing conditions. 
There will be no actual scarcity of 
funds. There may be days when the 
available supply is much shorter than 
on other days, due to government 
withdrawals of deposits, but the 
Money Pool is prepared to cope with 
just such situations. 

“There will doubtless be days when 
the rate will be slightly easier, due 
to redeposits by the government, but 
such periods will be of short duration, 
as government needs will be instru- 
mental in keeping money rates at 6 
per cent.” 


EXCHANGE 

There has been heavy liquidation of 
New York funds this week, and the 
high premium which has prevailed for 
so long has been considerably reduc- 
ed in consequenee. On Friday of last 
week funds opened at 2% per cent. 
premium and sold down to 21-16 per 
cent. On Saturday, after opening at 
2 1-32 per cent. they fell off to 1% per 
cent. On Monday there was a further 
drop to 1% per cent., and on Tuesday 
to 15% per cent. On Wednesday, after 
firming to 1 21-32 per cent. the price 
broke to 1% per cent. On Thursday 
funds sold down to 1% per cent. in 
Toronto and 1 5-16 per cent. in Mont- 
real, closing at 19-16 per cent. Yes- 
terday the price firmed to 1% per 
cent. and at noon funds were selling 
at 121-32 per cent. The explanation 
for the weakness is attributed to the 
effort of holders to get rjd of large 
balances before the end of the month, 
while the government itself is also 
reported as a seller. On the other 
hand buying was very light. The 
present condition of the market is 
steady to firm, though there is a like- 
lihood of reactions if the market 
moves any higher. The high rate ap- 
pears over for the rest of the year. 

Demand sterling has been easier at 
4.7527 to 4.7530, with cables at 4.7645. 
Francs have firmed from 4.71 5-16 to 
5.71 3-16 in the case of cheques and 
from 5.69 13-16 to 5.6911-16 in the 
case of cables. 


SAVINGS ACCOUNTS 


Banks Will Not Stop Paying Interest 
on These Accounts 


“The banks are not going to discon- 
tinue paying interest on _ savings 
accounts, but they are seriously con- 
sidering discontinuing a number of 
accounts altogether which have 
hitherto been called savings accounts 
and making people who use the ma- 
chinery of the bank for their private 
bookkeeping use ordinary current ac- 
counts,” said D. C. Rae, manager of 
the Royal Bank, in an interview this 
week in the Toronto Star in regard 
to a report in circulation that further 
interest-paying on savings is to be 
discontinued. 

Speaking as a practical banker, Mr 
Rae declared,that the whole idea of 
discontinuing paying interest has not 
been considered at all, and that there 
is no reason why the banks should 
not engage in business which is really 
profitable. 

“The whole matter has come about 
through war conditions. Bankers, 
just like manufacturers, have been 
compelled to work out cost tables, 
and this has been done for the first 
time. 

“We then discovered that some of 
the business was not only. not profit- 
able but was really losing money for 
the banks, and we have to take steps 
accordingly, just as any manufacturer 
would do.” 

Continuing, he said that in order 
to make any account a_ profitable 
one for a bank to carry, a minimum 
of $300 must remain on deposit. He 
added that, so far as the savings ac- 
count was concerned, there are cases 
where over a dozen checks have been 
drawn regularly by customers who 
have a balance of a dollar and a 
half in their accounts. 

“We will make savings accounts 
réal savings accounts and no longer 
current accounts, but we will con- 
tinue as before, paying interest on 
the accounts which we can keep. I 
think that checks on savings accounts 
will be discontinued altogether, as 
they are in the United States, except 


perhaps in very exceptional cireum- 
stances,” he said. 


DOMINION BANK 


ISSUES ITS HALF 
YEARLY REPORT 


Substantial) Gain in Assets 
' Over 1917 is 
Reported 


EARNINGS ARE HIGHER 


Feature of Report is Continued 
Expansion in Sums Advanced 
to Dominion Government 
For War Financing 


As an indication of the banking 


situation at the mid-year, the report 
of the Dominion Bank for the six 
months ended June 30 has numerous 
points of interest. Perhaps the most 
notable feature is the increasing de- 
pendence of the government on the 
banks for the financing of the nation’s 
business. While current loans and 
discounts in Canada show the very 
moderate expansion of $687,001 as be- 
tween June 30, 1917, and June 30,1918, 
the bank’s holdings of government 
securities have increased during the 
same period from $7,573,013 to $13,- 
924,324, or nearly 100 per cent, Call 
loans elsewhere than in Canada show 
a contraction of over a million dol- 
lars. ; 


The bank’s assets have increased 
during the year by nearly nine million 
dollars. The gold reserve has been 
enlarged to the extent of $2,300,000 
and now stands at $3,300,000. Domin- 
ion Government notes held by the 
bank are up about a million and a 
half, and as already indicated hold- 
ings of government securities show 
an increase of $6,351,311. 

On the side of liabilities it is signi- 
ficant that, while savings deposits are 
greater by $6,555,376 than a year ago, 
demand deposits are less by nearly 
two millions. Circulation has in- 
creased by about a million and a half, 
while balances due to banks and bank- 
ing correspondents elsewhere than in 
Canada show a rather remarkable in- 
crease of $1,084,412. A new item ap- 
pears in the statement, viz., balance 
due Dominion Government, $1,855,456, 
which presumably represents the ba- 
lance of Victory Loan subscriptions 
on hand at June 30. 

The following comparative figures 
will be found of interest: 


Six Months Ending June 30. 
Assets—Immediately Available 
1918 1917 Change 
$ 1,924,496 $ 1,965,199—-$ 40,703 
Dom. Notes. 11,863,064 10,387,027+ 1,475,857 
Nt. Cir. Dep. 309,000 307,800+ 1,200 
Notes, bank 1,024,434 909,376+ © 115,058 
Bank bal... 8,731 10,112— 1,381 
Do., abroad 2,714,603 2,819,192—__ 104,584 
Gov. Sec... 5,576,069 5,490,561+ 85,508 
Gold Res... 3,300,000 1,000,000+ 2,300,000 
Cheques .... 8,649,253 4,246,800— 597,547 
Call loans . 1,830,214 3,012,485— 1,182,271 


$32,199,869 $30,148,732 + $2,051,137 
% total assets 30.4 31.0— 6 
% total pub. lia. 34.9 36.1— 1.2 


Other Assets 


Pub. Sec. ..$13,924,824 $ 7,573,013 + $6,351,311 
Other Secs. . 3,309,720 3,643,088— 333,368 
Call loans . 4,719,144 4,713,647 + 5,497 
Current do.. 45,505,661 44,818,660+ 681,001 
Elsewhere ., 539,948 53,781+ 486,167 
Over. debts. 154,471 49,668+ 104,803 
Real Est. .. 18,543 23,471— 4,928 
Mortgages .. 23,198 15,727 + 7,471 
Premises ... 5,343,126 5,512,223— 169,097 
Lets. Cred.. 268,695 509,834— 241,139 

$73,807,030 $66,913,112 + $6,893,918 
Tl. assets. .$106,006,706 $97,061,844+ $8,944,862 


Liabilities to Public 
Circulation .$ 8,333,862 $ 6,754,722+ $1,599,140 
Dem. Dep. . 14,142,337 16,078,409— 1,936,072 
Sav. Dep. .. 64,865,319 58,309,943+ 6,55§376 
Due banks.. 477,993 352,840+ 125,153 
Due else. .. 1,641,009 556,597 + 1,084,412 
Accepts. 268,080 509,834— 241,754 
Bills Pay. .. 268,695 291,908— 23,213 
Other 540,776+ 1,736,779 


$92,292,851 $83,395,029 + $8,897,822 


Liabilities to Shareholders 
Capital ....$ 6,000,000 $ 6,000,000 
Reserve .... 7,000,000 7,000,000 
Dividends .. 183,099 181,507+$ 


Balance 530,756 485,308+ 45,448 


$13,713,855 $13,666,815+$ 47,040 


Total liab. .$106,006,706 $97,061,844+ $8,944,862 
Earnings continue to expand, 
though not to the same extent as in 
the corresponding period of 1917. A's 
between 1917 and 1916 there was a 
gain in profits of $67,347; between 
1918 and 1917, the gain was only 
$16,771. The total balance, as shown 
in the following table, was $530,757 
at June 30, 1918: 
Six Months Ending Jane 30. 
1918 1917 
-$393,005 $363,442 
576,052  559,281+ $16,771 


Change 


Bal. forward ... 


$969,057 $922,733 
52,415 
360,000 


25,000 


Dividends 
Patriotic 


Balance $530,757 $485,308+$ 45,449 


The American Railway Express 
Co., which is the consolidated Gov- 
ernment company, under instructions 
from Director-General McAdoo, has 
cancelled all express franks previ- 
ously in-use, and adopted the policy 
of issuing no new franks. 
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Robert Cassels W. G. H. Browne 


Cassels, 


Browne & Co. 
Members Terente Steck 
Exchange 


318 Dominion Bank 
* “Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 


£ 2,000,000 
914,968 
26,177,865 
Head Office: 

St. Andrew Square, Edinburgh 
Cashier and Gen. Mgr., A. K. Wright 
Secretary, J. B. Adshead 
London Office - 3, Bishopsgate, E.C. 2 
Wm. Wallace, Manager 
Alex. Dick, Deputy-Manager 


Glasgow Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 


167 Branches throughout Scotland. 
Banking business of every de- 
scription transacted. Accounts 
opened and Agency business 
undertaken for Foreign and Col- 
onial Banks and other financial 
establishments. Drafts, Circu- 
lar Notes, and Letters of Credit 
issued — available throughout 
the world. Cable transfers are , 
also made. Deposits received at 
interest repayable at call or 
at = Correspondence in- 
vited. 


AND ABSOLUTE 
SECURITY 
Over 200 Corporations, Societies, 
Trustees, or Individuals have found 


our Debentures an attractive invest- 
ment. ‘Terms one to five years. 


The Empire Loan Company 


5% 


The UNION BANK OF AUSTRALIA, Lta. 
tablished 1837. 


Incorporated 1200. 


=== 
Head Office: 71, CORNHILL, LONDON, E.¢ 


DIRECTORS. 


. STURGIS, Heq ( 
HENRY P. William 


Canada Permanent 
Mortgage Corporation 
Toronto Street, Toronto 

Established 1855 


Paid-up Capital 
Reserve Fund (earned).. 
Unappropriated Profits .. 


5,250,000. 00 
197,977.41 


Capital and Surplus .. .$11,447,977.41 
Investments $31,557,661 .82 


A Trustee Investment 


The Bonds issued by this Cor- 
poration are a high-class secur- 
ity in which Executors and Trus- 
tees are authorized by law to 
invest Trust Funds. They beat 
an attractive rate of interest, 
and may be had for any sum 
desired from one hundred dollars 
upwards. Both interest and 
principal may be made to be- 
come due at such dates as best 
suit the convenience of the in- 
vestor. 


Empire Typewriter 


Some large Imperial Government, 5,000 
users: = French Government, 3, 
C.P.R., ae oe 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W. - Toronto 
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ADVERTISING FOR 
BANK OFFICES 


How a Toledo Banker At- 
tracts Attention Through 
Bank’s Windows 


IDEAS AVAILABLE 


Not Only Its Own “Wares” 
May be Shown, but Exhibits 
of a General or Patriotic 
Nature 


. By J. B. TAYLOR 


Guardian Trust & Savings Bank of Toledo. 
Address before Financial Advertisers’ 
Association, San Francisco, 


The members of the Financial Ad- 
yertising Association who attended 
the St. Louis convention last sum- 
mer and were privileged to hear the 
address of Mr. Morehouse, well re- 
member his description of the adver- 
tising done by the Guaranty Trust & 
Savings Bank of Los Angeles by 
means of window displays. His in- 
teresting talk, the many questions 
asked and the lively discussion which 
followed readily showed that many 
of the delegates were evidencing a 
genuine interest in this innovation in 
bank publicity. 

I call it “innovation” because it is 
only within the last few years that 
banks throughout the country have 
used this form of advertising. The 
panw with which I am connected, the 


Guardian Trust and Savings Bank of 
Toledo, was one of the pioneers in 
this form of advertising and as far 
back as 1914 used its front window 
for displays. 

Had Good Window 


When our bank was organized four 
years ago the quarters selected for 
the banking rooms included a show 
window measuring twelve feet wide 
py three feet deep which facea 
on Madison avenue, a widely tra- 
versed thoroughfare. It was then de- 
termined in keeping with the “open 














the window by blocking it with iron 
bars or screens, but instead to use it 
for passing some word to the out- 
side public by means of exhibits 
placed in the window. 

The first plan was to use displays 
more or less of a permanent nature, 
but it was soon discovered from the 
attention the early exhibits attracted 
that this was a mistake and that 


This plan has been closely adhered to 
and for the past four years a new 
display is ushered in each Tuesday. 
There seem to be innumerable ideas 
for suitable window displays and the 
Guardian gas never been at a loss to 
know what to use. In the time cited 
there has never been a single repe- 
tition of an exhibit previously shown. 

It is often said that “Imitation is 
the sincerest form of flattery,” and 
we have found this saying true even 
in bank advertising, for since jn- 
augurating window displays in To- 
ledo five other banks here have fol- 
lowed our lead and are now also 
featuring window exhibits. These five 
are old established banks and in two 
cases actually remodeled the front 
of their buildings to provide for win- 
dow space. Now, if a brief need be 
had for front window advertising it 
is surely right here. These banks 
entering the field, however, have 
Simulated a good. lively interest and 
competition in this form of publicity, 
on the merits of which Toledo is firm- 
ly “sold.” 

Local Progress Can Be Shown 
_From my experience with window 
displays, I would say that I think it 
8 a mistake for a bank to use its 
Window exclusively for its own ex- 
hibits pertaining to thrift, service or 
Suggestions to open new bank ac- 
Sounts for special purposes,’ but in- 
stead to offer it at least half the time 
to others to further patriotic, civic 
and benevolent projects, all of which 
will bring only indirect benefit to the 

nk, but in the long run will give 
the bank an enviable reputation for 
being a “booster” for enterprise and 
Progress. We have been commended 
on all sides for the varied use to 
which we have put our window and 

dly a week goes by that the news- 
Papers here do not give a news item 
(the publicity eagerly sought by all 
ks) to our exhibits. 

It being known generally here that 
our window was available for out- 
side exhibits, as outlined above, we 
are continually being offered displays, 
Most of which are meritorious and 

tve show space. Occasionally 
Some exhibit will have to be refused 

Some definite reason. For in- 
s stance, at about the time of the Third 
Liberty Loan drive, a collector of 
Soins came to us with what looked 


to be: the biggest and best collection 
of Confederate bonds and bank notes 
held by any one. We very soon made 
him understand what a dangerous 
thing it would be to display re- 
pudiated obligations of even the Con- 
federacy at this time when we were 
trying to educate and urge everyone 
to purchase Government bonds. This 
same collector has a voluminous col- 
lection of old newspapers dating back 
to the time of Washington’s death, 
and covering most every important 
event in the history of the United 
States. 
shown in connection with picturés o 
Washington and Lincoln on holidays 
and on other appropriate occasions. 


exhibit finally used for the Third 
Liberty Loan consisted of enlarge- 
ments of photos taken directly on the 
fighting lines in France and also one 
of. the ruins of the Rheims Cathedral. 
These pictures were tendered us for 
display by the local Libetty Bond 
Committee and attracted a world of 
attention for with the appeal read- 
ing that our “Sammies’” were now 
in France and the 
scenes shown, an added incentive was 
given to “back up the boys and buy 
bonds.” 
ticular pictures turned out to be quite 
a “steal” on one of-the large depart- 
ment stores here, which at a consider- 
able expense had shipped to it from 
the East plaster-of-Paris replicas of 
the same scenes, but which reached 
them days after we had shown the 
identical views. 


show cards and signs has been to 
paste a long paper streamer bearing 
the lettering best descriptive of the 
exhibit right on the window pane. 
For instance, 
“The —— Pen in War!” could not 
help but attract a passerby’s atten- 
tion at once and draw him close to 
the window to see what part a foun- 
tain pen (made in Toledo) could pos- 
sibly play in the great war and in a 
soldier’s life. 
of original 

Pen Company from soldiers in the 
Allied armies ordering pens and com- 
mending the company on the high 
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‘hese newspapers we hav. 


A Timely Liberty Bond Display 
While passing, I might say that the 


actual fighting 


The showing of three par- 


A recent departure in the way of 


a streamer reading: 


The exhibit consisted 
letters sent the —— 


class article it manufactured. One 
pen was shown which had gone 
through the Dardanelles campaign 


and which had been shattered by the 
exploding of a shell which had struck 
and severely wounded the owner. Pic- 
tures of some of the soldiers were 


shown as also a full assortment of 
—— pens. This gave us the op- 
portunity the last week of the First 
Liberty Loan drive to place in the 
window a number of bond application 
blanks and to use a card bearing the 
legend “come in and write a letter 
to the Kaiser with one of these pens 
on a Liberty Bond application form.” 


THE MERGER STORY : 


Flurry in Union Bank Stock Gives 
Rise to Crop of Rumors 

Rumors, based on a sharp upturn 
in the bid on Union Bank stock, that 
a merger was in the wind, were rife 
around the last week-end. The stock 
has been quiet for a long time around 
152 and last Friday the bid was 152%. 
On Saturday, would-be buyers carried 
the bid up to 163 without bringing out 
any stock. It was immediately sug- 
gested that a merger was about to 
be entered into and the guess was that 
the Union was going to link up with 
the Molson’s. Reference to officials 
of both banks brought out a denial 
that any such move was contem- 
plated. 4 

While there is nothing conclusive 
to prove that a merger of some sort 
was not being negotiated, it is 
thought in some quarters that the 
fact that no stock was unloosed was 
proof conclusive that the stock market 
behavior of the stock was simply due 
to the narrowness of the market. Any 
stock almost could be run up simi- 
larly in these days of inaction. Tlie 
Union Bank has been making great 
headway and it is not unnatural that 
the stock should be in strong demand, 
while the good showing of the insti- 
tution would deter shareholders from 
offering their stock for sale. 

The Union Bank, which has its head 
offices in Winnipeg, has an authorized 
capital of $8,000,000, of which $5,000,- 
000 is subscribed, and # reserve fund 
of more than $3,400,000. Total assets 
shown in the statement for the fiscal 
year which ended Nov. 30 last 
amounted to about $143,000,000. Net 
profits for the year were $763,468, 
equal to 15.2 per cent. on the subscrib- 
ed capital. The dividend paid is nine 
per cent. 

The president of the bank is John 
Galt, Winnipeg, and the vice-presi- 
dents are G. M. Thompson, Quebec, 
and R. Riley, Winnipeg. Three To- 
ronto men, B. B. .Cronyn, Stephen 
Haas and Major Hume Blake, K.C., 
are included in the board of 20 di- 
rectors. While it is classed as a west- 
ern bank, it has a number of branches 











THE FINANCIAL 


MANAGERS 
NEW DEVICES CUT 


DOWN NEED OF MEN 
__ IN BANK OFFICES 





From Six Men and Three 


Girls to Three Men and 
Six Girls 


GIRLS AS TELLERS 








Female Helper‘s Hardly Able 


Yet to Replace Men at This 
Work — Fewer Returns 
Now to Head Office 





In place of six men and three girls 
as assistants, substitute three men 
and six girls as helpers, and any 
Canadian bank is reaching a consuni- 
mation devoutly to be wished in these 
days of Military Service Acts and 4 
judge of final appeal at Ottawa. In 
one large bank in Canada the insta!- 
lation of new “machinery” in the form 
of adding machines has secured this 
result, not necessarily at a reduction 
of cost—although it may turn out 
this way in time—but at a saving cf 
a very scarce commodity, male help; 
ulso, to some extent, an increase in 
accuracy. 

Banks Work in Unison 


This particular information was 
given in answer to an inquiry of THE 
FINANCIAL POST of a high bank 
official as to what co-operation was 
being carried on among the banks to 
obtain greater efficiency in the straits 
to which they have been brought. The 
method outlined above is in some cf 
the details of its working out the 
result of having several officials of 
different banks working in unison. 
The advantages will be shared in com- 
mon. In the case mentioned there 
are six ledgers, each one looked after 
formerly by one man, or six in all, 
and with three girls as assistants. 
Now one man takes charge of two 
ledgers, but each girl, with an add- 
ing machine, works on one ledger. 
All the deposits and withdrawals are 
typed on a loose leaf system, and the 
balance struck daily instead of week- 
ly under the old system, so that a 
great deal of time is saved from tke 
former method that called for night 
work in many cases to “balance up.” 

Then, so far as statements are con- 
cerned, the ledgers are exchanged be- 


Who wants to lease this compact plant? - 


Factory to rent on an 8-year lease, Dundas Street, just 


west 


17,000 square feet, well built and in excellent shape. 


Splendid location for labor. Right on Dundas car line. 
Good yard and garage space. Available about Sep- 


temb 


A nice, compact manufacturing plant, steam heated, 
every convenience, pleasant office layout. Reasons for 
vacating : We are consolidating three factories under 
one roof and move into our ne w factory building in 


POST OF CANADA 


tween the two girls for this purpose, 
so that a check on accuracy is estab- 
lished, the one looking after Ledger 
A-C, and the statements of Ledger 
D-G, while the other is in charge of 
Ledger D-G, and the statements of 
Ledger A-C. 
Detecting an Overdraft 


An additional advantage is in the 
detecting at once of an overdraft in 
an account. In an ordinary case 
this may not be readily seen, but the 
machine is adjusted so that when the 
withdrawal cheques exceed the amount 
of deposit the machine is locked, and 
a pulling of the lever shows the over- 
draft marked “O, D.,” and the exact 
amount of this is indicated. 

This device in itself does away with 
half the men that were required on 
the ledger in this bank before, and 
enables the bank to substitute female 
help that is so much more available at 
this time. 

, This is only one example of what 
is being done to meet the scarcity of 
men. An inspector of a bank ‘hat 
covers the whole of Canada stated 
that certain returns that were requir- 
ed of the branch managers before 
lave been cut down._ In one case re- 
turns of “liabilities” that were asked 
for every month are now to be sent 
only once in three months; in another 
what formerly was forwarded to head 
office every fortnight now is asked 
for once a month, and so on. All over 
the banking field an effort has been 
made to eliminate all unnecessary 
work in order that the work of the 
bank might be carried on with the 
labor that can be secured. 

Discussing the question of the ex- 
tent to which female employees could 
be utilized for the work before done 
by men, a head office official stated 
that in most cases it was found in- 
advisable to appoint girls as tellers, 
but in work that was more leisurely, 
such as on the discount books away 
from the rush of direct contact with 
the public, they made good to a sur- 
prising degree. Even at rapid and 
complicated figuring they did not beer 
out the generally accepted theory that 
boys are good at arithmetic and girls 
cannot contend with them in this linc. 

While in most cases the early clos- 
ing has been adopted all over Canada, 
in the small centres it has been left 
to the managers to close early or not 
at their own discretion, and so some 
branches have remained open after 
2.30 p.m. In the branches where there 
was usually a rush just before clos- 
ing time, the new system is working 
out very satisfactorily. é 





of William Street. 


er 15th next. 


September. 


This is a real snap and should be picked up quickly. 
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CUTS DOWN REMUNERATION 





Bank, of England’s Commission on 
Government Business 


The remuneration of the Bank of 
England for its services to the Gov- 
ernment, which, under an agreement 
entered upon in 1892, amounted before 
the war to about £200,000 yearly, in- 
creased to £1,500,000 for the fiscal 
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al Business Machines Co., Limited 
- 270 DUNDAS STREET WEST, TORONTO 
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AT adequate protection is about those we 

rting, 

Women, by intuition, sense the need of this protection. 

ie wife has ahorror of having tc face some day, the 
1 


ation she has seen become the lot of others upon 
_ the death of husband and bread-winner. 


Yet it is an easy matter for every man to build about his 
guard’’ which, after he has gone 
remain a permanent, tangible evidence of his affection. 


That ‘‘Safeguard”’ is an Lew Monthly 
Write today 
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Branches and Agents in all important centres 
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year 1916-17, according to the report 
of the Special Committee on National 
Expenditure. As the committee does 
not believe such a remuneration jus- 

tified, the bank has agreed to enter 
into a revised agreement for the pe- 

riod of the war which would secure 
a reduction of £75,000 for the year’ 
1917-18 and a larger reduction for — 
the current year, unless new condi- - 

tions arise. 
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Railway Act, which is to secure as far as possible a just 
and reasonable basis of charge free from discrimination. 





OF CANADA The question as to whether tolls are or are not unjust or 

: unreasonable cannot conclusively be determined by muni- 

: President - - - - JOHN BAYNE MACLEAN cipal agreement, even though fixed by a municipality as a 

Vice-President - - - - 4H, T. HUNTER condition of the franchise and so accepted by the carrier.” 

Manager A ee ce, a As to the merits of the case, apart from the question 
Editor ee a we hee eum. Be a 


of the agreement, it was amply proved that the railroad 
required the increased fares, as indeed it was, actually 
operating at a loss. The situation is naturally a very deli- 
cate one, but it is something that may crop up any place 
and should be dealt with in a broad and tolérant way. The 
abnormal circumstances of the case should be considered 
in each instance. The war has made it impossible for 
railways, steam or radial, to operate at rates of carriage 
in force three or four years ago. It should therefore be 
recognized in the interest of the municipalities themselves 


A weekly newspaper, presenting in a popular manner reliable 
information respecting investments and financial affairs in Canada. 

No paid advertising, other than annual reports or official notices 
of corporations, will be inserted in the news columns unless marked 
“ Advertisements.” ° 

Advertising matter is investigated before publication, and none 
of known questionable eharacter is accepted. Acceptance of advertising 
will not deter the editorial department from making such comments 
as the situation may suggest. Yi 

No material from news bureau sources submitted for editorial pur- 
poses will be published, and no such bureau or individual should be pa 
any consideration or given any credit for the insertion or inspiration 


of any item. 

ADVERTISING BATES: oe that it is more desirable to see that a proper service is 
Yeurly eee pags ds oes pe. maintained than to have the law obeyed to the letter, the 
Financial . Reports, Debsnture Notices, etc, 165 road starved and the service disorganized. Abnormal con- 


cents per agate line. 
SUBSCRIPTION PRICE: 


ditions the world around have brought about results that 
‘were never dreamt of when agreements were drawn up 


ee ee nen courier Oe coat and in every direction: of our daily life the general good 
Oe ae ae has forced the setting aside of all sorts of contracts, 
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- Fusues and ‘other Countries shes ccsyann ee: ae except those which honor bids us to respect. 


\ 





Subscribers are especially requested to report any instance of 


delay or non-delivery of THE POST. YOUR WAR CONTRACTS WILL STOP SOME DAY 


By A. R. Kennedy in Canadian Machinery. 
HE manufacturers of Canada who can line up with the 


war group have little to worry about at present in 


regard to business. They can get it—all they can handle. 
And the great percentage of it is in the’line of repeat 
operations and long runs. : 
There is no need to worry about the sales and collec- 
tions. The only trouble about the latter is at times in 


the matter of adjustment for rejects and the labor loss 
necessary to find the defect that makes the rejection 


necessary. 
Are the Canadian firms; the steel and iron concerns, 
the machining plants, big and small, living in the present 


alone, or are they looking to the future? The fact that 


you have been a success in turning out war orders is not 


proof positive that you are going to be a success when the 
war work closes and you have to get out and hustle for 
business in the open market. 


The real test of Canadian efficiency has not yet 
come. It is coming im the future. 


Remember this. Industrial plants in Canada are key- 
ed up for production—for very large production. They 
have turned out an amount and a quality of which they 
can be proud. Canadians were afraid of munitions busi- 


ness when it was first a possibility. They shivered at 


the fuse game. But they went in. They turned out suc- 
cessful. They made munitions for Canada, for Britain, 
for United States and other Allied nations. 

But don’t get away from this. This “keyed-up” pro- 
cess has not been common to Canada alone. The plants 


of other nations are under the same strain. 
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.THE PROTEST OF THE SHIPPERS 
HAT the increase in freight rates was necessary is a 


fact that is recognized by all business men. The rail- 


roads have felt the strain of rising costs in common with 


every other kind of business, perhaps more than most 
other lines. Since the war began the railroads have been 
called upon to meet tremendous demands in the face of 
every variety of handicap. 


The railroads are easily the first among essential in- 


dustries. Paralyze the transportation systems that serve 
a modern army and the army will soon become sadly dis- 
organized. 

In view of the paramount importance of the railroads 
in the present crisis, it is only proper that they should 


be allowed an opportunity to do business on a basis that 


will enable them to keep up their efficiency. A losing road 
cannot continue to operate efficiently. The increased 
_ freight rates will enable the roads to meet the insistent 
demands of their employees for more pay and to keep 
rolling stock up to the high standard now necessary. 


There is a strong and very general protest, however, 


against the way in which the increase has been put into 
effect. Shippers claim with an emphasis that swells into 
a note of indignation that they were entitled to thirty 
days’ notice, such as must be given in the case of a re- 
- duction of rates. As matters stand shippers must supply 


apois at prices fixed on the basis of the old freight 


arges and ‘they claim that the payment of the new rates 
on shipments of this description will run into very serious 
losses for them. All manufacturers and wholesalers stand 
to face heavy losses as a result of the order putting the 
increased rates into effect at once. There is a measure of 


justice behind the very emphatic protest that has been 


raised from all quarters, and if any steps are possible to 
mitigate the unfortunate position in which shippers are 
thus placed, they should be resorted to. There is this, of 
course, that the imminence of an increase has been recog- 
nized for a long. time past and the foresighted shipper 


probably took steps to protect himself against just such 


an emergency as has arisen. Many manufacturers, how- 
ever, relied upon a thirty-day notice and are caught as a 
result. 

It appears reasonable that a rule should work both 
ways and that if a thirty-day notice is expedient for de- 


creases the same should apply in the case of revision up- . 
This is not alone the opinion of CANADIAN 


Ww: ° ° ° 
ard as well 3 MACHINERY. It is the belief of some of the very best 
: leaders of industry in Canada at the present mo-°* 


e - OVER-RULING MUNICIPAL CONTRACTS ment. 
; READER of THE FINANCIAL POST has raised the Men who realize this are men who see in the present 


not established when, for instance, the Legislature of the | but a responsibility for maintaining the industrial and 
Province of Quebec swept aside the existing agreements | /abor equilibrium in the period following the end of the 
between the Montreal Tramways Company and munici- | WF: 

palities such as Westmount, Outremont, and others, and The men who do not and~will not realize this situation 
empowered the newly appointed Tramways Commission | are those who rush into the labor market and take 500 


to fix fares that might well be, and actually are, higher | hands—use them as long as it suits their purpose and 


than the municipal agreements define. He declares that | immediately after fire them into a glutted labor market. 
he upholds the position of THE FINANCIAL POST in| To them there is no human side in industry. To a large 
opposition to the confiscatory policy of Sir Adam Beck | extent they undo the work of manufacturers whose chief 
under the guise of public ownership interests, but fears | delight is in the welfare of their men; and make it doubly 
that Quebec is faced with a worse threat in the form of | hard to kick down some of the nasty barriers that fan- 


corporate influence that, he contends, has been exercised | atics persist in building up between capital and labor. 


successfully with the Quebec Government to override ex- Right now, when business is good—when you can afford 
isting agreements made by the municipalities in good faith | to do it—look ahead. ‘ 
with the Tramways Company. Don’t wait until the Allied Government 

The point raised is an interesting one. Superficially it around and say, “Gentlemen, we have ore wor 
would appear as if the contention might be well founded. orders. You will have to do something else now or 
However, it will not do to jump at conclusions without close up your shop.” 
very careful and deliberate consideration of the situation. 
It is not our intention to say what would be the equit- 
able course of procedure under the circumstances but 
merely to direct attention to a peculiar state of affairs. 
The Dominion Board of Railway Commissioners, which is 
presumed to take a most impartial view of problems af- 
fecting the mutual interests of the transportation com- 
panies and the public, has recently expressed its view of 
the situation in the case of the application of the Montreal 
and Southern Counties Railway Company for an increase 
of fares. In this case several municipalities opposed the 
application on the ground that they had agreements with 
the railway company fixing fares at a lower level. The 
board, however, granted the application, holding in effect | THE NEWS stery to the effect that King George bought 
that municipalities had no right to make agreements cov-|a suit of clothes) for $14 is intensely interesting. Wonder 

fares, as this tended to defeat “the object of the | if the royal seenftary eould be induced to give the address ? 


‘ 

Their organizations, built to fight the same battle 
as we are fighting, will, at the termination of the 
wer, be out to meet us in open competition for our 
own markets and the markets of the world. 


If their production methods are better than ours—if 


they can make better goods at our price—if they can make 


equally good products at a lower price—the Canadian in- 
dustrial world is going to be in for hard sledding and a 


poor session. 
The Canadian munitions producer with the big or- 


ganization has the government as the responsible party 
to pay the bills—it has as its sales force the dump cart of 


war need at its factory door, and the dump cart has been 
backed up there for a good many months. 





fo order, and the dump cart moves away, what is going to 
happen ? 


of discharging hands that will make the employment of- 
fice dizzy. e 





s 


Don’t be caught. Don’t have to tell a deputation of 
your workmen that you don’t know on what date your 
plant will re-open. 





THE CROP outlook in the West is improving a little. 
The pessimistic reports which have come from the West’ 
have had a good effect, however, in that they have 
brought home the need for continued conservation. 

*x * ~ 


OF COURSE, something should be done in the matter 


of restricting luxuries—but after all, what are luxuries? 
= - a 
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Now, then, look ahead. When the government ceases 


Unless the firm has kept its production costs on a level, 


or something approaching it, with peace time, competi- 
tive prices—unless efficiency has marched along with this 
great volume of business—there is going to be a season 


A MORMON WHO 


MAKES 


BEST GUNS IN THE WORLD 
An Interesting Sketch of John M. Browning, Unknown 


Inventor of 


Many New . 


Firearms ie 


HE interesting fact is brought 

| out by Fred C. Kelly in the 
American Magazine that a man 
named John M. Browning is the great- 
est inventor of guns in the world. 
Very few people have ever associated 
the name of Browning with any- 
thing but cryptic poetry and it is, 
therefore, surprising to learn that 
practically all improvements in the 
making of firearms have been his 
work—but let Mr. Kelly tell the story. 


The truth is that Browning is the 
father of rapid-fire and automatic fire- 
arms. Furthermore, it is the opinion of 
the leading gun experts, the world over, 
that he is the greatest wizard of firearms 
that ever lived. If you ever owned a 
repeating rifle, for instance, tne chances 
ure —no mattek what make it was—that 
John M. Browning invented it. 

It was Browning who conceived and 
designed the first repeatin~ rifle and the 
first repeating shotguns; and there has 
scarcely been a basic invention in small 
firearms in the past forty years that was 
not his. The Colt, Remington, and Win- 
chester plants all have adopted and made 
vast use of his inventions. 

We never heard of Browning until just 
recently, and yet the Colt pistol, which 
has been the standard United States 
Army pistol for years, is one of a long 


list of Browning guns. 


A Browning pistol, manufactured by 
the Fabrique Nationale in Belgium, was 
made the standard army equipraent— 
even before the war—by Belgium, Rus- 
sia, Spain and Serbia. This factory was 
cne of the first institutions seized by the 


Huns when they invaded Belgium. 


When a half-crazy Serb fired the fate- 


ful shot which killed the Austrian arch- 
duke, on a July evening in 1914, the auto- 
matic pistol he used was a Browning. 
Thus did this obscurity-loving American 
make his contribution to the starting of 
the greatest war in all history. And now 
his guns in the hands of United States 


troops may wield the balance of power 
which will end this most stupendous of 


wars and make the world safe again for 


decency. \ 
Admiral Peary’s Rifle 


The rifle which Admiral Peary carried 
to the North Pole was invented by 
Browning. At the time of the Boxer 


uprising in China, when the United 


States marines earned undying fame by 
the manner in which they defended the 
foreign legations, it was Browning ma- 
chine guns they used. 

One of the commonest types of repeat- 
ing rifle in use for sporting purposes a 
few years ago was one in which a maga- 


zine containing the cartridges was placed 


just below the barrel of the gun, and 
was operated by pulling backward and 
forward, like a trombone. That was one 
of Browning’s earlier conceptions. 

He invented firearms, one after an- 
other—repeating rifles, repeating shot- 
guns, automatic pistols, and machine 


guns—for forty years; but always they 


bore the name of the company for which 
he designed them. - Comparatively few 
persons ever learned that Browning had 
anything to do with these improvements. 
Not many of us even knew that there 
‘was any such man as John M. Browning. 


And the joke of it all was that Brown- 
ing himself did not care a continental 
whether any of us ever heard about him 
or not. The fact that he got no credit, 
except among his immediate associates, 
for his spawn of ideas seems to have 
been the least of his worries. He was 
the direct antithesis of the type of man 
who is so afraid of not getting full 
credit for his achievements that he 
spends his time thinking about this 
rather than about his work, with the 
consequence that he neglects to develop 
himself and ends without either skill or 
eredit. Browning's only worry, if he 
worried at all, was about being able to 
deliver the goods. 


He was born in Ogden, Utah, of Mor- 
mon parents. His father, Jonathan 
Browning, used to have a little gun shop 
at Council Bluffs, Iowa,—from about 
1847 to 1852—making firearms for the 
pioncers who were crossing the plains, 
and to whom firearms were vitally neces- 


sary. 


Later, the elder Browning, joining the 
great Mormon migration which fol- 
lowed Brigham Young, packed his few 
belongings, including a small foot lathe, 
into an ox-cart and drove to Utah. At 
Ogden he opened a shop and resumed 
his trade as gunsmith. 

It was in this little shop that J. M. 
Browning grew up. Before he was four- 
teen he had whittled a regular-size gun, 
with all the usual working parts, out of 
vood. -On the little lathe which his 
father had hauled from Council Bluffs he 
made a single-shot rifle of a design that 
was later manufactured by the Win- 
chester Arms Company. There was much 


vig game in Utah in those days and 


Browning early developed his love for 
hunting. He would go out into the wilds 
for weeks at a stretch; and having no 
companionship except his gun, he nafiir-; 
ally gave it much thought. Disgusted 
over the good shots he missed because of 
having to stop and reload, he began wish- 
ing for a gun that could be shot several 
times in quick succession. But the only 
way to obtain it, he found, was to invent 
one himself. Sahe did just that. 

With a hammer and a chisel, he shaped 
the small parts for the first repeating 
rifle the world had known. It was fitted 
with a pump-handle contrivance which 
slipped one cartridge after another into 
place—practically the same mechanism 
later adopted by the Winchester Com- 
pany, the one which became the old 
Mode! 78 Winchester rifle. 


Browning was then only twenty-four. 
Té supply the local demand for his in- 
vention, he and his brother turned out 
these guns as rapidly as they could in a 
little shop at Ogden. Then he put his 
invention up to the Winchester people 
and they asked him to come East. He 
did so and for the next few years turned 
most of his inventions over to that com- 
pany. But he has done a vast amount 
of work, also, for the Remington and 


Colt organizations, and is connected with 
the Colt Company at the present time. 


Two Types of Guns 


The Browning guns to be used by the 
United States Army are of two differ- 
ent types. One is a light-weight rapid- 
fire gun, weighing only fifteen pounds, 
that can be shot from the shoulder like 
an ordinary rifle. One magazine can 
be detached and another substituted by 
merely pressing a button: and each 
magazige carries twenty rounds. 

The other gun is heavier, weighing 
thirty-four and one-half pounds, includ- 
ing the water for its cooling system. It 
is belt-fed and capable of firing six hun- 
dred shots a minute. For use in aero- 
planes, where the high speed helps to 
cdéol the gun, the water jacket may be 
| disearded, and then the gun weighs only 
twenty-two pounds. One of the things 
claimed for the gun is its simplicity. 


Anybody can take it apart. And a set of 
turn out about 
three of this gun to one of any similar 


skilled workmen can 


type or other makes. 


According to this wonderful builder of 


firearms, it is not wise to have a gun too 


heavily burdened with safety devices, 


as they simply provide more places to 
After 


catch dirt and to invite trouble. 
all. he points out, the great primary ob- 


ject of a gun is to shoot. He is opposed, 


also, to what he terms over-refinement— 
the necessity of having every part fitted 
with such absolute precision that, when 
the gun is overheated or clogged with 
dirt, there ig not sufficient margin of 
tolerance to permit the weapon to oper- 
ate. Moreover, this needless precision 
adds greatly to the cost of manufactur- 
ing the guns. 

As Browning says, for purposes of il- 
lustration, “If you go to a shop and ask 


for a little piece of steel, say a half-inch 


square and two inches long, you can get 
it in a few minutes and the cost would 
be perhaps only a few cents. But ask 
for that same piece of steel with each 
dimension machined to _ the ten-thou- 
sandth part of an inch, and it may take 
several days before you can get it. And 


the cost may be four or five dollars. Yet 


for ordinary purposes, the first piece, 
measured and cut with reasonable ac- 


curacy, en ee do just as well as 
nly a comparatively few .of 


the other. 
the working parts of a gun have to be 
fitted with downright gnat’s-eye preci- 


sion. 
Machine Guns Tested 


A test of machine guns was made a 
eeverai 
guns were placed in big, tigntly-closea 
‘Ane parrel of each was corked, 


iiltie while ago in ta:is way: 
woxes. 
so tnat any dirt whicn got in would nave 
to nnd its way tnrougn the working 


parts. ‘nen a large quantity of ary 
sand was blown in upon all the guns 
witn a oig bellows. After that they were 


nurriediy cieaned Dy wiping of ail the 
sand tnat could be reached from the 
outside—just such a hasty cleaning as 


would be possible in the held after a big 
dust storm. ‘ihe finai part of tne testi 
tnen consisted in having each gun fire a 


velt of one hundfed cartridges. All the 


guns in the test except Browning’s clog- 
to fifty shots. 


ged up after from ten 
Srowning’s, however, went through with 


a perfect score, although the grit slowed 
its operation down to avout only haif its 


normal speed. 
“Browning had planned the gun for just 
such practicability—to have 


working parts without 


action. 


any foreign particles, and 


tured mostly in 


his home in Ogden. 


war. But Ogden is where he lives, 


ters, 


“J. M.’s” real inventive work is done, 
however, not in the shop at Ogden, but 
out in the silent places, far from the 
haunts of man. All alone, except for his 
dog and gun, he sets out into the Utah 
mountains and remains for weeks at a 
time, working out the problems of the 


invention he is studying. 


Before thus going into retirement he 
and reads 
everything he can find that bears on his 
problem. Having done to the bottom of 
the proposition, he may ignore all the 


does much’ research work 


work that others have done, or he may 
begin where they have left off. 


So great is Browning’s power of con- 
centration that he can plan out an in- 


tricate piece of mechanism even to the 
minutest parts, and do it all mentally. 
He invented the two guns our army is to 
use against Germany without even put- 
ting his pencil to paper. They were as 
complete to his mental vision as they 


are to the soldiers who handle them to- 


day. a 


When Browning’s mind is concentrat- 
ed on a mechanical problem his friends 
say that his face takes on a dreamy, 
almost blank expression. Then he be- 
gins to whistle softly to himself, and to 
scratch his head. Finally he tugs gently 
at a wisp of his back hair. And if he 
pulls out a hair, you may know, so one is 
assured by his intimates, that the prob- 
lem is solved. 

Several years ago the mechanical ex- 
pert of one of the big firearms manufac- 
turing concerns asked Browning if he 
couldn’t devise a way to have cartridges 
fed into a machine gun from a belt. At 
that time the song “Put me off at Buf- 
falo” was popular. Browning whistled 
the song several times, without knowing 
he was whistling, then stopped right 
in the middle of a bar and said: “I be- 
lieve I’ve got it.” 























































































enough 


margin of tolerance, as he calls it, to 


allow the sand to roll around in the 
stopping the 
Where there was too much hair- 
splitting accuracy, no room was left for 
d the sand 
simply caused all parts to tighten up 
until further movement was impossible. 

Although his guns have been manufac- 
Connecticut, and in 
Europe, Browning has continued to make 
Before the war he 
usually made one trip a year to Bel- 
gium, and three or four to Connecticut; 
and he has consented to spend most of 
his time at Hartford until the end of the 
It 


is: there that he has his experimental 
gun shop and laboratory. The mechani- 
cal work in this shop, by the way, is in 
charge of another half brother, who is an 
expert in his own line, just as M. S. 
Browning is an expert in financial mat- 


August 3, 1918. 
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He directed a draftsman just what to 
draw, and from these drawings a mode] 
was made. The model worked perfectly 
the first time, and -thus was born the 
bene ey 

ikewise, the Browning machine- 
of 1918 operated perfectly the first time 
it was tried. Browning can work out a 
mechanism so definitely in his mind that 
he would almost be willing to stake his 
life on its functioning properly when set 
up for trial. . 

“Do you think it’s going to 
expectations?” Browning waa canen fon 
before the initial test of his newest 
automatic rifle. 

“I know it is,” was his 

And he was right. 

It was this same ability to work out a 
mechanical problem in their minds or on 
paper, that enabled the Wrights to fi 
They had no money to buy enough i 
terial or machinery for their experi- 
ments, and had to be fairly sure that a 
certain type of engine, or a certain shape 
of propeHer, was what they wanted be- 
fore they went to the expense of having 
it made. 
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quiet reply, 





_ Transportati¢ 


PERSONALS Montreal, 


_GEORGE E. DRUMMOND, who re. 
signed from the directorate of the Cana- 
dian Car & Foundry Company, declaring 
he would not sit with a member of the 
Board who made the charges and did not 
retract them, followed his brother, the 
late T. J. Drummond, on the Car board, 
He is president of the Drummond, Mce- 
Call Co., iron and steel merchants, which 
he, his brother, and J. T. McCall founded, 
Mr. Drummond is also a director of a 
number of leading corporations, such as 
the Molson’s Bank, Canada Cement, the 
Ogilvie Flour Mills Company, and the 
sun Life Assurance Company. He has 
had a life-long experience in the iron 
and steel business, and in 1881 became 
president of the Drummond Mines, 
Limited. He has written on the “Iron 
Industry of Canada,” an authoritative 
book. His connection with the iron int 
dustry includes a position as vice-presi- 
dent of the Cockshutt Plow Co. Mr. 
Drummond has taken a leading part in 
the Canadian—Manufacturers’ Associa- 
tion, and was president in 1904 and 1905, 
during which years he was also presi- 


dent of the Montreal Board of Trade, 


He has taken a keen interest in McGill 
University, and is a member of the Board 
of Governors. Among honors of a rather 
different character that have come to 
him is that of a Knight of Grace of St. 
John of Jerusalem. In 1909 he was 
chosen consul-general for Denmark. 





PEE EEE eee WORDEN 


SULA 


CLOSER fF 














Our American 


Mist St 































































































































In the evidence wh 


the correspondence sei 
ernment in the gro 
metal trades combi 
some years ago 


made public showing 


but unsuccessful effort 
made by some of the 


powerful organization 
support of The Canad 


Hardware and Metul 


we, with our broade 


would rebound, as th 
upon the promoters. 

who were defendants 
were big enough to te 
we were right. It is 
note now that for year 
of being in league v 
bines. The publicatio 
seized correspondence 


showed that while our 
friendly I had refused r 


be their organ. Our pol 


many thousands of inotyg 
ing, but became an 
creased confidence of- 

What I have writte 
tion, not condemnation 
and a system the worl 


portion to population 


more honestly or bette 
big dailies than is Car 
are liable to be misled 
to gratify their own 
dices. The Canadi 
Press as it exists to-d 
my own office—see re 


Press Association — 
British news came to 
York, where it was s 
ed to meet. the preju 
U.S. readers to such : 
was developing a mis 


the mother land in Ca 


Press Manip 

But the C.A.P.-can 
fairly manipulated. 
Bruce and his commit 


officers on Sir Sam 


tions investigated ‘c 
ganization he uncove 
ditions due to inefficid 
neglect, under whic 
fered and millions of 
was wasted. - Sir Sa 


the men responsible 4 
affairs brought influe 
an Imperial officer, S 
tie, was requested 
Bruce report, which 
unfavorable terms. 


Associated Press we 


MAJOR H. P. STANLEY, D.S.0., who 


has been principal of the vocational 
schools in Montreal for _ returned 
soldiers, after being in charge of the 
Invalided Soldiers’ Commission work for 
same time previously, has resigned to 
accept the position of inspector of the 


life department of the Royal Insurance’ 


Company for the Province of Quebee, as 
he is unable, for physical reasons, te 
return to his former work as an en- ry 
gineer. With the insurance company he 
will be associated with a fornier brother 
officer at the front, Capt. Watts. Major 
Stanley was wounded at Vimy where he 


went over the top with the 73rd, and for 


his gallantry on this occasion he tr 
ceived the Distinguished Service decora- 
tion. A delegation of students and staff 
this week presented him with an illum- 
inated address and an office desk set. 
H. M. ASHBY, who has become well 
known in thexindustrial world of Canada, 
as the general manager of the Sherwin- 


Williams Company of Canada, and who 


is also a director of the company, has 
resigned to become general manager of 
F. C. Huyck & Sons, of Albany, New, 
York, with a branch in Canada. Mr. 
Ashby has been for twenty years in the 
paint trade, and resigned to accept 
what he considered held out a wider 


opportunity for development. The Albany 7% 


company manufactures chiefly a line of 


woolen felts jackets used by manufac- 
turers, and the plant at Argprior will be 
operated under the name of Kenwood 
Mills Limited, and greatly enlarged. 


SIR HERBERT S. HOLT is chosen in 
the current issue of “Sunshine Magazine i » 
as one of two “Sun Life Celebrities, i 
order that the policyholders of the com- 

any, it is stated, may know some perso! 
facts about the gentleman in whose ha! 
lie the direction of the company’s affairs. 
With Sir Herbert is coupled the name of 
Charles Hosmer, and the insurance com 


gany’s special publication observes of 


two that their names “are inseparably a 
sociated with constructive Canadian indur 
try and finance. Both are men who came 
to the front in connection with the devel- 
»pment of our pioneer railway systems, 
both have achieved success by sheer, Un- 
aided personal effort.” Of Sir Herbert 
it is stated: 

“Born in Ireland in 1856, Sir Herbert 
Holt came to Canada in 1875 in pursul 
of his chosen profession Of engineering 
In a young country whose railway ¢ 
pansion had barely entered on its _ 
stages of development, he found amp 
scope for his engineering abilities - 
during his early years in Canada — 
intended the engineering work of 8 ee 
ber of important local lines When Ps: 
rreat project of building the Canadian 
cific Railway across a new continent 
launched, to Sir Herbert Holt was entrus' 
ed the important position of engineer 
superintendent of construction i 
prairie and mountain sections of thet tie 
a post the responsible and arduous 


of which he filled with conspicuous i 
nd ability Afterwards, he carrieé ©" 

extensive contracts for the same C0 t 
‘tion in the Rocky Mountains, the 

vince of Quebec and the State of Maine 

From 1889 to 1892 he completed line 

aggregating 550 miles for the eg 

and Mann interests in the Canadian od 

But if Sir Herbert had a gift for 

neering, he showed an even greater 

in the realms of higher finance and ° a 

ization. Upon the completion of his a 

way projects, he turned his attention ; 

financial affairs and in a very ge } 

became a national figure in mee om 

life of Canada. His name is closely | 

ciated with many of the leading indus vo | 

and hydro-electric undertakings a : 

country, his two most importan vot Car ; | 
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Heat & Power Co. Both institetes it 

registered extraordinary progress C 
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His Majesty with the dignity of 





rected a drafteman just 

nd = eee ee 

de. e model w porteett 
t time, and thus was born the 
H mat n. : iil 

ise, the rownin ine-gun 
operated portostiy, the first time 
tried. Browning can work out a 
ism so definitely in his mind that 
ld almost be willing to stake his 
its -asmptieiy a. properly when set 
tria 
you think it’s going to be up to 
ions?” Browning was asked just 
ther. imitial test of his newest 
ic rifle, 

ow it is,” was his quiet reply. 

he was right. 

s this same ability to work out a 
cal problem in their minds, or on 
that "enabled the Wrights to fly. 
ad no money to buy enough ma- 
or machinery for their experi- 
and had to be fairly sure that a 
type of engine, or a certain shape 
holier, was what they wanted > 
ey went to the expense of having 


PERSONALS 


RGE E. DRUMMOND, who re- 
from the directorate of the Cana- 
ar & Foundry Company, declaring 
id not sit with a member of the 
yho made the charges and did not 
them, followed his brother, the 
. Drummond, on the Car board. 
sident of the Drummond, Mc- 
yy iron and steel merchants, which 
¥brother, and J. T. McCall founded. 
ummond is also a director of a 
of leading corporations, such as 
bison’s Bank, Canada Cement, the 
» Flour Mills Company, and the 
fe Assurance Company. He has 
life-long experience in the iron 
eel business, and in 1881 became 
nt of the Drummond Mines, 
He has written on the “Iron 
y of Canada,” an asuthoritative 
His connection with the iron in- 
includes a position as vice-presi- 
bf the Cockshutt Plow 
ond has taken a leading part in 
anadian Manufacturers’ Associa- 
d was president in 1904 and 1905, 
which years he was also resi- 
f the Montreal Board of Trade, 
s taken a keen interest in McGill 
sity, and is a member of the Board 
~rnors. Among honors of a rather 
t character that have come to 
that of a Knight of Grace of St. 
of Jerusalem. In 1909 he was 
consul-general for Denmark, 


yR H. P. STANLEY, D.S.O., who 
en principal of the vocational 
s in Montreal for returned 
, after being in, charge of the 
d Soldiers’ Commission work for 
me previously, has resigned to 
the position of. inspector of the 
partment of the Royal Insurance 
bny for the Province of Quebec, as 
unable, for physical reasons, te 
h to his former work as an en- 
With the insurance company he 
ye associated with a former brother 
er at the front, Capt. Watts. Major 
tanley was wounded at Vimy where he 
ent over the top with the 73rd, and for 
3 gallantry on this occasion he re- 
od _ Distinguished Service decora- 
A delegation of students and staff 
week presented him with an illum- 
h address and an office desk set. 
M. ASHBY, who has become well 
in the ‘industrial world of Canada, 
» general manager of the Sherwin- 
ms Company of Canada, and who 
lo a director of the company, has 
ed to become general manager of 
Huyck & Sons, 
with a branch in Canada. Mr. 
has been for twenty years in the 
trade, and resigned to accept 
e considered held out a wider 
unity for development. The Albany 
ny manufactures chiefly a line of 
n felts jackets used by manufac- 
and the plant at Argpprior will be 
4 under the name of Kenwood 
Limited, and greatly enlarged. 


HERBERT S. HOLT is chosen in 
brrent issue of “Sunshine Magazine 
e of two “Sun Life Celebrities,” in 
that the policyholders of the com- 
t is stated, may know some personal 
about the. gentleman in whose hands 
» direction of the co mpeny ’s aGalzs, 
Sir Herbert is couple the name of 
»s Hosmer, and the insurance com- 
§ special publication observes of the 
at their names “are inseparably a8 
ed with constructive Canadian indus- 
nd finance. Both are men who en 
front in connection with the devel- 
t of our pioneer ratiway systems, & 
have achieved success 2 sheer, Un- 
personal effort.” ir Herbert 
tated: 
frn in. Ireland in 1856, Sir Herbet) 
came to Canada in 1875 in purs 
s chosen profession df engineering. 
young country whose railway ‘ai 
on had barely entered on its initi ; 

of development, he found — 

for his engineering abilities — 
g his early years in Canada — 
ed the engineering work of a — 
important local lines When Pa. 
project.of building the Canadian me 
Railway across a new continent es 
hed, to Sir Herbert Holt was entrus 
» important position of engineer & 
intendent of construction for sen 
ie and mountain sections of a 
t the responsible and arduous ¢uU 
bich he filled with conspicuous 8 
vility Afterwamds, he carri 
sive contracts for the same co a 
in the Rocky Mountains, te ine 

of Quebec and the State of . 

1889 to 1892 he completed lings ee 
gating 550 miles for the Mac West 
ann interests in the Canadian 
f Sir Herbert had a gift for @ 
ng, he showed an even greater & 


realms of higher finance ond org® or q 


n. Upon the completion of h is 
projects, he turned his ation 
cial affairs and in a very 

e a national figure in the “pusines 


of Canada. His name is closel; y asse- ial 


d with many of the leading ind of the 4 


hydro-electric undertakings 

try, his two most important pee 
president of the Royal Bank 0 oP Light 
and president of the Montreal have 
& Power Co. Both ee song 
ered eutmnostnntt rs oe ® Her, 
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Holt joined the board of directo a 
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CLOSER RELATIONS WITH USS. 3 
ARE VITALLY NECESSARY 


Our American Allies Are Strongly Sympathetic, but We 
Mist Strive to Strengthen Bonds—Some 
of Our Serious Mistakes 


By LIEUT.-COL. 


J. B. MACLEAN. 


Reprinted from “MacLean’s Magazine.” 


' (Concluded from last week) 


In the evidence which came out in 
the correspondence seized by the Gov- 
ernment in the grocery and in the 
metal trades combines investigations 
some years ago many letters were 
made public showing the strenuous, 
but unsuccessful efforts that had been 
made-by some of the big men in these 
powerful organizations to secure the 
support of The Canadian Grocer and 
Hardware and Metal to policies that 
we, with our broader outlook, saw 
would rebound, as they did rebound, 
upon the promoters. Two of the men 
who were defendants in these cases 
were big enough to tell me since that 
we were right. It is interesting to 
note now that for years I was accussed 
of being in league with these com- 
bines. The publication of some of the 
seized correspondence and minutes 
showed that while our relations were 
friendly I had refused right along to 

be their organ. Our policy lost us 
many thousands of iggome in advertis- 
ing, but became an asset in the in- 
creased confidence of our subscribers. 

What I have written is in explana- 
tion, not condemnation, of a condition 
and a system the world over. In pro- 
portion to population no ‘country is 

» more honestly or better served by its 
big dailies than is Canada. But they 
are liable to be misled by men seeking 
to gratify their own envies or preju- 
dices. The Canadian Associated 
Press as it exists to-day originated in 
my own office—see records Canadian 
Press Association — at a time when 
British news came to us through New 
York, where it was sometimes doctor- 
ed to meet the prejudices of certain 
U.S. readers to such an extent that it 
was developing a misunderstanding of 
the mother land in Canada. 


Press Manipulated 


oe the C.A.P. can even now be un- 
fairly manipulated. When Colonel 
Bruce and his committee of Canadian 


officers on Sir Sam Hughes’ instruc- 
tions investigated ‘our medical or- 
ganization. he uncovered fearful con- 
rditions due to inefficiency, favoritism, 
neglect, under which our men suf- 
fered and millions of Canadian money 
was wasted. Sir Sam’s enemies and 
the men responsible for this state of 
affairs brought influence to bear, and 
an Imperial officer, Sir William Bab- 
tie, was requested to pass on the 
Bruce report, which he did in very 
unfavorable terms. Influential in the 
Associated Press were certain Can- 
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adian newSpapers which were fanati- 
cal in their dislike of Hughes, and 
the Babtie report was played up right 
across Canada. Then a peculiar thing 
happened. The report of the com- 
mittee investigating the Mesopotamia 
affair showed that Babtie was the 
man chiefly responsible for the medical 
arrangements that will go down as 
one of the most disgraceful occur- 
rences in our military history. Yet 
the Canadian Associated Press in deal- 
ing with this gave all the other 


names, but carefully omitted any re- 


ference to Babtie and the severe 
exposure of his incompetence. Not 
a word of this got out in Canada until 
we published the real facts in The 
Financial Post, taken from the origin- 
al reports in our own office. The 
London papers of that date were then 
referred to and it was found that none 
of them suppressed Babtie’s name, 
which suggested conclusively that cer- 
tain interests behind the,C.A.P. had 
intentionally omitted it. It is need- 
less to say that such tactics created 
intense indignation among the more 
reputable dailies. It was brought up 
at a meeting of the C.A.P. but cer- 
tain Toronto interests have so far 
succeeded in side-tracking a free dis- 
cussion. 


The’ specialist in journalism leads a 
strenuous life. He is constantly in 
conflict with rival interests and he 
must ever be on the alert to avoid 
being misled. The only advice I got 
from my chief, when I began to 
specialize on finance and _ business, 
was: “All men are liars when their 
pockets are affected; verify every- 
thing.” I have not found them so. 
I have seldom been misled by a big 
man. But small men hedge or are 
untruthful. 


The problems and information I 
have been dealing with in these col- 
umns may be new to the general 
writers on the daily press, but they 
have been more or less part. of my 
daily life for well over thirty years. 
We have had to follow them for their 
immediate and ‘future effect upon the 
business interests of the country. And 
I have had the additional advantage 
of twenty-eight years’ continuous ser- 
vice in the Canadian militia, nearly 
all of it as an Adjutant or Command- 
ing Officer. Add to it the control for 
many years of the Canadian Military 
Gazette in our long fight for the Army 
against Headquarters’ inefficiency and 
political interference. Finally a short 
experience attached to an Imperial 
Calvalry Brigade, with Gen. French 
in command and Haig as one of his 
staff, gave me an insight into British 
army conditions as they are; and an 
increased admiration and respect for 
the splendid capacity of our military 
leaders, if given the support and op- 
portunity our damnable politicians re- 
fused them. 


International Affairs | 


International affairs have not 
hitherto come within the sphere of 
Canadian writers, and I have had per- 
haps a little more experience than the 
average Canadian journalist. My best 
friends in Europe for many years 
were two Tory journalists, J. M. Mac- 
lean, M.P., a relative of the former 
Canadian Chief Justice, born in the 
West Indies, educated in England, 
lived many years in India; and Lord 
Glenesk, owner of the Morning Post. 
The big political problems of Empire 
were their constant topic of conver- 
sation and correspondence. They 
feared the present international de- 
velopments. Premier Salisbury’s in- 
activities and his and Balfour’s sur- 
renders to and Russia in 


the East worried them. Lord Glenesk 
considered the Asquith Ministry 


1 to win the war. 


Voeittivs @ duties te te the Empire. Writ- 
ing me shortly before his death he 
said: - am sure that your active in- 
telligence and powers will be steadily 
worked at this crisis when the doings 
of our new ministry are tending to 
imperil so much of what you and I 
hold precious.” He clearly saw where 
such a group of incompetents were 
leading the Empire. 

I would have been very useless, in- 
deed, if, with all these experiences I 
had not gained a fair knowledge of 
actual conditions and come into most 
cordial and confidential relations with 
a number of the truly great British 
soldiers and sailors who have been 
doing some of the big work in this 
war. Some of them have not hesi- 
tated to write me frankly and fear- 
lessly in endorsation of the policy I 
have been following. 


No Miracle Involved 


Anyone with common-sense can see 
there is no miracle in obtaining the 
information I have published, or in 
pleading for .the changes absolutely 
necessary to help our army and navy 
I am merely reflect- 
ing the views of our great men. who 
are on the spot and know what they 
are talking or writing about. Thev 
demanded first “Pitiless Publicity,” 
knowine that it will lead to reform 
and efficiency. One of the three 
greatest British generals, famous in 
this war, has wriften me a three-pace 
foolscap letter full of most valuable 
and helvful information. In the course 
of his letter he said of mv February 
article on “Whv We Are Tosine the 
War.” “I THINK YOU ARE ABSO- 
LITTELY RIGHT,” etc. He then pro- 
ceeds to show how the creat military 
leaders are in accord with and want 
the co-overation of the business men. 
and how certain politicians have nre- 
vented it. as I have been. contending 
all along. What stronger endorsation 
do I need than these words from such 
a man? 

What I cannot understand is that 
other writers and politicians do not 
see thines as I do. and carry on the 
same campaien. It requires onlv or- 
dinary common-sense. Possiblv Sir 
Harrv Johnston’s exvlanation as given 
in a recent article in the University 
of Cambridge Magazine when he 
said:—_ 

“A person who like myself is always anxious 
to realize the exact truth about everything. 
who thinks the truth more wonderful, more 
intricate than fiction, who believes that depar- 
ture from the truth or oversight of the truth 
is much more due to laziness, to deficieni 
powers of observation, than to maliciousness 
or direct inspiration from the Devil, is nct 
very happy in the world of our own tin.e s0 
fond of illusions. Firstly, he is not liked. 
He finds most of those who should be his 
natural associates and class-mates persisting 
in error, preferring the wrong view to the 
right view because a change of views is ti-e- 
some. Anyone, therefore, who tells them how 
w spell the name properly, how to read the 
text correctly, how to detect the sham or the 
anachronism is as objectionable as the malaria 
expert at the India Office or the accurate 
translator of Rumanian at another office. 
Secondly, he is not believed. He can’t be 
right because Ruskin did not think so, because 
the Church has always held, etc., because the 
Cabinet must have been fully aware at the 
time. - Because you would not surely 
set yourself up against Mr. Gladstone? and you 
don’t imagine for a moment Sir Edward Grey 
overlooked this, or Sir Sidney Lee forgot that, 
or Sir Oliver Lodge invented the other thing? 
In short, we are most of us disinclined to ques- 
tion the authority we are too busy or too idle- 
minded to investigate. We are a prey to that 
inversion of genius which is an incapacity to 
take pains. It is so much easier in writing 
and in painting to be vague and inaccurate 
that whole schools of art and literature have 
arisen under the false religion of the imagin- 
ation; nay, religions themselves have been 
painstakingly reared on false premises and 
exaggeration, on dreams and guesses, on hear- 
say that was not verified, on anything rather 
than a plain statement of fact, even though 
that fact or that group of facts was far more 
wonderful to an educated mind than the silly 
and impossible legend or the reputed miraclé 
could be to the untrained intelligence which 
so easily believed the incredible.” 


WEAKNESSES OF OUR 
DIPLOMACY 


Severe Criticism by a Diplomat 
of Many Years Standing of 
the British System = 


¢ 

In the reproduction of Colonel Mac- 
lean’s article, “Keeping Borden in 
London,” which was a striking feature 
of last week’s issue of THE FINAN- 
CIAL POST, a quotation from an 
article by George Young, M.V.O., in 
the London Star was omitted on ac- 
count of lack of space. Mr. Young, 
who has been for twenty years in the 
diplomatic service, criticizes the ser- 
vice severely and declares that its 
inefficiency is due to the system under 
which our whole diplomacy is con- 
trolled by a clique alien both to the 
ideals and the institution of our body 
politic. He says: 

“The essential elements in foreign 
affairs—in the relationship of one people 
to another—are to be found firstly in the 
point of contact with the foreign auth- 
ority abroad, i.e., the Foreign Mission; 
and, secondly, in the centre of control 
at home, i.e., the Foreign Minister. 

“The whole relationship, say, from the 
British to the French people might be 
stated thus: British people through 
press, Parliament, or the polls to the 
Cabinet, and so vA the Foreign Secre- 
tary, thence through ~ Foreign Office 
to the British Ambassador in, Paris or 
the French Ambassador in London, on 
to the French Foreign Minister,} and so 


‘before to the French I 
stly, Parliament or the 'preay should 


criticize, the Cabinet should control, the 
Foreign Secretary conduct, and the Am- 
bassador counsel. But the way our 
system really works now is that a For- 
eign Office clerk counsels, controls, and 
conducts, the Foreign Secretary criti- 
cizes, and nothing else counts at all. 

“This appropriation by the Foreign 
Office of the functions both of the 
demoeratice representatives of the people 
at home and of the diplomatic repre- 
sentatives of the Empire abroad has 
come about as the result of two distinct 
political processes. 

“One such process is the general ac- 
quisition of authority of late years by 
the bureaucracy at the expense of the 
democracy—augmented in the case of 
foreign affairs by the pontifical powers 
claimed by the profession and to some 
extent conceded by the public. For the 
attitude of Parliament towards an an- 
nouncement on foreign policy is much 
what that of the Roman Senate was to- 
wards an augur who argued peace or 
war from the color of a chicken’s liver. 
The other process is the recovery by the 
so-called ruling class of a monopoly of 
foreign affairs, a monopoly menaced at 
one time by the extension over foreign 
affairs of the democratic ideas and in- 
stitutions already established in ~home 
affairs. 


“Thus it would not even strike a bank 
clerk as curious that, though he-may be- 
come Foreign Secretary, he is not good 
enough to be a First Secretary; nor a 
solicitor’s clerk that, though he may be- 
come Lord Chancellor, he is not quali- 
fied to be head of a Chancery. If he were 
a sensible man he wouldn’t mind much 
—unless and until he saw how much he 
and everyone else suffered by his ex- 
clusion. 


“For it is these processes, reproduced 
in foreign peoples, that have so weak- 
ened diplomacy as to bring down the 
whole structure of European civilization 
into an abyss of war. The whole weight 
of the international relationships has 
been thrown on the newest and weak- 
est link in the chain—the Foreign Office 
—a link that properly should not appear 
in the chain at all. 

“As it is, however, the Government— 
that is the Cabinet, that is the Foreign 
Secretary, that is a senior clerk—can 
decide for the whole Empire issues in- 
volving the prosperity or poverty, the 
life or death of each of us, and the 
honor or disgrace, the unity or the dis- 
cord of the Bmpire. And that, more- 
over, without any power of revision by, 
even without any reference to, the pub- 
lic-optnion of England, still less that of 
the Empire. The Cabinet is supposed 
to be. informed, but frequently is not, 
and rarely is called on for a decision. 
The House of Commons is not supposed 
to be informed, and rarely gets even 
opportunity * for discussion. Foreign 
Secretaries mostly sit in the House of 
Lords, and, especially of late, have 
frankly and forcibly contended that for- 
eign affairs are matters of exclusively 
executive concern. 

“The argument cannot be sustained 
either theoretically or practically, but it 
has hitherto been accepted. 

“We saw in the last article how this 
system has cut itself off from contact 
with foreign communities, and thus iso- 
lated itself abroad. We now see how it 
has cut itself off from contact with its 
own constituents and isolated itself at 


me. 

“But this is not all. 

“An organization, like any other 
organism, if its root be cut, rots. A 
bureaucracy that is not vitalized and 
fertilized by contact and co-operation 
with democracy becomes stagnant and 
sterile. The authority in foreign af- 
fairs assumed by the Foreign Secretary 
is such as no one man could possibly 
adequately discharge. As a result, he 
has been becoming, more and more, only 
the president of: a sort of private cabi- 
net, much resembling the Cabinet itself 
in its origin and working. 

“In the critical years before the war, 
this cabinet, or clique, consisted of three 


ey 


men. One of these was the Principal 
Private Secretary, -who, as such, had 
complete control of the whole personnel 
of diplomacy; a Roman Catholic, of 
some astuteness, not unamiable, but 
with defects that should have disquali- 
fied him for so great a responsibility. 
The other two looked after policy, one 
taking the outside part, the other the 
office work. The former was of French 
extraction, a dilettante, popular with 
duchesses and foreign diplomats; the 
latter half-German, a very able and 
active official, but as prescribed as posi- 
tive in. his views. 


“It was this triumvirate that con- 
ducted and, to a large extent, controlled 
our foreign policy until broken up by 
war congitions. They represented cer- 
tain sectional points of view and poli- 
cies, and reproduced them in action with 
the heightened color of their own preju- 
dices, without any other check or bal- 
ance than that provided by a Foreign 
Secretary personally dependent on them. 
That in these conditions our foreign 
policy was no worse or weaker than it 
was is due solely to’the straightness 
and strength of Viscount Grey himself. 
It is sad to think of what might have 
been had he been supported by a sound 
system. 


“The system is unsound. And it has 
been officially recognized as unsound 
by more than one Royal Commission; 
but its inside influence is such and the 
outside interests it represents are so 
strong that it is still untouched. Its out- 
side power is based on its combination 
with privilege, its inside power on pat- 
ronage. Controlling as it does all 
access to the Foreign Secretary whether 
frdm outside or inside, it controls all 
appointments to a service that still car- 
ries with it a social status, and all pro- 
motions in that service to posts of social 
eminence and solid emoluments. 


“That these posts are the prizes in a 
Government lottery in which diplomat- 
ists invest thirty years’ work on pay that 
scarcely. ¢overs their extra expenses 
makes' the patronage all the more power- 
ful. \ 


“Suppose you think of putting your 
son into diplomacy. 


“First you want a nomination from 
the Foreign Secretary, that is the Pri- 
vate Secretary; then the approval of a 
Board of Selection—again the Private 
Secretary; then you must provide him 
with £400 a year and as much more as 
he may want (he will want at least three 
times that, unless he is severely simple 
and single in his ways of life); there- 
after, in some twenty to thirty years, 
you will, if still alive, see him get a 
well-paid post—from the Private Sec- 
retary; and, finally, you must be pre- 
pared to see him drift through life from 
the demi-monde and diplomatic circles 
of one foreign capital to those of an- 
other, a discontented dilettante, until a 
last life acquires fer him a purpose and 
a pursuit in collecting M. V. O.s and 
K. C. M. G.s—from the Private Secre- 
tary; until he retires on a“pension—un- 
less he is deprived of it by the Private 
Secretary. For, if he does not suit the 
system, owing to independence or even 
individuality of character, it will almost 
automatically and quite arbitrarily make 
it impossible for him to remain. in the 
service. 


“Small wonder if diplomatists some- 
times put the reputed preferences or 
prejudices of the Private Secretary be- 
fore their own principles. 

“We had once a Private Secretary 
whose criterion was neat boots—and for 
a time how beautiful upon the moun- 
tains were the feet even of the Messen- 
gers. There has been of late a succes- 
sion of Roman Catholic Private Secre- 
taries. An increasing proportion of 
officials of senior rank afe now of that 
Church, and I haven’t yet heard of any 
diplomatist becoming a Dissenter. 

“The deficiencies of diplomacy are 
due then to certain developments in the 
Foreign Office.” 
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THE CANADIAN MANUFACTURERS’ 
ASSOCIATION. 
, Saskatoon Star 

THE FINANCIAL POST OF CANADA 
declares that the Canadian Manufac- 
turers’ Association needs the services 
of a fifty-thousand-dollar-a-year mana- 
ger. No organization in Canadaj it is 
confident, deserves more favorable publié 
consideration, and none receives less 
public sympathy. The reason, it says, is 
that the organization has been domin- 
ated by a group of small men in Toronto 
and Montreal, who have not “sold” it 
to the public, but have instead repre- 
sented is as simply a big and loose as- 
sociation of grasping corporations. 

It is a fact that there is little public 
sympathy with the Manufacturers’ As- 
sociation, and the reason may be, as 
stated, that it has not been “sold” to 
the public. The truth is that the Asso- 
ciation has been known chiefly as an 
organization of interested parties for 
the purpose of maintaining and increas- 
ing the protection afforded them by the 
customs tariff. The Association has 
directed its efforts toward that end, but 
its objects are much wider than ‘that, 
and the patriotic service it renders the 
country should be more widely known 
than it is. The Canadian manufactuers 
are,an enterprising and progressive lot, 
and entitled to public credit for the 


manner in which they have developed 
Canada’s industrial standing. 

The trouble has been largely that 
speakers for the organization have con- 
stituted themselves apologists for the 
tariff, and their enthusiasm has led them 
into the position—as it led Mr. Parsons, 
their president, the other day—of stat- 
ing that the manufacturers could not 
exist without the tariff at its present 
basis; a statement which, if true, re- 
flects a most unsound condition in the 
Dominion’s industrial position. 
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our Toronto factory or nearby Branches 


Overland to save time and money 


Fire points of Overland superiority. 
Appearance, ormance 
Comfort, Service and Price 


Willys-Overland, Limited 


vee. end Overland 3 Motor Cars and 
Head Office and Works, West Toronto, Ontarie 
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) | ODEL 90 cars are helping many Canadians to do- 
more work, to save time and to save money 

Considering the quality of Model 90, it is priced un- 
7 No one knows how far the shortage of material will go 
| But you do know that we are unusually well prepared 
to take care of all service and parts requirements. Even 

extraordinary requirements can be promptly supplied from 
This is one of the many reasons for selecting an 

| Performan 
Commercial Wagons 
Transportation Building, Canadian National Exhibition, Toronto, Ont. . 
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“NEWS OF THE BOND MARKET | 


Business Founded in 17965 


AMERICAN BANK NOTE COMPANY 


Gsecorporated by Act of the Parliament of Canada) 


* BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPRCIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES- 


- HEAD OFFICE and WORKS 
OTTAWA . 


Branches: 


TORONTO MONTREAL 


7 


H: O'HARA & CO. 


: Members Torente Stock Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
Behoo! District, Rural oes oto., Bonds always on 
— for investment. W for partioulars and of 


erin gs. 


Royal Bank Building, Toronto 


~ DEALERS IN 


GOVERNMENT, MUNICIPAL 


AND 


CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Toronto Steck Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
14 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, 1}1 


Housser, Wood and Company 


Government and Municipal Bonds 
UNION BANK BLDG. TORONTO 


_ SPECIALISTS ON BUSINESS PROBLEMS 


Our staff of experts can remove the cause of your worries. They 
specialize in all branches of business efficiency, including— 


ORGANIZATION, PRODUCTION, ACCOUNTING, COSTS, 
SALES, and STANDARDIZATION. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
INDUSTRIAL ADVISORS 
TORONTO, CANADA 
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BANK OF HAMILTON BLDG. - 


We solicit your orders for 


CITY OF MONTREAL. 


6% Five year Debentures, due 1st May. 1923 


BEAUSOLEIL, LIMITED 


263 St. James Street Montreal 


9 A 
NEW ISSUE FIVE YEAR 
: $6,100,000. 6% 


‘CITY OF MONTREAL 
6% FIVE YEAR GOLD BONDS 


DATED MAY Ist 1918 DUE MAY Ist 1923 


Issued in coupon form in denominatioris of $100. $500. and $1000. 
With privilege of registration as to principal. 
Semi-annual interest payable Ist May and Ist November. 
Principal and interest payable in Gold in Montreal or at the Agency 
of the Bank of Montreal, New-York, U.S. A. 


The ny of oe Bonds — — approved of by Messrs. Fleet, Falconer 
Phelan » advocates, Montreal and permission to i h . 
tained from the Honourable the Minister of F inance. Geena eee 


PRICE PAR (100) AND ACCRUED INTEREST 


Subscriptions are invited by and further particulars may be 
~ obtained at the offices of: 


RENE-T, LECLERC VERSAILLES, 
viaan Stet uaa | VIDRIGAIRE, BOULAIS, 


160 St. James Street, - Montreal 
Montreal Quebec 


Telephones: Main 1260 and 1261 
(ESTABLISHED 1901) 90 St. James Stree: 198 St. John Street 


AND ALL BRANCHES OF THE 


BANQUE D'HOCHELAGA 


WHO IS ACTING ON BEHALF OF THE MEMBERS OF THE UNDERWAITING SYNDICATE. 


MANITOBA SALE 


CHIEF EVENT OF 
A QUIET WEEK 


Awarded to Syndicate of 
Montreal and Toronto 
Bond Houses 


TRADING SLACKENS 


Holiday Period Has Arrived 
and Little Business Being 
Done—War Loan Arrange- 

ments in Progress 


= en 

Apart from last Saturday's award 
of Manitoba provincial bonds and sub- 
sequent developments tn connection 
with protests against the disposition of 
the issue, the bond market has been 
practically featureléss. It is to be rec- 
ognized that we are now into tite month 
= August, the great holiday month of 
the year, and even without the pros- 
pect of a huge war loan to put the 
brakes on business, there would be a 
lull in any case. Dealers continue to 
report some trading but the big instt- 
tutional buyers are gee well out of 
the market.. The likelihood is that 
from now until the Victory Loan is 
safely disposed of in the Fall, the bond 
business will be light. Organization 
work is reported to be progressing 
most satisfactorily and if the loan is 
not a success it will not be for lack of 
early action-in the matter of planning 
and arranging. A_ limited nymber o 
small issues are still coming out. 


The sale by the Province of Mani- 
toba last week of one million dollars 


| of six per cent. ten-year bonds has 


been the outstanding event in the 
bond market since the last issue of 
THE POST was published. The award, 
was made on Saturday last to’ a syn- 
dicate headed by C. Meredith & Co., 
Limited, and composed of R. C. Mat- 
thews & Co., Toronto, and Hanson 
Bros. and Harris, Forbes & Co., Mont- 
real. The sale price was 96,77. Sev- 
eral other bids were submitted, while 
owing to the postal strike, others fail- 
ed to reach their destination in time. 
Wood, Gundy & Co., Toronto, offered 
96.59 for the million or 96.79 for 
$500,000, with an option on the bal- 
ance. Aemilius Jarvis & Co., offered 
96.69 and the Merchants Bank, acting 
for Brent, Noxon & Co., and W. A. 
Mackenzie & Co., Toronto, submitted 
an offer of 96.42. All things consider- 
ed the price obtained by the province 
was a good one. 


Since the issue was awarded, a 
rather interesting development has 
taken place. A protest has been en- 
tered by the Oxford Securities Cor- 
poration, Toronto, against the sale. 
Hon. Edward Brown, Provincial 
Treasurer, has been in receipt of tele- 
grams both from the corporation and 
their legal advisers, Proudfoot, Dun- 
can & Grant, Toronto. The claim is 
made that on Friday the Oxford Se- 
curities Corporation filed with the 
C.P.R. Telegraph Co. at Toronto their 
tender for the issues at 96.85, or eight 
points more than the successful syn- 
dicate. 

“We are going to find out what is 
wrong,” said a representative of the 
corporation to THE FINANCIAL 
POST. “If the telegram was not de- 
livered then we shall take action 
against the telegraph company. If 
it was delivered then we want to know 
why we were not awarded the bonis. 
It is the unwritten law of the bond 
business that the highest tender, if 
properly secured, shall be given the 
award.” 


The firm of Aemilius Jarvis & Co., 
who were mentioned in connection 
with the protest, deny that they are 
a party to it but admit that they were 
prepared to back the Oxford Securi- 
ties Corporation, had their bid been 
successful, 


A public offering of the bonds was 


made yesterday by the purchasing 
syndicate, the price being such as to 
yield the investor 6.20 per cent. They 
have received official confirmation of 
the purchase and anticipate no trouble 


whatever as a result of the protest. 


The preliminary sale of the bonds has 
been most successful, half the issue 
having been placed up to Thursday 
evening. 


Conditions in U.S. 


Discussing the situation in the 


municipal field in the United States 
at present, the Bond Buyer of New 
York says: 

“For Some reason or other the tone of 
the municipal market is not so good as 


It was a week or two ago, New York 
City bonds have receded fractionally on 


the few small trades recorded this week 
and there is a noticeable tendency 
among dealers in municipals in general 
to drop their offering prices just a little. 

Municipal bonds have had a remark- 
able rise in recent months, upon which 
emphasis may be placed by simply com- 
paring the price of city bonds with that 
of United States Government Liberty 
4%’s. Only this week, the bonds of Law- 
rence, Mass., were offered to net 4.30 
per cent. against a net return of almost 
4.80 per cent. on Third Liberty 4%’s at 
last Monday’s price. A few months ago 
Me suggestion that municipals would 


spon be selling higher than Libertys was 
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not seriously entertained in many quar- 
ters. 

“The view of the bond men at the 
moment is that municipals have had 
their rise, at least for the present. July, 
when most of the investment business 
for the summer is transacted, is about 
over and next month the well-to-do in- 
vestors will, for the most part, be devot- 
ing more attention to their summer 
places than to the over-heated financial 
district. 

“Another suggestion bearing on the 
dulness featuring the municipal market 
is that the Fourth Liberty Loan bonds 
may carry a more liberal tax-exemption 
feature than did the last two issues. 
Under the terms of the Second and 
Third Loan, the income from $5,000 
worth of bonds owned by any one indi- 
vidual is entirely tax-exempt. This 
means that the mass of people who own 
a few hundred dollar pieces and whose 
income from other sources is small have 
no. income tax worries to bother them. 
But the man with a moderatély large in- 
come from earnings and investments 
can put but a small fraction of his capi- 
tal in Libertys without becoming sub- 
ject to heavy taxation on account of the 
4% per cent. a year derived from Lib- 
erty bond coupons. Is this class of in- 
vestor’to be*relied upon to subscribe 
freely for another 4% per cent. Liberty 
bond with the same taxation features as 
the Second and Third bonds or is he to 
be given. an opportunity to buy up to 
say $100,000 worth entirely tax-free, 
but .with the super-taxes levied on the 
income from any. bonds held in excess 
of that number? There is a possibility 
that some such change may be made in 
connection with the Fourth Liberty 
Loan in order to keep the rate of in- 
terest at 4% per cent. and still assure 
its success. 


TORONTO’S RECORD IN 
TAX COLLECTION 


Prosperity of City Shown in 
Extent of Payment for First 
Instalment Period 


A gratifying report on the result of 
the collection of taxes for the first 
instalment period of 1918 has been 
presented to the mayor and board of 
control by Thomas Bradshaw, Com- 
missioner of Finance. There was call- 
ed for under the first instalment the 
sum of $9,712,317, or approximately 
48 per cent. of the total levy. There 
was actually collected $11,931,828, or 
59 per cent. of the entire year’s taxes. 
This marks an increase of $2,608,278 


over last year, or 4 per cent. more of , 
the total levy. Mr. Bradshaw attri- | 


butes the improvement to the general 
favorable _ condition prevailing 
throughout the city; the prosperity of 
the taxpayers; the tendency of tax- 
payers to take advantage of the dis- 
count allowed for®prepayment ‘of in- 
stalments. f 

With regard to the date of the first 
collection, Mr. Bradshaw says, “The 
fear expressed by some that the set- 
ting of a date two weeks earlier than 
in 1917 for payment of the first in- 
stalment would result in a smalle 
collection and prove inconvenient to 
taxpayers, has proved groundless. 
Taxpayers are beginning to appre- 
ciate the financial advantage accru- 
ing to them through an early collec- 
tion, e.g., had the first instalment this 
year been deferred for one month they 
would have had to bear the added 
burden of $40,000, which represents 
an interest charge of 6 per cent. on 
the $8,000,000 of money borrowed for 
current expenditure. A _ similar 
amount can be saved for the taxpay- 
er next year if the first instalment of 
taxes is paid by the middle of May 
instead of the middle of June, as in 
this year, and I respectfully urge that 
this economy be effected. A contin- 
uation of the present system requires 
that one-half of the year’s current ex- 
penditure be paid out before any por- 
tion of the tax revenue is received, 
whereas it is obvious that there should 
be an endeavor to make the period of 
income coincide more nearly with that 
of expenditure.” 


Tax Arrears 

Dealing with taxes in arrears, 
which amount to $2,213,000, exclusive 
of those of 1918, Mr. Bradshaw be- 
lieves that more stringenf regulations 
should be enforced. a 

“Under the present Assesgment 

” ¢ 

Act,” he points out, “property cannot 


be brought to sale for arrears of taxes 
until between four and five years 
after default has taken place. By that 
time the arrears have accumulated 
with interest and costs to such a 


formidable sum that there is a ten- 


dency for the owner to lose heart, and 
not infrequently-he is forced to part 
with his property. It is believed that 
it would be in the interests of delin- 
quent tax payers, and the city gener- 
ally, if the Act were so amended that 


it would be impossible for more than 
one year’s taxes to be in arrears. As 
the growth of the city proceeds, 
prompt payment of its revenue from 
taxes becomes essential. Yet the 


amount in arrears is assuming greater 


proportions, the number of delinquent 


taxpayers is steadily increasing, and 
the volume of clerical work entailed is 
becoming very heavy, so that unless 
progressive methods are adopted 
there is the possibility of a situation 


exising which may prove embarras- 
sing. ; 


FEDERAL FARM 
LOAN BONDS ARE 
UNDER ATTACK 


Their Tax-Exempt Feature 
Arouses Criticism in 
United States 


LOSS TO GOVERNMENT 


Claimed That Bonds Are Being 
Bought up by Millionaires in 
Order to Escape Income 
Taxation 


In last week’s issue of THE FIN- 
ANCIAL POST, the arguments of 
Greenshields & Co., of Montreal, in 
favor of taxing future issues of Vic- 
tory borfds were reproduced in this 
column. Since then THE POST’S 
attention has been drawn to eertain 
developments in the United States. 
The Farm Mortgage Bankers’ Asso- 
ciation of America has issued a bulle- 
tin dealing with the tax-exempt fea- 
tures of Federal farm loan bonds. 
This bulletin as synopsized reads as 
follows: 


“A probable loss to the United States 

treasury of $3,100,000 during the current 
yesr is one of the unexpected results of 
the combination of the high income tax 
with the Federal Farm Loan law. The 
latter law was enacted before, America 
entered the war at a time when the in- 
come tax rate on the big incomes was 
ynly 6 per cent. In 1918 the income tax 
rate on incomes of over $1,500,000 is 
62 per cent. The very rich income tax 
slackers are buying or have bought the 
tax exempt Federal Land Bank bonds. 
'The income on a $1,000 bond is $50. 
The income tax slacker is enabled to 
keep the entite $50 instead of being 
obliged to pay $31 as income tax, as 
would be the case if taxable like indus- 
trials. 

“On $100,000,000 of Federal Farm Loan 
bonds .now outstanding this would make 

an annual loss to the government of $3,- 
100,000. This-deficiency wil! be required 
| to be made up by other taxpayers, be- 
| cause war expenses must be paid by 
| others if the very rich evade them. 
| “Friends of the Federal Farm Loan 
system claim that the tax exemption 
| feature of the law benefits the farm bor- 
rower an average of half of one per cent. 
or $5 per year on a $1,000 loan. The 
benefit to the very rich income tax 
slacker is $31 per year on a $1,000 bond, 
| $6.20 for every dollar of benefit received 
by the farmer. No ,patriotic farmer 
would ask the government to make such 
a bad bargain in war times. No true 
| friend of the system will try to defend 
such financing. As it is expected that 
the Federal Land Bank bonds will in- 
crease at a rate of over $100,000,000 an- 
nually, the tax burden will be enormous 
that will be thus accumulated -on the 
people of moderate means through the 
tax exemption benefit given by the law 
to the multi-millionaire income tax 
slackers. This gross perversion of the 
law is incidental to war changes in 
financial conditions. No one is to blame. 
It was not contemplated by those who 
originally framed the Federal Farm Loan 
law. Congress can easily and quickly 
remedy the defect. 

“Fortunately all of the beneficial fea- 

tures of the Federal Farm Loan system 
| ean be preserved and its administration 
and efficiency will in no-way be impaired 
| if the tax exemption clause is repealed.” 


It is pointed out in the bulletin itself 
that when the first Liberty bonds were 
sold last year at 3% per cent., they 
were free from taxation. When the 
second issue was sold at 4 per cent., the 
bonds were made subject- to certain 
taxes. When the third issue was sold 
at 4% per cent,, they were made sub- 
ject to still further taxation and re- 
strictions. The Federal farm loan 
bonds drawing 5 per >~+ interest are 
given the same immunity from taxa- 
tion as the 3% per cent. Liberty bonds. 
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RUSSIAN BONDS 


Political Developments Give Promise 
of Better Outlook for Holders 


Time was not so very long ago 
when Russian bonds, especially the 
6%s and 5's, which are familiar to 
investors and speculators on this side. 
were dropping at a pace exceeding 
that of a speculative stock whose pool 
operators had. failed, explains the 
Financial World, That was during 


the period when the treacherous Len- 


ine and the cunning Trotzky were| 


selling their countrymen out to Ger- 
many and it looked as though whole- 
sale repudiation of Russian obliga- 
tions was close at hand. Now after 


prolonged negotiations between the 
Allies and what seems an unneces- 
sarily long consideration of the mat- 
ter by the United States an interven- 
tion in Siberia by Japanese troops and 
“an armed guard” by the United 


States is very likely to be under way 


soon. Then, too, the Allies have some 
troops in the Murman country in 
north-west Russia, and with the s2me 
interests: who dethroned the late Czar 
once more reawakened and exercising 
some backbone it looks rather glum 


for the Bolsheviki revudiators, These 


comprise some of the reasons why 
Russian bonds have been recovering 
so rapidly of late. One other may be 
the fact that the battle has been going 
against Germany. Once Germany is 
licked and convinced of it she will re- 
lax her conspiring and manipulation 


R.C.Matthews& Co 


- Government 
and 
Manicipal 
Bonds 


ieeeteidaesiatNicinne ae 
C.P.R. BUILDING 
TORONTO 


FREE FROM 
FEDERAL 
TAXATION 


We offer all 
maturities of 
Victory Loan 
at 9914 and ac- 
crued interest. 


R. A. DALY & CO. | 


BANK OF NOVA SCOTIA BUILDING 
TORONTO 


County of :Carleton | 


TENDERS FOR DEBENTURES 


GEALED Tenders addressed to the under- 

signed will be received up to Wednesday, the 
7th day of August, 1918, at noon for the 
purchase of $20,000 Debentures to be issued 
dated the First Day of August, A.D. 1918, 
each Debenture to be for $1,673.58, which 
includes interest at the rate of Five und 
one-half pef ¢ent. pef annum or for jess 
amount than $1,673.58 at the option of the 
purchaser but not to exceed $1,673.58 for 
principal and interest eath year and shall 
have attached to them Coupons for the pay- 


ment of said Interest. Acerued Interest if 


any to be returned. The above Debentures are 


for Twenty Years. ‘ 
CHAS. MACNAB, 
Cotinty Clerk. 
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in Russia and get out, and then Rus- 
sia, freed from such tyrannous con- 
trol, will be able to rise and declare 
a sane program of reconstruction that 
will have not a word about repudia- 
tion in it. The light is breaking again 
in that distracted country. 


BOND PRICES LOWER 


Showing of Securities in Four Years 
on the New York Exchange 


Study by the Wall Street Journal 
of the trend of bond prices on the 
New York Stock Exchange during the 
four years that have passed since the 
war began shows that with few excep- 
tions bonds are selling at considerab- 
ly lower prices than when the Stock 
Exchange closed July 30, 1914, and 
teopened November 28, 1914. Of 56 
leading bonds traded in on the Ex- 
change, only four issues show an ad- 
vance: Bethlehem Steel refunding 5s, 
are up 3% points, Distillers Securi- 
ties coll, trust 5s, 3344 points, Texas 
Co. 6s, 4% points, and Western Elec- 
tric 5s, 5% peints. These bonds are 
selling at a higher price because the 
corporations issuing them have en- 
joyed unusual prosperity, due to the 
war. 

The remarkable advance in the 
price of Distillers Securities coll.’ 
trust 5 per cent. bonds was due prim’ 


arily to the fact that for the past 
two years the company has been using 
its surplus earnings in buying the 
bonds in the open market and cancel- 
ling them. Pasage of the Federal 


‘Food Bill, which prohibited the manu 


facture of distilled spirits for bever- 
ages during the war; enabled the com- 
pany to sell its large supply of dis- 
tilled spirits at high prices with the 
result that earnings increased enor- 
mously. In three years the Distillers 


has cancelled bonds totalling approxi 
mately $8,000,000. 

Public utility securities generally 
show the largest decline, due to the 
fact that their earning power has 
been seriously affected by conditions 
arising from the war. particularly the 
high cost of labor and material. While 
industrial corporations have beet 


helped generally by war conditions 
and railroads have been aided by Fed- 


eral legislation, the important public 
utilities have yet to receive much 


needed support so that they are noW 
selling around record low levels. 
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French, 


n 1,000 frances in 
or American paper money~ 


Interest P 


160 St. James Street 
Telephones: Main 1260 and 1261 


Toronto, 


ITY of MONTREAL 
6% Five Year Bonds 


due Ist May, 1923 


ber at Montreal or New York. 


Denominations $100, $500 and $1,000 


Price par (100) and accrued interest. 


Descriptive circular and application 


form amen on request 


RENE-T. T.LECLERC 


Investment Banker 


Investment 
Suggestions 


We shall be pleased 
to send a list of what 
we consider to be the 
most attractive Bond 
and Stock investments 
at the present time. 


F.H. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 BAY STREET, TORONTO 


CITY DEBENTURES 
To Yield 
1/6 
Interest 


Full Particulars_on-Application 


C,H. Burgess & Go, 


BANK OF HAMILTON BLDG., TORONTO 


‘Chartered Trust and 


Executor Company 


Secepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
principal and interest. This guar- 
antee provides all the essentials of 
a high-class investment—good in- 
terest return, absolute promptness 
ef payment, and security ef prin- 


Chartered Trust and 
Executor Company 
61 Yonge St. TORONTO 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending eredit or if eus- 


are delinquent. 


Canadian Offices: 


Vancouver, Victoria 
A4ddrese enquiries to 


R. G. . DUN & CO. 


Terente, Can. 
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ESTABLISHED 1849 


BRADSTREET’S 


Offices Varonghost the Civilized 


We eins a Record— 
Not a Prospectus. 
Bapetation walned by years of 


reus, conscientious and 
Successful work. 


Thomas C. Irving 


Manager Westers Canada 


TORONFO 


ayable Ist May and Novem- 


Montreal 


St. John, Quebec, Montreal, Ottawa, 

Mone smallton, saoten Winnipeg, Regina 
. a 

ae n, ee Edmonton, 


WHY USS. CITIES 
SHOW DEFICITS 
‘IN ACCOUNTS 


Three Reasons Discussed 
For Excess of Expen- 


ditures 


NOT ENOUGH REVENUE 


As Remedies Ex] Expert Would 
Give Each City Its Freedom 


as Regards Taxation and 
Full Value Assessment 


NEW YORK: In connection with 
the recent statement of the Director 


of the Bureau of the Census that 219 


American cities of more than 30,000 


population showed a large excess ex- 
penditure over revenue in 1917, a dis- 
cussion of the causes and proposed 
remedies for this phenomenon by Don 


C. Sowers, Director of the Akron 
Bureau of Municipal Research, is 
particularly significant. If an article 
in the current number of the National 


Municipal Review, he says the condi- 
tion is attributable to three main 


causes. The first is that cities are 
not obtaining enough revenue. Sec- 
ond, it is urgéd that cities are incur- 
ring indebtedness too rapidly. Third, 
cities are wasteful and extravagant in 
their expenditures. 

The Government figures show that 
the bulk of municipal revenue is de- 
rived from taxation. Mr. Sowers holds 


that the taxation system is both in- . 


sufficient and inequable in Ohio, though 
he does not criticize it elsewhere. To 
it he attribytes the fact that almost 
without exception the expenditures of 
Ohio cities have outstripped their rev- 
enue. Cleveland has had an annual 
deficit ranging from $300,000 to $900,- 
000 for the past six years, with the 
exception of one. Last year’s deficit 
in Cleveland was $944,000, and in 
Akron $251,000. 
Limited Taxation 


Taxes are levied in Ohio under the 
Smith 1 per cent. law, which places 
a fifteen mill limit upon the rate of 
taxation for all districts. This law 
was based on the theory that under 
a low rate of taxation, property would 
be assessed at its true value, thus 
producing adequate income, even with 
a reduced rate.. This system, however, 
Mr.: Sowers points out, worked out 
most unfairly and inefficiently. It 
gives rise to two unsound conditions— 
first the encroachments by superior 
jurisdictions tpon the total tax rate, 
and second the encroachment of debt 
charges upon the amount available 
for operating expenses. State, county 
and school districts are given the pre- 
ference in apportioning funds, leaving 
the cities in the unsatisfactory con- 
dition of making the best of what is 
left. Under the operation of this sys- 
tem, if one division gets an increase 
in any given year, some other division 
must suffer a decrease. A maximum 
limit cannot be equable unless a maxi- 
mum rate is provided for each taxing 
unit, separately. 

Bonds and Taxation 

As to the argument that cities are 
issuing bonds too rapidly, Mr. Sowers 
minimizes its force by showing that 
the greater part of the funds thus ob- 
tained are’ put into waterworks, elec- 
tric light plants, and other public en- 
terprises, the earnings of which will 
be used to retire the bonds. 
per cent. of the proceeds of these bond 
issues also goes into such enterprises 
as street improvements and sewer sys- 
tems, which are paid for by special 
assessments. “The issuance of bonds 
had had little or no effect upon the tax 
rate,” Mr. Sowers says. 

The third argument, that cities are 
extravagant and careless in their use 
of funds, he emphatically refutes. He 
says: 

“While it is undoubtedly true that 
there is considerable waste in the 
operation of our cities, it is also true 
that greater waste exists in the opera- 
tion of state and county governments. 
A careful examination of municipal 
activities in Ohio cities will fail to 
reveal any large expenditures for new 
and novel municipal activities. For 
the most part, the cities are supply- 
jng the minimum essentials and in 
hundreds of cities health departments 
are underpaid and undermanned, 
police departments are inadequately 
provided for and parks and play- 
grounds and recreational facilities are 
dreams of the future.” 


Some Remedies 


To remedy and relieve the conditions 
leading to this excess of expenditure 
over revenue among cities, Mr. Sowers 
would give them complete freedom as 
regards taxation. His specific reme- 
dies to meet the situation in Ohio are 
as follows: 

1. Assessment of real and personal 
property in the State at full value. For 
this, a staff of trained and experienced 
assessors is necessary. 

2. A maximum linit on the tax rate 
of each separate taxing unit. 


A large |" 
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3. A distinction between taxes levied 
for current operations and for debt 
service. 

Mr. Sowers concludes: “The only 
solution of the whole problem is to 
allow the cities absolute freedom in 
the determination of the tax rate. Real 
home rule should mean that cities 
have the power to tax themselves for 
the adequate support of their own 


government. If the people are will- 
ing and able to tax themselves for 
schools and municipal services, why 
should the State object?” 


BANK LOANS EXPAND 


Advances to Municipalities During 
June Show a Gain 


The most important item in the 
monthly bank statement from the 
standpoint of the municipalities is 
the record of the loans by the banks 
to the municipalities. During the 
present year these loans have reached 


abnormal proportions, owing in large 
part to the difficulty of permanently 


financing public works. At April 30, 
the record sum of $55,685,350 was 


shown. During May advances were 
increased to $57,728,226, and in June 
to $58,000,424. The likelihood is that 
this sum will be exceeded in July, 
though about this time of the year 
municipal loans usually begin to re- 
cede with the beginning of the tax 
collections. Since the first of the year, 
loans have increased as follows: 


1917 1918 


$24,487,273 $40,015,466 
26,121,324 43,535,628 
29,877,911 50,652,061 
35,931,996 55,685,350 
39,790,191 57,728,226 
42,757,673 58,000,424 
43,898,207 Cretees 
43,940,176 
42,721,563 
41,204,781 
36,459,598 
36,353,039 


September .. .. 
October .. 
November .. 
December .. 


At Monday night’s meeting of the 
Sarnia City Council the mayor and 
council unanimously favored some ac- 
tion regarding the Provincial Govern- 
ment’s proposal to loan money for 
housing. 


Money By-laws 


Those investors whe wish to sais in 
touch with ~ municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it te their advantage to send 
_ direct news of. contemplated bond 
ssues. 


TENDERS WANTED 


August 7, Carleton County—$20, 000, 
5% per cent., 20-year debentures of the 
Countv of Carleton. (See advertisement, 
page 12). 

August 12, Alberta Education Depart- 
ment—$2i,200 in four blocks of school 
district debentures: (1) Orion Con, | T@ 
$3,500, 7 per cent., 10 years; (2) Lethom, 
$300, 7 per cent., 3 years; (3) Bruns- 
wick, $2,500, Seven Creek, $2,700, Gul- 
lion, $1,600 ‘and Spirit River $1, 100, all 
7 per cent., 10 years; (4) Selkirk, $1,500, 
Hudson Bay, $1,600, Lansdell, $2,500, 
Violetdale, $900, Poplar Heights, $1, 500 
and Staplehurst, $1,500, all 7 per cent., 
1C years. 

August 12, Alberta Education Depart- 
ment—$25, 000, seven per cent., forty in- 
stalment bonds of Forestbury Consoli- 
dated 8.D.—J. T. Ross, deputy minister, 
Edmonton, Alta. . 

August 5, Yarmouth, N.S.—$54,000, 6 
per cent., 15-year debentures of the 
town of Yarmouth, N.S. 


BY-LAWS PASSED OR DEFEATED 


Port Colborne—$25,000 for construct- 
ing and repairing concrete sidewalks 
and roads, carried July 29 by 214 to 42. 


BY-LAWS VOTED ON 

August 5, Vermilion, Alta.—$25,000 for 
the purchase of a lot and erection of a 
new town hall. Debentures to = issued 
in 30 instalments at 7 pei cen 

August 19, Woodville, Ont. a1, 500 to 
provide for the cost of completing plant 
for the distribution of hydro-electric 
power, Bonds to be 6 per cent., 20 in- 
stalments. 


DEBENTURE NOTES 
New Westminster—The city council on 
July 16 passed a by-law authorizing the 
borrowing of $469,236. This is the 
amount which the Bank of Montreal has 
advanced to retire treasury certificates 
held by the Lumbermen’s Trust Co., 
pending sale of the new $500,000 issue 
of five-year bonds, of which $100,000 has 
been sold to Wood, Gundy & Co., and 
an option given on the balance. On the 
recommendation of the finance commit- 
tee, the council extended this option till 
July 31. 
onton—The first reading was 
given on July 24 to a by-law to author- 
ize the issue of special debentures to the 
extent of $1,000,000 secured on the 1917 
tax arrears. The issue is for five years 
te bear interest at 6 per cent. per an- 
num, payable half-yearly. The by-law 
now goes to the board of utilities com- 
missioners of the province for sanction 
before being finally passed by the city 
council. 


BOND SALES 


$500 Canada Cement at 96; 
Cottons at 8914; $100 Canada Loco. at 90; 
$1,600 Cedar Rapids at 85; $14,000 Dem. Iron 
at 84-85; $1,000 Dom. Textile at 97; $2,900 
Mont. Trust Debs. at 7244-72%; $2,000 Que. 
Rails at 58; $100 Steel of Can. at 93% ; 94,000 
Wayagamack at 76; $11,300 War Loan (1925) 
at 95-95%; $67,100 War Loan (1931) at - 


e:  #18:00 War Lawn (1987) ot $2443 ‘ 


$1,000 Canada ; 


STATISTICS OF 
MUNICIPALITIES . 
ARE BELATED 
Ontario Bureau Just Issues 
~ Returns For the 


Year 1916 


HARD TO COLLECT 


Municipal Officers Reported to 
be Slipshod in Their Duty in 
Compiling and Sending 


in Figures 


The first bulletin of the new On- 
tario Bureau of Municipal Affairs has 


made its appearance. It contains 


statistics of the municipalities of On- 
tario for the years 1916 and 1917, con- 
tinuing similar statistics previously 
compiled by the Bureau of Industries. 
The 1917 .figures cover population, 
while assessment and taxes are given 


for 1916 and debenture debts as at 
December 31, 1916. The returns are 
therefore eighteen months old but, as 
pointed out in the report, “everi at this 
date many returns have not been re- 
ceived -from municipal officers and 
numerous letters in reference to errors 
and omissions remain unanswered. 
Evidently the authority of the Bureau 
needs to be more forcibly imposed on 
the municipalities. 


Population Decreasing 


The population of Ontario, accord- 
ing to the statistics presented, con- 
tinues to decline. From 2,598,320 in 
1915, it dropped to 2,580,252 in 1916, 
and to 2,560,453 in 1917. The princi- 
pal loss is recorded by the townships, 
which between 1916 and 1917 fell from 
1,027,220 to 1,003,664. Towns and vil- 
lages, which increased from 523,264 to 
526,161 between 1915 and 1916, fell 
back to 524,005 in 1917. On the other 
hand cities which dropped from 1,043,- 
520. to 1,026,870 between 1915 and 
1916; recovered to 1,032,784 in 1917. 

While population has declined, the 
same is not true of either assessment 
or taxes. The former increased from 
$1,889,850,930 to $1,974,625,085 be- 
tween’ 1914 and 1915 and in 1916 cross- 
ed the two billion mark to $2,004,678,- 
547. The greatest jump in assessment 
is shown by the cities. These have 
gone ahead from $958,779,874 in 1914 
to $1,059,892,904 in 1916. Townships 
have increased their assessment from 
$687,844,628 to $692,560,277 in the two 
years, and towns and villages from 
$243,226,433 to $252,225,366. | - 

Taxes Increasitig 

In the matter of taxes imposed, 
there has been an increase for the 
whole province between 1914 and 1916 
of about $6,000,000 in municipal taxes 
and $1,650,000 in school rates. The 
townships have raised their municipal 

rates from $6,159,975 in 1914 to $8,- 
275,353 in 1916 and their school rates 
from’ $4,057,732 to $4,418,670. Towns 
and villages have raised the former 
from $4,057,983 to $5,164,817 and the 
latter from $2,201,465 to $2,401,023. 
Cities have jumped their general taxes 
from $16,003,308 to $20,854.540, and 
their school taxes from $6,098,413 to 
$7,187,694. | 

The Debenture Debts 

Turning now to the debenture debts 
of the municipalities, the gross debts 
of townships, villages, towns and cities 
at the end of 1916 was $225,698,012, of 
which $29,610,015 was on account of 
schools. Against this sum there stood 
accumulated sinking funds of $39,184,- 
710. Commenting on the returns of 
debenture debts, the Bureau says: 

“In some cases there is no record in 
municipal audits of moneys received 
from the sale of debentures or of the 
expenditure of the same for water- 
works, electric light plant, schools, 
drainage, local improvements, etc. 
Probably the treasurer does not handle; 
these moneys, and the bookkeeping is 
done by the local bank. The Bureau 
has kept up a constant effort to get 
such missing information, without 
which the compilation of statistics 
cannot be completed. Notwithstand- 
ing the most diligent searches, it is 
just possible that some debenture is- 
sues are not yet included in the tabu- 
Tation. Clues may turn up later when 
the instalments become due.” 

In addition to the debenture debts of 
the municipalities mentioned, the coun- 
ty municipalities showed a gross debt 
at the end of 1916 of $5,291,774, with 
a sinking fund of $305,652. 

The debts of the various classes of 
municipality are as follows: 


Sink. Fund 
$25,190,495 


29,723,672 
184,701,426 36,885,289 
Villages and Towns 

$ 28,556,197 $ 1,769,813 

345 1,994,458 

32,042,660 2,140,073 
Townships 

$ 7,664 ee $ 142,930 


$155,014,832 
171,304,210 


BRITISH COLUMBIA 
MUNICIPALS 


WE WILL BUY 


Chilliwack 
Cranbrook 
Fernie 


Grand Forks 


Kamloops 
_ Nanaimo 

Nelson 

Richmond 


Vancouver 

North Vancouver 
Revelstoke 
Rossland 


Vernon 


Burnaby 
Point Grey 
Saanich 


We specialize in British Columbia Municipal 
Bonds, and have customers for any of the above 


at market prices. 


Royal Financial Sc ce Ltd. 


703 Rogers Bldg. 
Vancouver, B.C. $566. 


a uaeeaie Paid Up 
220.32 


E. B. McDermid 
Managing Director 


High Value for your M oney 


The dollars you invest.in ‘‘Office 
Specialty”’ Filing Equipment, besides 
paying for modernized-equipment of the most 
approved standard design and enduring good- 
ness, are literally a perennial retainer for the 
services of a Dominion-wide organization of sys- 
tem experts, any one of whose members is at any 
time willing to give you or your staff the benefit 
of his experience in help#ag to solve your particu- 


lar filing problem. 


And this System Service exacts no 
premium payment. It is simply a good will 
factor and by inviting you to take advantage of it 
at any time we profit mutually: you in securing 
a genuinely helpful service in the solution of your 
filing problems; we, in meriting your continued 


patronage by thus concretely serving. 
THE OFFICE SPECIALTY MFG. CO., LIMITED 


Home Office 


NEWMARKET 


Canada 


Filing Equipment Stores at: 


Toronto 


Montreal 
930 i 


WOULD ASSESS PROFITS 


Legislation te be Sought Empowering 
Cities to Do This 


Assessment Commissioner Forman 
of Toronto, speaking of the sugges- 
tion of Mayor Church that means 
should be taken to assess war profits, 
points out that such assessment would 
be illegal and would not have to be 
paid by those so assessed. It would 
be necessary, he contends, for Coun- 
cil to approve of an application pro- 
posed by him to the Legislature to 
assess the income of commercial busi- 
nesses. 

The Commisioner is taking up the 
matter with other municipalities, ana 
said this week: “This year, I may say, 
the question of assessing incomes de- 
rived from shares in corporate com- 
panies will be presented to the spe- 
cial committee of the Ontario Legis- 
lature, which will take up all pro- 
posed amendments to the present As- 
sessment Act. Should we be success- 
ful in our request, that is the other 
municipalities, together with Toron- 
to, we will then be in a position to 
assess the incomes referred to.” 


OPPOSE PUBLIC OWNERSHIP 


Convention of Security Owners Pro- 
posed to Be Held in New 
York This Fall 


BOSTON.—A campaign against 
adoption of government ownership of 
railroads is contemplated in tne pro- 
posal to call a convention of security 
owners from every state in which 
there is substantial investment in 
stocks and bonds of the country’s 
transportation. systems. It is pro- 
posed to hold the convention in New 
York City early in the coming fall. 
At the same time it is proposed t2 


Ottawa Halifax 


Hamilton 


the government relinquishes its pre- 
sent iorm of control. 

The proposal to hold the convention 
is partly the outcome of information 
that an organization known as the 
Public Ownership League was con- 
sidering opening Washington head- 
quarters and that several wealth 
men who have retired from active 
business had been induced to finance 
the undertaking. 


“RUSSIAN CURRENCY” 


Court Action to > Decide Definition of 
the Term 


In the London Times of recent date 
there appeared a report of a case in 
which a judge had to decide what is 
meant by “Russian currency” at pres- 
ent. Messrs. Lindsay, Gracie & Co., 
coal exporters, sued the Russian Bank 
for Foreign Trade for the amount of 
a rouble account held by defendants 
for them, claiming that payments 
must be made in specie. Evidence 
showed that the exchange value of im- 
perial rouble notes is now about 255 
roubles for £10; the Bolshevist ex- 
change was about 600 roubles for 
£10, and the Kerensky notes came be- 
tween; also that legal currency to-day 
under the Bolshevists consists of 
notes issued by the various govern- 
ments and of coupons of the Liberty 
Loan. The judge stated that in his 
view metal coinage was excluded; Im- 
perial rouble notes were currency, and 
likewise Kerensky notes. Bolshevist 
notes he ruled out on the ground that 
the Bolshevist Government had never 
exercised authority over the whole 
country and had never been recog- 
nized by England. He decided that de- 
fendant “must pay in Londop such a 
sum of currency as represented by the 
number of roubles held by th=m in- 
cluding both imperial notes and cur- 


consider -an- alternative plan-for the rency:notes at their respective values’ “ 


solution of the railway problem after 


as Rnnnien corpeney. 
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policy with our disability clause incorporated 
ideal household protection. We will gladly furnish full particulars and illus- 
trations. 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
, WATERLOO, ONTARIO : 
CHAS. RUBY, General Manager E. P. CLEMENT, K.C., President 


SOLID GROWTH 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 


nomenal growth. ; 


Assurances in Force have more than doubled in 
the past seven years, and have more than trebled 
in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN LIFE AssurANcE 
Company OF CANADA 


HEAD OFFICE>MONTREAL 


TWO OBLIGATIONS . 


confront every man responsible for the welfare of 
others. 


|" The one is to carry Life Insurance according to his 
Means. The second is to arrange that Life Insurance 
in such a way that it will be.of permanent benefit to 
his family. ; ” 
This permanent benefit may best be secured under the Monthly 
Income Policy issued by the Great-West Life. The beneficiary 
receives a regular income, for twenty years, or for life, as may 
be arranged—paid monthly, as she has been accustomed to receive 
her household funds. Thus the hazard of unwise investment or 
loss of the money left for her support is removed. 


Full details on request 


THE GREAT-WEST LIFE ASSURANCE CO. 


Dept. ‘’G.”’ 


Head Office - Winnipeg 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2;387,634.14 


A Canadian Company Investing its Funds in Canada 
APPLICATION FOR AGENCIES INVITED. 


The Independent Order of Foresters 


Policies issued by the Society 
are for the protection of your 
— and cannot be bought, sold 
or p 


Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his. total 
disability, or to the member on 
attaining seventy years of age. 

P issued from $500 te 
Insur ance $5,000. For further information 
~ and literature, apply to 


FRED J. DARCH, W. H. HUNTER, 
Secretary P. 
HEAD OFFICE - - 


Benefits 
Paid 

58 Million 
Dollars 


8. 8. PIPE, F.A.S., A.I.A., 
TORONTO 


Furnishes — 
* A Complete 
System of 


_ CO-INSURANCE 


Our Appraisal Service affords the only safe method of 
estimating the amount of insurance protection required 
under the terms of the Co-Insurance Clause. It also 


— the quick and equitable adjustment of a fire 
Oss. 


The Canadian Appraisal Co., Limited 


TORONTO— Royal Bank Bldg. MONTREAL—17 St. Joha St, 


THE LONDON MUTUAL FIRE 
INSURANCE COMPANY 


ASSETS aadg 
$718,608.76 
Surplus te Policy- 
holders 


; DIRECTORS 
A. H. C. CARSON, 
Pres 


$380,895.44 
a 
HEAD OFFICE— 
33 SCOTT STREET 
TORONTO 


|| by fraternal orders. 
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INVESTORS’ INSURANCE NOTES 


BIG GROWTH OF 
LIFE INSURANCE 


Total in Force in U.S. and 
Canada Nearly Sixty 
Billions 


BUSINESS WELL KEPT 


Fewer Lapsed, Surrendered or 
Purchased Policies, While 
Volume of Loans on 
Policies Less 


Life insurance organizations 
throughout the United States and 
Canada_ distributed approximately 
$778,300,000 in claims and benefits 
during 1917, according to compilations 
made by the Insurance Press. Of the 
total amount distributed, $278,900,000 
was for premium savings, surrender 
values and annuities. 

The development of life insurance 
in the United States is indicated by the 
fact that at the end of 1917 policies 
aggregating more than $27,500,000,000 
were in force with old line. companies 
and about $10,000,000,000 were carried 
During the past 
year, up to June 28, 1918, soldiers’ and 
sailors’ insurance carried by the 
United States Government added ap- 
proximately $22,000,000,000 to these 
amounts, making $59,500,000,000 in- 
surance carried by American policy 


holders. 
More Policies Held 


Reports from. companies represent- 
ing. about 90 per cent. of the life in- 
surance business show a decreased ag- 
gregate paid by companies because of 
lapsed, surrendered or purchased poi- 
icies, indicating that the insured clung 
to their policies more closely in 1917 
than they did in past years. Distri- 
bution of premiums increased in the 
United States by $11,000,000 over the 
distribution in 1916, while the volume 
of loans on policies during ‘the year 
was considerably lower than in 1914 or 
1915. 

One reason ascribed for the growth 
in life insurance among Americans is 
the increase in taxation, making 
larger insurance demands for the pro- 
tection of homes and estates. This is 
especially true with regard to inheri- 
tance taxes. Some of the largest es- 
tates do not have the ready money to 
meet inheritance taxes and one estate 
of $40,000,000 was reported to be on 
the point of being seized by the Gov- 
ernment for the non-payment of $6,- 
000,000 inheritance tax. 


Four Billions Written 


In 1917 more than $4,000,000,000 of 
new insurance was written by life in- 
surance companies, women as well as 
men being purchasers. 

Among some of the largest indivi- 
dual claims paid on a single life dur- 
ing 1917, were Frederick R. Hazard, 
Syracuse, $843,500; Edward de V. 
Morrell, Philadelphia, $810,000; Edwin 
C. Blanchard, Newport, Vt., $653,941; 
Sidney W. Winslow, Orleans, Mass., 
$569,720, and Chester A. Congdon, 
Duluth, Minn., $559,945. 

The largest insurance payments in 
1917 were as follows: 


Two exceeding $800,000 each. 

“One exceeding $600,000 each. 

Two exceeding $500,000 each. 

Three exceeding $300,000 each. 
Bight exceeding $200,000 each. 
Forty-two exceeding $100,000 each. 
Eight of $100,00¢ each. 

Five exceeding $90,000 each. 

Four of $90,000 each. 

Sixteen exceeding $80,000 each. 

Five of $80,000 each. 

Twenty-nine exceeding $70,000 each. 
One of $70,000. 

Twenty-eight exceeding $60,000 each. 
Six of $60,000 each. 

Fifty-five exceeding $50,000 each. 
Twenty-two of $50,000 each. 


Ranking of Cities 
- Montreal, Que. 
pew OPONtE OBE. o. 6-0. Seicae's 
. Winnipeg 
Vancouver, B.C. ........ 
- Quebec, Que. .... 


ee ORT, DEIR. ocd cakes 
. Edmonton, Alta. 

- Hamilton, Ont. 

kW ICUORIE, BIO. ee cmos peas 
. Ottawa, Ont. 

2. St. John’s, Nfld. .... .. 
pc Cmgary; Alte... oc. 
TS 


$2,350,000 
1,150,000 
615,000 
438,000 
270,500 
253,500 
233,500 
231,500 
218,000 
200,000 
175,500 
169,500 
140,500 
124,000 
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INSURE SAILORS 


More Than 70,000 Officers And Men 
on U. S. Merchant Ships 


Secretary McAdoo has announced 
an order in regard to the protection 
offered by the Bureau of War-Risk 
Insurance to the masters, officers, and 
crews of American merchant vessels, 
and also a reduction in the rates of 
insurance on fishing vessels, both as 
to cargoes and vessels. 

The new order makes it obligatory 
for the owners of all American mer- 
chant vessels leaving Atlantic and 
Gulf ports in the United States for 
any ports whatsoever, and vice versa, 
including vessels engaged in coastwise 


to insure the masters, eflcers, and the gain in .assurance in force 
or 


and crews against the loss of life 


personal injury, or capture caused by 
the risks of war. 

Heretofore this insurance has been 
compulsory only for vessels trading 
between the United States and varios 
European ports and certain designated 
parts of Africa. 

All American merchant vessels 
leaving Atlantic and Gulf ports come 
under the new rule, except fishing 
vessels while on ‘trips simply for the 
purpose of catching fish. Vessels en- 
gaged in the transportation of fish 
are not excepted. - 

The rates charged by the Bureau 
of War-Risk Insurance for protection 
of masters, officers, and crews of 
 stebniers range from one-half a cent 
per $100 of insurance for Atlantic 
coastwise trips and three-fourths of 
a cent per $100 for trips to Gulf 
ports, up to 15 cents per $100 for 
steamers crossing the war zone. 

The rates charged for the protec- 
tion of the officers and crews of sail- 
ing vessels engaged 
trade are double those charged for 
steamers.. The new order goes into 
effect on July 13 for vessels sailing 
from the United States and on July 
28 for vessels sailing from foreign 
ports. 

More than 70,000 officers, masters, 
and seamen on American merchant 
vessels have already been protected 
by policies issued by the Bureau of 
War-Risk Insurance. The liberal 
terms and the broad protection of 
this insurance are spurring on re- 
cruiting for America’s merchant 
marine. . 

With regard to fishing vessels. The 
Secretary announced. that the month- 
ly rate, both as to cargoes and ves- 
sels, had been reduced from three- 
fourths of one cent per $100 of insur- 
ance to one-half of one cent. 





SPEEDING UP CHECKS 


War-risk Insurance Bureau Sends 
850,000 Per Month 


More than 3,200,000 government 
checks have been sent out to date by 
the Bureau of War-risk Insurance. at 
Washington. Most of these have gone 

in the form of allotment and allow- 
oo payments to the families of the 
enlisted men in the army and navy. 
|The grand total gerepre of = 
bureau up to June 10 aggregate mor 
than $98,000,000, of which $97,000,000 
is for allotments and allowances. _ 

Checks are going forward at the 
rate of more than 850,000 a month. 
About 380,000 checks for May allot- 
ments, which are payable in June, 
have already been mailed. Approxi- 
mately 35,000 are going forward every 

day. Payments under the war-risk 
| insurance act are being rushed to the 
\limit by a force of more than 6,000 
employees, working on night and day 
shifts. Under the terms of the war- 
risk insurance act allotments made 
from June pay, together with the Gov- 





| ernment aHowances added thereto, can 


not be paid until July. 

| The first checks for June allotments 
| and allowances went forward on July 
| 1, just as the first May payments be- 
| gan on June 1. Under the law these 
payments can not be started any 
| sooner. 


PAYABLE MONTHLY 


War-risk Insurance in U.S. Not Paid 
in One Lump Sum 


In explanation of the regulations 
covering the payment of insurance 
benefits to the beneficiaries of those 
American soldiers and sailors who 
have been insured under the pro- 
visions of the U.S. war-risk insurance 
act, the War Department, Washing- 
ton, states that the beneficiary named 
does not secure the amount of the 
policy in a lump sum on the death of 
the insured, but receives a monthly 
payment from the Government ‘ as 
proceeds from the insurance. The 
payments cover a period of 20. years, 
or 240 months. : 


For an insurance of $1,000 the 
beneficiary would receive a monthly 
| payment of $5.75 for 20 years. For 
the maximum insurance of $10,000 the 
beneficiary would receive a payment 
of $57.50 per month for 20 years. 
Insurance may be had in any amount 
from $1,000 to $10,000 in multiples of 
$500, and the policy is payable on 
the basis of $5.75 per month for each 
$1,000 of insurance for 240 monthly 
installments. 

Proceeds from insurance of soldiers 
uhder the war-risk insurance act can 
not be attached, assigned, or otherwise 
taken by creditors. 





| June proved a record month for the 
Imperial Life Assurance Company. 
Business issued and revived amounted 
to $1,533,544, bringing the total assur- 
ance in force up to $68,735,131. Over 
eight millions was issued and revived 
for the first six months of the year 


totalled $5,372,792. 


in coastwise 


THE GUARDIAN 
ASSURANCE CO. 
HAS GOOD YEAR 


‘Substantial Increases Are 
Made in All De- 
partments 


897 NEW LIFE POLICIES 


ee ee j 
(Premiums in Fire Department 
Show Large Gain, as do Those 
in Accident, Burglary and 
Marine Departments 


A successful year is reported for 
the Guardian Assurance Co., Limited, 
with head office in London, England, 
especially in the development of its 
fire insurance field. 

The new business completed in the 
life department was 897 policies for 
£628,631, compared with 680 policies 
one year before for £1,032,731. The 


death claims numbered 325 for £231,- 
908, compared with 285 and £250,551 
in the previous~yéar. There were 129 
endowment policies matured for £67,- 
694 compared»with £59,455. 

The total number of life policies in 
force is 16,026, with assurance of 
£10,879,249, compared with 15,802 for 
£10,724,609 of the previous year. The 
funds of the life department amounted 
to £3,784,034 compared with £3,721,706. 


The Fire Business 

In the fire department the premiums 
amounted to £763,781 as against 
£675,929, and the net losses to £331,- 
608 as against £329,766. The losses 
thus were as 43.41 per cent. of the 
premiums compared with 48.87 per 
cent., a marked improvement. The 
expenses of management, etc., were 
35.42 per cent. compared with 36.78 
per cent. of the premiums. The pro- 
fit was £84,817, which with interest 
amounted to £115,667 compared with 
£103,155. The balance transferred to 
profit and loss was £66,606, while the 
premium reserve fund is now £381,150 
as against £303,700, and. the general 
reserve, £536,355 compared with 
£525,000, making the totals for the 
two years £917,485 and £828,700 
respectively. 

Accident and Burglary 


In a third department, attending to 
accident, burglary and general assur- 
ance, there was also good progress; 
premiums amounted to $279,225 as 
against £245,230; the net losses were 
£104,178 compared with £94,145, but 
only 37.31 per cent. of the premiums 
compared with 37:35 per cent. Ex- 
penses of management, bad debts, ete., 
accounted for 41.62 per cent., a little 
more than the 41.27 per cent. of. the 
year before. The profit on trading 
account was £34,518 and with interest, 
£45,084 or less than the £45,317 of 
one year before. The premium re- 
serve fund now amounts to £113,141, 
and the total fund to £238,218 com- 
pared with £207,100. ‘ 


Marine Insurance 

The marine department showed”"a 
balance of £65,949 and with ‘interest 
£82,137. The fund now amounts to 
£398,105. 

The appropriation statement shows 
balance on profit and loss account of 
£158,383, from which £60,000 of divi- 
dends at 45 per ordinary share was 
deducted, leaving a balance of £98,383 
carried forward to the new year. 

The headquarters of the Canadian 
branch is in Montréal with T. Bien- 
venu, K. W. Blackwell and J. Gravel 
as trustees, and H. M. Lambert as 
branch manager, and: B. H. Hards, 
assistant manager. 


HARVESTERS FOR WEST 


Arrangements Being Made for Assis- 
tance From United 
States 


_ WASHINGTON.—Under the direc- 
tion of the United States Employment 
Service, America’s great army of 
wheat harvesters is preparing to cross 
the border into Western Canada. If 
weather conditions continue favorable 
the vanguard will probably be engag- 
ed on Canadian farms in two or three 
weeks’ time, the cutting now having 
progressed as far north as the Da- 
kotas adn Minnesota. 

Thousands of men and boys, who 
have been instrumental in saving the 
banner wheat crop of the Central 
West, are now preparing to carry 
through the same service for our 
northern ally. Their employment in 
Canada is the result of agreement be- 
tween the two governments. : 

W. W. Cory, Canadian deputy min- 
ister of the interior, who came to 
Washington last week to make final 
arrangements with Director Generai, 
John B. Densmore, of the United 
States Employment Service, about the 
transfer of the harvest army to the 
Canadian wheat fields, states that re-. 


cord crops have been planted by the 
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HAMILTON . ONTARIO 


British America Assurance Co, 


Fire, Marine, Hail and Automobile 
Insurance. 
HEAD OFFICE . - 


BOARD OF DIRECTORS: w B 
Meikle, President and Genera] Man- 
ager; Sir John Aird, Robert Bicker- 
dike (Montreal), Lt.-Col. Henry Brock, 
Alfred Cooper (London, Eng.), H. Cc 
Cox, John H. Fulton (New York), D. 
B. Hanna, E. Hay, John Hoskin, K.C. 
LL.D., Z. A. Lash, K.C., LL.D., Geo. Av 
Morrow, O.B.E., Lt.-Col. the Hon. 
Frederic Nicholls, Brig.-Gen. Sir Henry 
Pellatt, C.V.O., E. R. Wood. 


Assets, over’ - - $3,500,000, 
Losses paid since organiza- - 


tion, over - $43,000,000.00 


Western Assurance Company 


Fire, Marine, Explosion and Automobile 
: “Insurance. 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 


sets over ~ -  %$6,000,000.00 


"Losses paid since organiza- 

tion over . - $70,000,000.00 
BOARD OF DIRECTORS: W. B. 
Meikle, President; Sir John Aird, 
Wobert Bickerdike (Montreal), Lt. 
Col. Henry Brock, Alfred Cooper (Lon. 
don, Eng.), H. C. Cox, John H. Fulton 
(New York), D. B. Hanna, E. Hay, 
John Hoskin, K.C., LL.D., Z. A. Lash, 
K.C., LL.D., Geo. A. Morrow, 0O.B.E., 
Lt.-Col. the Hon Frederic Nicholls, 
Brig.-Gen. Sir Henry Pellatt, C.V.O., 
E. R. Wood. 


Plenty of Ammunition 


A prominent agency manager said 
recently: “I have never regretted 
joining the Dominion Life. Their 
actual results to  Policyholders 
make it easy to write business.” 


The Dominion Life 


Assurance Company 


Excels in actual results to Policy- 
holders—Results that give force to 
your arguments, and inspire confi- 
denee in your prospect. 


Head Office, - Waterloo, Ont. 


SOLICITORS 


TORONTO 


3LAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Etc, 
Canadian Bank of Commerce Ballding, 
Torente 


Cable Address: Blakes, Toronto. 
General Solicitors for the Canadian Baal 
f Commerce, National Trust Company, 
Amited, ete. i 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson Bios. 


CONSULTING ENGINEERS 


MONTREAL 
W. J. Francis & Co. - 260 St. Jame & 


farmers of Western Canada this year 
and that all their grain is everywhere 
in excellent condition. The influx of 
trained American harvest hands, 
mobilized and recruited by the United 
States Employment Service, W! 
meet, he expects, the severe shortage 
of native farm labor existing in the. 
Dominion and duplicate for allied 
food consumption the remarkable hat 
vest of the United States. Mr.’ Cory 
is now in Kansas City conferring 
A. ‘L. Barkman, who is in charge 
the Western harvest work of the Em 
ployment Service. a 

Besides helping the Dominion @ 
save its wheat crops, the transfer 
the harvest army to Canada will b 
of direct material benefit to this 
country inasmuch as it will hold t 
gether a trained army of farm wor 
ers for work in the corn fields of th 
Central West this fall. The com 
crop should be ready for husking by 
the latter part of October, at ¥ 
time the Canadian wheat harvest ¥ 
be completed. The work in Ca 
wheat fields will complete the 
whereby the emergency farm _ 
will work steadily for increased f 
production from June to Decembet. 

June applications received by the 
Great-West Life Assurance Co. = 
led $4,322,740 and re-instatements 
mounted to $500,155. This was 
far the best showing of any 
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Now that the Ontario 
is considering the loanin: 
municipalities at a rate 
cert. for the purpose 
workmen’s houses, it is 
suggest means of preve 
palities from running he 
debt, without first cons 
community ne ds : It- se 
first requisite in this res] 
a survey of conditions 
possible requirements co 
tained. The municipal 
ment department could 
the necessary, informatio 

For instance, a fact 
Hamilton, or a town l 
might have great need f 
houses, while a city like 
be more in need of hous 
ter class, say renting f 
per month. The city 
across the river fro 
great lumbering and pay 
employs hundreds of Vv 
these men have in a 
of cases solved the ho 
themselves by means 0 
rent plan. This plan is 
vogue in Quebee Provin 
one may lease the land 
of purchase, any time wl 
The ground rent on a 
very reasonable, and givé 
a chance to erect his o 
very low cost. Some ye 
ber was not only very 
very cheap, and I have 
built with two-inch pla 
models of warmth and co 


Cheap Land a First 


Cheap land is the first req 
it is impossible to get/ cp 
within a large city, and j 
ly that the Ontario G 
loan money to municipal 
on land and buildings 
particular municipalities 
enue from taxes would 
benefit 6f the outside 
If the municipality owy 
paid the taxes, they .wa 
an independent position 
improvements, water w 
police protection, etc., a 
fits installed for .the ho 
would be much better 
suburb which had alrez 
gress in the way of 
such as streets, sidev 
water works, fire -and 
tion. The most of t 
conveniences, if lackin 
stalled almost immediat 
tion, if a sufficient popd 
vided with houses to 
revenue worth while. 

I understand that H; 
der consideration the 
houses with hydro-stone 
crete block, which if 
might make very pret 
would last twenty year: 
pairs than constructio 
lumber, and, if the lan 
chased cheap enough te 
en at the back, and a 
the front, with isolati 
have good light and 
sanitary conditions wou 
and the health of the 
family would be proved. 

The Question o 

As to cost, again a 
pends on the price of |< 
munity. To speak of 
workman’s house at a 
or $1,700, with land 
ments, say $700 or $ 
ning the total cost uf 
$2,400, the costs migh 
with different localities 
a city vacant lot ma 
Pipe runing past its 
sewer not far away, 4 
Perhaps a pavement o 
the owner is asking 
the owner of anothe 
which has only some o 
improvements. The 
may only be partly pz 
for, this not seeming ta 
in value. But for argu 
will say that the imp 
worth $300 and the | 
4 comfortable house cd 
for $1,800, makin a to 
500: This amount coull 
on a twenty-year deb 
ber cent. for an’ ann 

, equal to a mor 
$15.50, providing that 
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REAL ESTATE AND MORTGAGE 


| Municipalities May Have to} by paying cash on giving reasonable 


260 St. James St 


the, 


ANCIAL POST OF CANADA _ 
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invested in mortgages or bonds pay- 
ing seven per cent. The workman 
would have a comfortable home on a 
monthly payment of $15 or $16, and 
become sole owner in twenty years. 
There could be a proviso enabling 
him to commute his monthly payments 


LAND A 
REQUIREMENT 
FOR HOUSING 


VALUE OF SERIAL - 


MORTGAGE BONDS 
IS EMPHASIZED 


War Has Brought Out Their 
Intrinsic Worth in 
Special Way 


RENTS UP—DEBT DOWN 
Capital Securities Commission 


in United States Has Recog- 


nized Their Importance and 
Permitted Their Issue 


notice. This would only ee an. an- 
nual interest rate of 7% per cent. on 
the mortgage, with the mortgage re- 
tired in twenty years. If the pro- 
perty was tax exempt for twenty 
years, so much the better for the 
workman. A rental of $2 or $3 extra 
would provide a reserve for renewals 
and repairs, which if invested at 7 
per cent. would in twenty years al- 
most replace the building, or at least 
provide $1,000 or $1,500 of it, and 
this without taking into consideration 

ntario Government | the unearned increment on the land 
Mow hat the (oem g of money to| which might be considerable in that 
valities at a rate of five per| time. 


r the purpose of building 
uses, it is in order to 


f preventing munici- ; 
ning haphazard into] Advisory Board Appointed to Handle 


Annex Suburbs to Get 
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THE QUESTION OF COST 


w it Would Work Out in 
= Case of House and Land 


Costing $2,500, With Money 
at 5 Per Cent. 


Se 
By H. L. CORBETT, 


‘In : : en% 
City Treasurer, Ottawa. a time when American securities 


have been tested as they have 
never been tested before, the con- 
spicuous record for safety and for 
prompt payment of principal and in- 
terest of first mortgage serial real 
estate bonds is worthy of public note, 
says the Financial World, 


4 


1 In a condition caused by the war 
Matter in Ontario when the margin of security.and, the 
A loan advisory board, which will ;™argin of earnings protecting many 
act in an advisory capacity in the | Classes of investments have been 
granting of loans under the Soldiers’ | S¢tiously impaired, these bonds are 
Settlement Act in the Province of | im @ remarkably strong position and 
Ontario, has been appointed by the | have proved again as they have prov- 
Dominion Soldiers’ Settlement Board, | ©4 before that they are safe and that 
and will open offices at 32 Adelaide | they are founded on correct financial 
Street East, Toronto. Mr. H. C. principles. Bs 
Scholfield is chairman of the board,| . May Seem Paradoxical . 
and associated with him are R, §,| It would seem paradoxical to many 


Hudson, general manager Canada| Persons to state that war-time con- 
Permanent Mortgage Association; J.| ditions could actually increase the 
B. O’Brien, chairman Guild of Civic | 84fety of any investment, and yet 
Art; S. Enn, Provincial Loan Com- such is actually the truth in the case 
set tambering an d paper industries, mission; and D. Ponton, valuator. of first mortgage real estate bonds. 


. These bonds are based not merely on 
employs hundreds of workmen, but Major Hume Cronyn, of London,| the physical value of the property 
these men have in a great number | and W. F. Nichol, of Kingston, have 


" dhe: hen ts Whaned ~'~ | securing them. The equity over and 
of cases solved the housing problem | 1greed to give the BOERS Say assist- | shove the loan is not the only pro- 
themselves by means of the ground] ance In their power in the London and 


: : : oo : tection, as is the case in the ordinary 
rent plan. This plan is very much in Kingston districts respectively. mortgage loan. They are protected 
vogue in Quebec Province. Under it}. Loans can be granted to returned|also by the earning power of the 


one may lease the land, with option soldiers who have previous farming | property, and the earning power of 
of purchase, any time within 99 years. | experience and a little capital of their| the better class of high grade im- 
The ground rent on a small lot is| own to assist them to purchase land; | proved real estate in the larger cities 
very reasonable, and gives a workman | also to returned soldiers who already | of United States has been increased 
a chance to erect his own home at | own farms in Ontario, but which need | to a marked degree during the past 
very low cost. Some years ago lum-| rehabilitating to become productive; | year. 
ber was not only very plentiful, wi also any other class of loan coming| All over the country” there is” @ 
very cheap, anc I have seen houses | within the powers of the.Settlement shortage of housing space—whether 
built with two-inch planks that are} Board. for purposes of living or business. 
models of warmth and comfort to-day.| 4. the Dominfon Government doa; | Building construction in the United 
Cheap Land a First Need not own land in the province, no set- | States outside of Government work 
Cheap land is the first requisite, but | tlement scheme can be inaugurated has decreased to approximately one- 
it is impossible to get cheap land by them in Ontario. They are, how- | sixth of the normal amount. Here 
within a large city, and it is not like-| ever, desirous of co-operating with | in New York sixteen thousand new 
ly that the Ontario Government will| the provincial authorities in order to | apartments are required each year to 
loan money to municipalities to spend| prevent any overlapping. house the normal increase in the city’s 
on land and buildings outside_ those Interest on loans will be charged at a : bate oo number — 
particular municipalities, as the rev- the rate of 5 per cent., and an addi- of 1918 aed ani eae Pv six a s 
enue from taxes would accrue to the| tional 3 per cent. on account of the 8 y two thousand—one- 
; ‘oinaliti er: : fourth of the normal requirement. As 
benefit 6f the outside municipalities. principal sum advanced. In this way » saaalt of the sheictaas tx thu aanal 
If the municipality owning the land| at the end of twenty years the whole séihihs ll enee a wie Cits i 
paid the taxes, they.would not be in| sym will be paid off, and the man will sient cn Sukanabe ceeom y : 
an independent position to have local] be free of all obligations. g in Se ranging from 


. ten to twenty and in some cases even 
improvements, water works, fire and oe ee 
police protection, etc., and other bene- Payments on &ccoun principa’ | twenty-five per cent. As fast as leases 


fits installed for the householders. It will not be insisted upon for the first | expire tenants are informed that they 
would be much better to annex some two years in order to give the man a/ must pay more for their living quar- 
ae which had already made pro- good start. In the case where the/ ters and the earning power of New 


; : soldier wishes to buy stock or cattle | York apartment buildings is showing 
gress in the way of improvements, rat . iN] a 
such as streets, sidewalks, sewers, for the farm, an additional sum wil]l/a great increase. 


: be advanced in return for a chattel Business Space 
water works, fire and police protec-| ,. re : P 
; : lien on the stock which is purchased. ; 
tion, The most of these necessary Pp This is true to a somewhat lesser 


conveniences, if lacking, could be in-| .14€ maximum amount of any indi-| extent of office buildings, loft build- 


stalled almost immediately oh annexa-| Vidual loan is fixed at $2,500 by the/ ings and warehouse space. Indeed, 
tion, if a sufficient population is pro-| 4¢t- the shortage in warehouse space is 
vided with houses to make the tax Three million dollars have been ap- almost as acute as in the apartment 
revenue worth while. propriated by the Government for this | building sitrotion. What is true of 

I understand that Halifax has un-| purpose, and of this sum $500,000 has| New York is true to a greater or 
der consideration the building of | already been spent in the three prairie lesser extent in every other large city. 
houses with hydro-stone, a sort of con-| provinces. In Chicago, for example, there was 
crete block, which if cheap enough an over-production of apartment build- 


might make very pretty houses that ings some two or three years ago and 
would last twenty years with less re- GALT IS WILLING many vacant apartments resulted. 


pairs than construction of brick or} Prepared to Take Provincial Money This has been taken up by the natural 
lumber, and, if the land could be pur- = to Finance Housing increase in Chicago’s population and 
chased cheap enough to have a gard- ; ; ‘ there are few vacant apartments in 
en at the back, and a small lawn in|. Phe special housing committee of | Chicago to-day. Rentals there have 
the front, with isolation enough to ~ ee ere a es increased as they have increased in 
wave good light and fresh air, the hae formulated: a” plan whereby Galt rte — . beeieagres ~are a aa 
sanitary conditions would be bettered, New Yok City aad hai oad as 
and y i : P 
ue ee oT 000 recently placed by the Ontario / tals have run as high as 300%. It 
The eastine of Cost ee er a is evident that we have almost reach- 
As to cost, again a good deal de- Scnaiad accieekan wdeiién ed a “— in the en 
pends on the price of land in the com-| ft ig proposed altogether to raise gE - aes oe aoe — 
munity. To speak of constructing a $250,000, and the plan provides that and the ser ion si ao e 
Workman’s house at a cost of $1,600! ¢49.900 of this be raised locally by the|srrment, 
ae in a improve- | ‘ssye of five per cent. debentures, to or ‘Aennelation' Simmel 
ents, or more, run-|) and . sy 9: 
Ring the total cost up to $2,400 or eee st oee ang ee that}, The convention of the Building 
$2,300, the costs might vary greatly money be placed in the hands of the Trades held in Atlantic City July 15th 
with different localities. For instance | commission or municipal housing as- and 16th resulted in the formation of 
a city vacant lot may have a water| sociation. The whole scheme is to be | 92 @ssociation to protect the building 
Pipe runing past its front, a maim| municipally controlled. interests. * Word was received from 
Sewer not far away, a sidewalk and| The plan of the housing committee Washington that the Government did 
Perhaps a pavement on the front, yet| as already received the endorsation | 2t desire to curtail building absolute- 
© owner is asking no more than| of the South Waterloo District Trades |1y and that it realized the imperative 
© owner of another lot close by| and Labor Council, and the council of | need for housing accommodation in 
which has only some or none of these| the Board of Trade, and while the city | the country. The Capital Issues Com- 
improvements. The improvements | council has adjourned for summer va- | mittee has passed a considerable num- 
may only be partly paid or all paid| cation a special meeting is to be call-| ber of bond issues secured by build- 
for, this not seeming to cut any figure | ed to have the plan accepted by the(| ings and land for housing purposes 
in one form or-another. 


in value, But for argument’s sake we | council. ce ceeace te easel as ule 


say that the improvement : es 
Worth $300 and the seek $400, aca F. B. Matthews Co., Ltd., have i is more or less simi- 
ar. 


+ ‘omfortable house could be erected | opened up on the ground floor of the : : 
for $1,800, making a total cost of $2,- McLeod Blde., Edmonton, as insur-| can business, Business cannot be a 
* This amount could be borrowed | ance, financial, real estate agents and | ried on without travelling and travel- 
on a twenty-year debenture at five| investment brokers. Mr. F. B. Mat-|ling cannot be carried on without 
$86 for an’ annual payment of|thews was a former manager for) hotels. The demand for space in sg 
Sisto wu! to @ monthly rental of | Allan, Killam & McKay, of Alberta,| better class of hotel properti®y, es- 
’ Providing that the rents were | Ltd. . pecially commercial hotels, contiiues 


is cons 
municip 
cent. for 
workmen’s ho 
suggest means 0 

ities from run pha: 
ee without first considering their 
community neéds. It seems to me a 
first requisite in this respect would be 
a survey of conditions so that the 
possible requirements could be ascer- 
tained. The municipality's assess- 
ment department could likely furnish 

ecessary information. 

ae instance, a factory city like 
Hamilton, or a town like Cornwall, 
might have great need for workmen’s 


houses, While a city like Ottawa would 


be more. in need of houses of the bet- 
ter class, say renting from $25 to $35 
per month. The city of Hull, just. 
across the river from Ottawa, with its 


LOANS FOR SOLDIERS 


A hotel is a necessity of Ameri- | 


heavy. Here the Government 
has reco the essential nature 
of the hotel industry, the Capital 
Issues Committee having passed a 
number of bond issues secured by com- 


| mercial hotel building properties. 
Earnings 


Protected by 

As a result of these conditions we 
have seen first mortgage serial real 
estate bonds, secured by improved in- 
come-producing properties, protected 
by a larger and larger margin of 
earnings. At the same time these 
loans are being steadily paid down 
through serial maturities, so that as 
a class we find them to be actually 
in a stronger position than before the 
war, the income of the property be- 


ing increased and the debt being re- 
duced. 


The continuous steady demand on 
the part of investors for these bonds 
in the periods between Liberty Loan 
drives is evidence of the wide popu- 
larity they enjoy and of the confi- 
dence investors hotd in them in these 
times of war—an evidence which ex- 
perience has proved is fully justified. 


ITS FIRST YEAR BOOK 


Deminion Mortgage and Investments 
. Association Issues Interesting 
Volume ° i 
A compact, well-arranged’ and .abl 
edited year book, containing the pro- 
ceedings at the annual meetings of the 
Dominion Mortgage and Investments 
Association and its affiliated organiza- 
tions in the four western provinces, 
has been published this week. The 
book, which has been compiled by 
John Appleton, secretary-treasurer of 
the association, takes its place as an 


essential feature of the asso¢iation’s 
work, placing in permanent form ‘as 
it does and crystallizing the work ac- 
complished during the past year. It 
will be read with interest by those 
who are concerned with the business 
of lending on mortgage in Canada 
and kept carefully as a work of ref- 
erence. ‘ 

In his preface, Mr. Appleton says: 
“As the name implies. it is intended 
that this volume will be issued annu- 
ally. Hitherto affiliated associations 
in one pr two cases haveshad their 
proceedings printed, and by judicious 


s 


distribution of them much has been | 
done to correct erroncous opinion | 
which was of such volume as to find | 
expression in undesirable legislation. | 
It was suggested, and the associations 
heartily concurred, that still better! 
results could be ‘obtained by having 
the proceedings of all the associations 
brought together and issued in an an- 
nual volume thus systematically re- 
cording changes in legislation affect- 
ing borrowers and lenders as well as 
important changes in general condi- 
tions which affect them. It is of 
national importance that legislation 
which disturbs equitable relationship 
between the lending and borrowing 
public should be minimized. Perusal 
of the proceedings which are gathered 
together in this year-book will indi- 
cate that the associations generally 


are earnestly striving to attain this 
object.” 


LONDON’S HOUSING 


Not Likely to Accept the Provincial 
Government’s Offer 

"London is not likely to take advan- 
tage of the Ontario Government 
scheme for providing workingmen's 
houses. Preliminary announcements. 
regarding the scheme were referred 
by the City Council to Industrial Com- 
missioner Gordon Philip, who at once 
circularized property owners ana 
others to ascertain their attitude on 
the plan. Practically all, with one 
exception, concurred in the movement. 

John M. Parsons is the exception 
to this standpoint taken by most pro- 
perty owners, and as head of the Real 
Estate Owners’ Association he de- 
clares that London cannot adopt the 


scheme. But the opinion of Mayor 
Somerville and City Clerk Baker, both 
of whom have given some attention 
and consideration to the plan, is that 
it is not immediately needed in Lon- 
don. It may be all right for Toronto, 
says Mayor Somerville. Housing con- 
gestion in Toronto is really serious, 
but London can get along all right 
for a while. 

City Clerk Baker points out that 
there are quite a number of vacant 
houses to rent in London at the pres- 
ent time, possibly quite as many as 
a year ago. Furthermore, the feeling 


Throughout Manitoba 
Saskatchewan and Alberta 


FARM LAND 
APPRAISALS 


Land bought and sold on 
behalf of Clients. 


UNITED GRAIN GROWERS 
SECURITIES COMPANY, LTD. 
WINNIPEG REGINA CALGARY 


is apparent in the City Council that 
the debenture debt must somehow be 
reduced and as the city would be 
obliged to see that 25 per cent. was 
added to the investment money ad- 
vanced by the Government, the tax- 
payers’ burdens would be considerably 
increased. Money could not be bor- 
rowed at five per cent. interest, and _ 
as the municipalities undertaking the 
scheme cannot charge more than five 
per cent. interest against the invest- 
ment, the difference would have to 
come out of the ratepayers’ pockets. 
It would be jiterally taxing one man 
to build a house for the other fellow. 


INVEST IN NEW YORK 


Canadians in Syndicate ‘Which Ac- 


quires Manhattan Realty . 
Canadian capital under the name of 

the Simcoe Realty Company has been 
attracted to the New York realty 
market by the many opportunities it 
offers to make money, states the New 
York Sun. The initial operation of 
the syndicate is a long lease of the 


four storey and basement dwelling at 

22 East Forty-eighth street, for which_ 
it will pay about $100,000. The dwel- 

‘ne adjoins the south-west corner of 

Madison avenue, and is to be exten- 

sively altered, converted into stores 

and two and three-room apartments. 
Harris & Vaughan and G. M. Pearson 
& Co., negotiated the deal. 


An Amsterdam dispatch tells of a 
plan to connect Europe with Asia at 
the Bosphorus, by bridge, 2,200 yards 
long and having an elevation of 140 
feet above sea level. 


“ 


Begin All Over Again: 


What happens in a scliool when a class of scholars is pro- 
moted and new ones take their place? 
“Begin all over again,” you say. . 
Yes, but think of the time and patient effort required before 
the new class is anything like proficient. , 

Many retail merchants “find themselves in exactly this 
position to-day because of the enlisting of their experi- 
enced clerks for military service. | 
New clerks, unacquainted with the goods, are forced into 


employnient in-almost every store. Merchants are using 
every possible method to educate the help they can get.. 


The Trade Newspaper is one of the.most-efficient aids to 


this end. . The news is up-to-date and informative along 
many lines. Readers are kept posted on market condi- 
tions, live selling methods, latest merchandise obtainable, 


and where it may be obtained. The advertising: is as 


eagerly scanned as are its reading pages. We have re- 
ceived the subscriptions of many retailers who state that 


they wish their clerks to become better acquainted with 


goods offering and goods they have to sell. 


= 


What a grand opportunity, therefore, it offers manufac- 


turers and wholesalers of getting and keeping in touch 
with THIS NEW SELLING FORCE and explaining the 


merits of their products. 


Dry Goods Review 
Men’s Wear. Review 
Canadian Grocer 
Hardware and Metal 


= 


* Minimum price 
Issues per year for page space 
12 $35 


Bookseller and Stationer 


Sanitary Engineer 


Cost 
for a year’s 
advertising 

$. 420 
360 


4,248 
1,248 
300 
400 ' 


We invite correspondence on this subject of advertising in one or other of these retail- 


ers’ newspapers. 


The MacLean Publishing Co., Ltd., Toronto, Canada 


Also at MONTREAL, WINNIPEG, NEW YORK, CHICAGO, BOST ON and LONDON, ENG. 


in 





“(THE FINANCIAL POST OF CANADA 


‘CANADIAN PACIFIC 


Resorts in Ontario 


Including 
BALA (Muskoka Lakes) 
FRENCH RIVER (French and Pick- 


erel Rivers) 


POINT AU BARIL (Georgian Bay 


Resorts) 

BOBCAYGEON (Kawartha Lakes) 
SMITH’S FALLS (Rideau Lakes) 
SEVERN RIVER (Gloucester Pool) 
BON ECHO (Lake Mazinaw), Ete. 


ARE CONVENIENTLY REACHED BY CANADIAN PACIFIC 


Summer Tourist Fares in Effect. 


Particulars from Canadian Pacific Ticket Agents. ‘ 
W. B. HOWARD, District Passenger Agent, Toronto. 


Away to the West 


A com‘ortable route—back through cool, exhilarating, pine- 
mighty streams of untold water power 


clad forests and a 


Oa 


nO HERA 
= 


—a sportsman's paradise. way off from beaten paths—to Winnipeg and West: 


and on to Vancouver . . . 


a river-valley route for 600 miles from the 
way to the Rockies, by the highest known 


and slong 


pa in 
the owest grade—immensely scenic —the trail of the ioneer, the trapper 
and explorer Ask for booklet ‘* Canadian Northern ies. 


Fre~m Toreate 10,00 p.m. Moe. 
1 service; deser-otive booklet, any C.N.R. 


q 3 first observation and ‘our st ol 
Wed, or Fri.; first-class our coving cases popsies 


or wriie Gea’l Pass. Dept., Mes 


A NEWSPAPER DEVOTED TO 
. MUNICIPAL BONDS 


shere is published New York City a daily and weekly newspaper whieh he 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealess, 


tmvestors and 
eonsider it the 


officials consider it pat tapers ee 
cal medium in which {iiannewner bond offerings - e 


“THE BOND BUYER 


25 WEST BROADWAY 


NEW YORK, N.Y. 


Keep Ahead of the American Markets by 
Keeping Up with Franklin Escher in 


THE INVESTMENT WEEt-LY 


“Tha Journal of ‘Dependable Financial Info mass" 


—Most Widely Read 
— Most Incisive 
—Most Interpretative 


financial paper, published in the United States. 


Because of its streng analytica 


1 editorial policy, 


its thoroughly concise yet complete current 
digest of investment news, it has proven itself 
to be an indispensable guide to investors and 
an invaluable aid to banks and bankers. 


Judge it for yourself, 


A current copy will be sent 


upon request. 


Details of a special subscription offer are 
contained in circular No. 2 F.P. Ask for it. 
You incur no obligation. 


42 BROADWAY, 


PREDICTS DEPRESSION 
WILL FOLLOW WAR 


WASHINGTON.—In a report to the 
Department of Commerce, E. Halde- 
man Dennison, U.S. consul at Birm- 
ingham, gives some interesting com- 
ments on a report of the special com- 
mittee of the Birmingham Chamber of 
Commerce charged with investigating 
probable financial conditions after the 
war. Mr. Dennison says:— 

“A special committee of the Bir- 
mingham Chamber of Commerce has 
prepared a memorandum on the ques- 
tion of financial risks attached to the 
holding of trading stocks after the 
war. The report states that while, on 
the whole, there does not at present 
exist a financial inability to hold trad- 
ing stocks, such inability will exist 
after the war to a considerable degree 
even as regards the restricted quanti- 
ties of stocks that are likely to be ob- 
tainable. Further: 

“*Taking trade as a whole, there 
will be serious depression’ after the 
war, owing to many factors which will 
operate. This depression will be great, 
immediate, and will continue for a 
long period. It will particularly affect 
the luxury trades. Among the reas- 
ons for this opinion are: The Govern- 
ment will immediately cancel the mun- 
tion contracts; there will be a consid- 


erable shortage of tonnage and a_seri-| years instead of 
ous lack of railway facilities, owing to' present.’ ” 


| 


Office of Publication: 
NEW YORK 


‘inadequacy of rolling stock, etc.; 
much dislocation of trade and industry 
will be experienced during gemobiliza- 
tion; trade organization, which was 
proceeding, will necessarily be delayed 
pending the settlement of satisfactory 
relations between employers and em, 
ployed; and much time will be occupied 
by works and factories in changing 
over from the production of munitions 
of war to the production of articles 
of peaceful commerce.’ 


“With regard to remedies or pallia- 
tives, the committee makes the follow- 
ing suggestions: 


“*A certain amount of control, both 
in the price and in the distribution of 
materials and commodities, will be de- 
sirable and necessary at the close of 
the war, but this should be withdrawn 
at the earliest possible moment. Treas- 
ury restrictions on the issue of new 
capital should be removed. Dividends 
should not be limited. Antidumping 
legislation should be enacted, provid- 
ing at least for an additional customs 
duty equal to the difference between 
the invoice price for export and the 
fair home market value in the export- 
ing country. A certain portion of the 
excess-profits duty now taken by the 
Government should be placed in re- 
serve for the purchase and holding of 
trading stocks after the war. Repay- 
ment of excess profits in recoupment 
of later losses or deficiencies should 
operate over a period of at least 


two years, as %t 


MINING CO. TAXES 
IN B.C. REDUCED 
BY DEDUCTIONS 


Finance Minister Explains 
Improvements in the 1918 
Taxation Basis 


MEET AT REVELSTOKE 


Attitude of B.C. Government to 
Accept Suggestions of Min- 
ing Men and Not to Retard 
the Industry 


Important statements on the policy 
of the British Columbia Government, 
so far as the taxation of mining com- 
panies is concerned, were made at the 
recent International Mining Conven- 
tion at Revelstoke by Hon. John Hart, 
provincial minister of finance. After 
outlining the previous history of min- 
ing assessment and taxation in the 
province, Mr. Hart said, “During the 
session of 1918 I am pleased to say 


the whole of the suggestions of the 
mining men (with one exception) were 
crystallized into legislation. 


Allowances for Deductions 


Allowances for deductions reducing 
taxation were made as follows: (1) 
In addition to administrative expenses 
and necessary outlays for mining, an 
allowance for depreciation of plant not 
exceeding 15 per cent. per annum of 
value. (2) Development work in con- 
nection with ore from which an income 
is derived. (3) Salaries of managers 
and directors who reside in the pro- 
vince and are thus liable for income 
tax. (4) Dividends from mines are 
not again taxed: (5) Collection of 
both income tax and the 2 per cent. ore 
tax is not made, but only whichever is 

reater. 
Othe changes,” said Hon. Mr. 
Hart, “apply to the 1917 tax as well 
as to the 1918 tax, and have a very 
material effect on the amounts to be 
paid by the companies.” 


Misunderstanding Cleared Up 


little misunderstanding which existed 
about thie year’s operations om which 
to base the returns. “Some com- 
panies,” he said, “requested permis- 
sion to pay 1917-18-19 taxes on the 
basis of 1917 returns, but when it was 
pointed out to them that provision was 
made in the Act to credit the 2 per 
cent. tax paid in the year that might 
be used as a base for income tax 
against said income tax, they readily 
agreed to pay taxes for 1917 on 1915 
balance sheet, for 1918 on 1916 bal- 
ance sheet, and for 1919 on 1917 bal- 
ance sheet. By using this plan their 
account for the three yéars would be 
credited with 2 per cent. income tax 
paid in the years 1915-16-17, while, 
had they chosen to base payment on 
1917 returns alone, they could have 
been credited with the 2 per cent. only 
for one year 1917.” 

“Gold mines,” added the Minister, 
“were treated a little differently on ac- 
count of the price of gold being fixed, 
and cost of production being greater. 
The 2 per cent. tax is not levied, and 
they pay on their profits without re- 
gard to whether the amount is greater 
or not.” - 

No Such Deductions Previously 


In reference to the deductions al- 
lowed, Hon. Mr. Hart showed that 
when he took office as Minister of Fin- 
ance in June, 1917, and found amongst 
his first duties the assessment of min- 
ing companies under the 1917 amend- 
ments to the Taxation Act and the 
Surtax Act, no such deductions as 
those mentioned existed. 

During 1917 and before the 1918 ses- 
sion, however, the Finance Minister 
spent much time in close investigation 
of the whole matter, and had many 
discussions with mining men and rep- 
resentatives of mining interests. As 
a result he told the meéting at Revel- 
stoke: 

“The point of view of the mining 
men was put very forcibly before the 
Government. The Government rea- 
lized from the outset that in confer- 
ences with the mining men they were 
not trying to evade a just and fair 
tax, but were anxious to assist in the 
solution of the difficult problems pres- 
ented. The mining men also soon rea- 
lized that they had the sympathy of 
the Government who, while anxious to 
increase revenue, had no desire to 
cripple the great mining industry of 
British Columbia.” 


Income Tax Figures 

On: investigation in June, 1917, Hon. 
John Hart discovered that mining 
companies were being taxed not on 
profits but really on gross income 
For 1917 the total income tax was 5 
per cent. up to $50,000 of taxable in- 
come, and 12% per cent. on excess in- 
come above $50,000. This taxation be- 
came leviable through Sect. 11 of the 
Amending Act, 1917, which deleted the 
clause inserted in 1913 exempting 
mines from income tax. There was in 
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one-half of one per cent. on incomes 
above $3,000, and not exceeding 
$4,000, two per cent. on incomes over 
$4,000 but not $7,000, two and a haif 
per cent. on incomes over $7,000, and 
the special surtax on excess of in- 
comes over $50,000. 


Amendments Authorized 

“After having explained in detail to 
the Cabinet the drastic effect the en- 
forcement of the Act would have on 
the mining industry,” said the Finance 
Minister, “i was authorized not to as- 
sess under the Act as it then was, but 
to investigate and prepare amend- 
ments that would refiné the Act to a 
more reasonable and equitable meas- 
ure, and -make these amendments 
retroactive to 1917.” 


The various deductions mentioned 
were accordingly provided for, and 
the recommendations of the mining 
men were largely adopted as stated. 
In conclusion, Hon. Mr. Hart said: 


ing companies can reasonably ask for 
is that the capital invested be allow- 
ed to earn a reasonable interest be- 
fore profits are taxed, but this would 
have to apply to lumbering and other 
industries as well. We are in sym- 
pathy with this idea, but before ar- 
riving at a decision on the point we 
are waiting for complete returns from 
the mfhing companies and other cor- 
porations, so that we may have guf- 
ficient information before us to see 
what effect such deductions would 
have on our revenue. It is hardly 
necessary for me to repeat again that 
Premier Oliver and the Government 
are determined that taxation shall not 
interfere with the progress of mining 
in this province.” 


TO ADVANCE SANITATION 


Representatives of Trades Interested 
Develop Publicity 


A progressive step in the interests 
of the plumbing, heating and sanita- 
tion business in Canada has been ta- 
ken by the formation of the Canadian 
Trade Extension Committee, consist- 
ing of members of the allied trades 
concerned, which include manufac- 
turers of enamelware, lead pipe, 
earthenware, brass goods, iron pipe, 
boilérs, water systems, valves, etc., 
and the jobbers of these and kindred 
products. At a meeting held in the 
Board of Trade rooms, Toronto, on 
July 4, a movement was set afoot to 
institute a campaign of constructive 
publicity in the interests of the 
plumbing and heating business in 
Canada. This campaign is to be di- 
rected to the cities to encourage im- 
provements in sanitation and heating 
standards, and to rural ‘districts, as 
well with still more attention to sani- 
tation in that direction. The move- 
ment will have regard to the interests 
of the plumbers and steamfitters es- 
tablishing their trade firmly in the good 
opinions of the public as an influence 
of far-reaching value in social de- 
velopment. Mr. Fred Armstrong was 
elected chairman of a committee com- 
prising Messrs. Geo. E. Fisher, of the 
Canadian Brass Co., Galt (who was 
chairman of the preliminary meeting) 
also Messrs. Stevens, Harwood, Arm- 
strong, Taylor and McMichael. This 
committee will collect data as to cost 
and methods, and will report to a}! 
forthcoming mass meeting of the dif- 
ferent interests. 


Stocks— 
Abitibi Power, pref. ...... 
Alberta Pacific Grain, com.. 
Do., pref. 
Atlantic Sugar, pref. ..... 
Do:, com. 
Belding-Paul, pref. .... 
IG OOMG pS iden gs uk 
Can. Westinghouse, com... 
Canadian Oil, pref. 
Bea COMIN oon ee 
Can. Fairbanks-Morse, pref. 
Canada Machinery, pref. .. 
Bille COUR: Sci occ. y ewete> 
Can. Mortge. & Inv. ...... 
Canada Starch, pref. .. .. 
Campbell Flour Mills, pref. 
Can. Cons. Felt., pref. .... 
Cockshutt Plow, pref. 
Dom. Pow. & Trans., pref.. 
BOs OMG 5b s es cow ban 
Eastern Car, pref. ........ 
Ford Motor .. .... 
Great West Life 
Home Bank 
Howard Smith Paper, com.. 
Do., pref. .. 
Imperial Oil 
Linderm’n Steel & Mac.,com. 
A. Macdonald, pref. 
Massey-Harris 
Southern Can. Power, com.. 
Sterling Coal, com. ....... 
Standard Chemical, pref.... 
Oh OR bccn ens eben 
Sterling Bank 
Standard Reliance 
Volcanic Oil & Gas 
Western Assurance 
Trust & Guarantee 
Bonds— 
Belding-Paul, 5s 
Black Lake, 6s 
Brandram-Henderson, 6s... 
P. Burns, 6s 
Canada Cement, ‘6s 
Canada Steamships, 5s ....- 
Canada Machinery, 6s 
Dominion Canners, 6s .... 
Dom. Iron & Steel, 5s (1939) 
Dunlop Tire, 6s 
Ont. Pulp, 6s 
Matthews-Laing, 6s 
Riordon Pulp & Paper, 6s.. 
Toronto Paper, 6s 
Toronto Power, 5s 
Western Power, 5s 
Toronto & York Rad., 5s... 
West. Can. Flour, 
Eastern Car, 6s ... 
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BRITISH STOCKS 


All High-grade Investments 
Show Decline as a * 
Result 


SOME STOCKS ARE UP 
Issues of a Speculative Type 
Have Enjoyed a Substantial 


Advance — Effects of In- 
crease in Interest Rates 


In considering the possible effects 
of increased war taxation in the 
United States on security, values, 
Hirsch, Lilienthal & Co., of New York, 
have prepared the following review of 
the movement of security prices in 
Great Britain since the outbreak of the 
war. After pointing out that there 
has been a material decline in prices 
of all British securities representing 
the highest type of investment, while 
speculative issues have enjoyed a sub- 
stantial advance, they say:— 


Consols and Bank Stocks 

This reflects the increase in the inter- 
est rates and the competition of the new 
war loans with the older - securities. 
“Consols,” for instance, are now about 
£564, against £72% on July 27, 1914. 
Home “rails” show declines averaging 
from one-fifth to one-quarter of the 1914 
prices. Curiously enough ‘the decline 
in Foreign Government securities (neu- 
tral nationals especially) is relatively 
much less than that in home invest- 
ments, but there is still an average de- 
cline of one-twentieth to one-tenth of 
the ante-war prices. Bank stocks are 
generally down, Bank of England losing 
about 20 per cent. of its 1914 price. All 
this was, inevitable and is closely paral- 
leled here by the decline in our best 
bonds, It must be remembered that all 
dealings on the London Stock Exchange 
since the war have been for cash; there 
are no dealings now for the “account.” 

When ‘we come to consider securities 
of a speculative type, quite a different 
state of things appears. In many groups 
there has been a large rise in prices de- 
spite 80 per cent. tax on war profits 
and also notwithstanding the fact that 
“income taxes” in Great Britain are on a 
very heavy scale as compared with those 
at present prevailing in America. For 
several years before the war, speculation 
in London had run principally upon 
South African mining shares, the shares 
of rubber companies, copper mines, 
oil properties, and industrial com- 
panies generally. Speculation in “home 
rails” and in “Yankees” had almost dis- 
appeared. Since the war, the upward 
tendency in most of these shares has 
been continued. In the Eastern Wit- 
wateérsrand group there has been a rise 
which in some cases has taken prices 
above the level of the great South Afri- 


can boom. 
Rubber Shares 


“Rubber shares have had a material 
rise notwithstanding an overproduction 
of plantation rubber at the present time, 
owing to the difficulties of exportation. 
The rise in this group has been fully 
100 per cent. on an average. Oil shares 
also have had an important advance. 
Shipping shares are all much higher 
despite the “Blue Book” rates.. Iron 
and steel shares are all virtually 
at the highest priceS known. Brewery 
stocks have gained, regardless of the re- 
strictions placed upon the output and 
the sale. The shares of many of the im- 
portant trading companies also show ap- 
preciation in market value and are pay- 
ing larger dividends than ever before. 
Wherever the profits have not been sub- 
ject to strict limitation, wherever there 
has been a speculative opportunity, the 
market for shares has shown a strong: 
and continuously upward tendency. A 
feature of its movements has been the 
absence of severe “setbacks,” at least 
during the last three years, after the 
market became settled. Thig is prim- 
arily due to the treasury regulations en- 
forcing cash dealings, thus keeping spe- 
culation within reasonable bounds. 

Following are the price movements of 
a few typical examples in each of the 
main groups of shares dealt in on the 
London Stock Exchange: 


South African Mines 


In South African mines, Modderfon- 
tein, the leading speculative counter in 
the Eastern Witwatersrand group, has 
risen from $65 to $120; Modderfontein 
“B,” from $20 to $40; Brakpan, from 
$12.50 to $25; Mother Deep, from $14 to 
$38; Geduld, from $5 to $10. The Main 
Reef group are lower because these 
mines are being gradually exhausted. 
Rand Mines, well known in this country, 
have fallen from $28 to $14. Among 
Rhodesian mines, *Rezende has risen 
from $5 to $21; Zambezia, from $3. to 
$6.50, and Tanganyika, the copper mine 
which contains the richest and probably 
the largest deposits of copper in the 
world, and is heavily capitalized, has 
risen from $8 to $18. In other mining 
sections Broken Hill Property has risen 
from $8 to $18; Burma Corporation, 
from $8 to $22. Diamond shares, in 
which many investors in this country are 
interested, have barely maintained their 
prices, this notwithstanding a very large 
rise in the price of the raw material. 
Lessened production and fear that these 
mines are not inexhaustible probably 
accounts for titis. 


In iron and steel, Cammell-Laird has 
risen from $20 to $33.75; Pease-Partners 
from $60 to $100. Among oil shares, 
Shell Transport and Mexican Eagle (the 
capitalization of both companies being 
very large) have risen from $20 to 
$33.75 and $8.75 to $16.25, respectively. 
Eagle Transport, which together with 
Mexican Eagle comprises Lord Cow- 
dray’s Mexican companies, advanced 
from $5 to $27. Among the rubber 
shares Vallombrosa has risen from $2.25 
to $4.50; Bantong from $6.25 to $12.50, 
and Tandjong has had a most phenom- 
enal rise from 50 cents to $18.75. Gener- 
ally speaking, prices have doubled in this 
group of securities. " 


_ Among miscellaneous shares Marconi, 
in which there is a very large market, 
has risen from $4.50 to $15.50, and the 
breweries’ shares are mostly higher than 
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Write for Particulars 


CAMPBELL, THOMPSON & co, 
CANADA LIFE BUILDING - roRONTg 


ERICKSON PERKINS 
-  & 00. 


Members New York Stook Exchange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TORONTO 


Industrial Plant Valuations. 


Made by 


Qualified Experts in all Lines 
Special Canadian Staff 


STANDARD APPRAISAL COMPANY 
56 Pine Street, - - New York 


Geo. O. Merson & Co, 


Chartered Accountants, 
807 Lumeden Bldg., Toronto 


Stocks for Sale 


Standard Reliance Mortgage 
Canadian Mortgage 
Trust & Guarantée 
Voleanic Oil & Gas 
Home Bank. 
J. E. CARTER, Investment Broker, 
Guelph, Ontario. 


Reliable and 
Informed Brokers 


are an essential, espe- 
cially in connection 
with 


Unlisted 
Securities 


Unlisteds are our spe- 
cial field. We know 
that field, and you can 
depend upon us for 
absolutely fair: treat- 
ment. 


Let us send you our 
Monthly quotations 
on Unlisted Stocks 
and Bonds. You will 
be under no obliga 
tion in any way. 


T.A. Richardson & Co. 


Investment Bankers, 


Royal Bank Bldg.,Toronte 


’ 
they were before the war. The shipping 
shares also have been coat a > 
Cunard has risen from $1.20 Q 
Furness-Withy ftom $6.50 to $16.50 pet 
share. Sunbeam Motor has risen 


$8 to $20. 
The inference: drawn by Hirsch, Le 


lienthal & Co. from the foregoing * 
that as soon as the government & 
ves a consistent war policy of 
on ingomes and war profits, the ma 
kets dlso will be likely to show a mam 
settled and improving tendency. 
condition should apply with 
equal force to Canada. 
The Saskatchewan Farm Loss 
Board has received applications 
$7,000,000 in loans. Two ™ 
have been allotted to farmers 
the system. The Federal govera® 
has taken $1,000,000 of these 
with interest at the rate of 5% 
cent, 
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